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SACRAMENTO, CALI FORNI A - TUESDAY, JULY 8, 1997

CHAI RMAN JONES: GOOD MORNI NG.  WE' RE
GO NG TO CALL THI'S MEETI NG OF THE POLI CY,
RESEARCH, AND TECHNI CAL ASSI STANCE FOR JULY 8TH TO
ORDER.
| HAVE TO MAKE A -- A LITTLE
DI SCLAI MER HERE. ON THE AGENDA THAT WENT OUT, THE
FIRST I TEM | T SAYS, " CONSIDERATI ON OF CRI TERI A
FOR FI SCAL YEAR. " | T I NADVERTENTLY SAID '97-'97,
BUT I T SHOULD HAVE SAID '97-'98. | TH NK MOST
PEOPLE PROBABLY UNDERSTOOD THAT VWHEN THEY READ I T,
BUT I T'S A CLERI CAL M STAKE THAT SHOULD BE CLEARED
UP.
DO WVE HAVE ANY EX PARTE? MR
PENNI NGTON.
MEMBER PENNI NGTON: MR, CHAI RMAN, | SPOKE
W TH PENNY WELCH THI S MORNI NG REGARDI NG THE
BLOOMBURY OPERATI ON.
CHAl RMAN JONES: MR, RELI S?
MEMBER RELI' S:  NO.
CHAI RMAN JONES: NO? NOR DO I. | THI NK
ALL M NE ARE CURRENT.
WE HAVE GOT SPEAKER SLIPS IN THE
BACK. | F ANYBODY WANTS TO SPEAK TO ONE OF THE
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AGENDA | TEMS, GO AHEAD AND FI LL I'T OUT AND BRI NG
' T UP FRONT AND WE W LL LET YOU SPEAK.

MEMBER PENNI NGTON:  MR. CHAI RMAN.

CHAI RMAN JONES: YES, SIR

MEMBER PENNI NGTON: | THINK -- | GUESS WE
DO NEED TO EX PARTE THE RADCLI FF MATTER, A LETTER
THAT WAS FAXED TO US ALL THI' S MORNI NG.

CHAI RMVAN JONES: YEAH. | THI NK ALL THREE
OF US DO, AND | THI NK JEANNI NE EX PARTE' D THI S
VWHEN | T CAME IN SO WE HAVE | T ON THE RECORD.

MEMBER PENNI NGTON: DI D YOU EX PARTE ALL
OF US?

CHAI RMAN JONES: YES. OKAY.

THE FI RST AGENDA | TEM I S

CONSI DERATI ON FOR CRI TERI A FOR FI SCAL YEAR ' 97-'98
ON THE TI RE RECYCLI NG GRANT PROGRAM FOR MOLDED
RUBBER PRODUCTS - -

COW TTEE SECRETARY: WE NEED TO DO THE
ROLL.

CHAI RMAN JONES: OH, GEEZ. [|'M SORRY.
HOLD ON, CAREN. WE'RE GO NG TO MAKE SURE WE' RE
ALL HERE.

COW TTEE SECRETARY: BOARD MEMBER
PENNI NGT ON?

MEMBER PENNI NGTON:  HERE.
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COW TTEE SECRETARY: BOARD MEMBER RELI S?

MEMBER RELI' S: HERE.

COW TTEE SECRETARY: CHAI RMAN JONES?

CHAI RMAN JONES: HERE. SORRY ABOUT THAT.

COW TTEE SECRETARY: WE' RE HERE AND
READY TO GO.

CHAI RMAN JONES:  OKAY.

MS. TRGOVCI CH: OKAY. THE FIRST I TEM
AGAI' N, AS YOU STATED, | S CONSI DERATI ON FOR THE
CRITERIA FOR THE FI SCAL YEAR '97-'98 TIRE
RECYCLI NG GRANT PROGRAM FOR MOLDED RUBBER
PRODUCTS.

JUST BY BRI EF WAY OF | NTRODUCTI ON,
"D JUST LIKE TO SET SOVE CONTEXT THAT AT YOUR
APRI L BOARD MEETI NG I N SAN BERNARDI NO, WE APPROVED
THE FI SCAL YEAR ALLOCATI ON FOR '97-'98 FOR THE
TI RE FUND. THAT ALLOCATI ON | NCLUDED A LARGE
NUMBER OF | TEMS, ONE OF IT -- WH CH WAS $300, 000
THAT WAS SET ASI DE FOR THE MOLDED RUBBER GRANT
PROGRAM
BECAUSE OF THE BROAD RANGE OF

PRODUCTS THAT EXI ST, EI THER SOVE THAT HAVE
DEFI NI TE MARKETS OR SOVE THAT ARE BUI LDI NG THEI R
MARKETS RI GHT NOW WE FELT THAT I T WAS APPROPRI ATE
TO BRING THI S | TEM FORWARD TO COW TTEE FOR THE
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COW TTEE TO WEI GH | N AND PROVI DE STAFF DI RECTI ON
AROUND THE SCOPE OF THE GRANT PROGRAM THE TYPES
AND AMOUNTS OF PRODUCTS THAT WOULD BE MADE
AVAI LABLE UNDER THI S GRANT PROGRAM

JUST AS A WAY OF REM NDER, THI S
GRANT PROGRAM | S TARGETED AT LOCAL GOVERNMENT
PROCUREMENT. THI S IS A CLOSI NG THE- LOOP GRANT
PROGRAM THIS IS, YOU KNOW AT THE END OF THE
LI NE LOOKI NG AT THE PURCHASE OF THE NMATERI ALS AS A
STI MULUS FOR MARKET DEVELOPMENT.

AND WTH THAT, 1'D LIKE TO TURN I T
OVER TO MARTHA G LDART.

MS. G LDART: AS CAREN | NDI CATED, THI S

WAS AN ATTEMPT TO STI MULATE THE MARKET FOR CRUMB-
RUBBER PRODUCTS. THE CONCEPT BEHIND TH' S GRANT | S
THAT THE STATE W LL PROVI DE 50- PERCENT FUNDI NG FOR
THE PURCHASE AND USE OF MOLDED RUBBER PRODUCTS
MADE FROM TI RE CRUMB.

THERE IS A FAIRLY W DE VARI ETY OF
PRODUCTS AVAI LABLE, BOTH THOSE THAT ARE MADE | N
FACTORI ES THROUGH USE SUCH AS | RRI GATI ON HOSE,
SOAKER HOSE, TILES, PLAYGROUND MATS, BI CYCLE
TI RES, ROOFI NG Tl LES, GROUND SURFACI NG, RAI LROAD
CROSSI NG PATHS THAT LOCAL GOVERNMENTS COULD
PURCHASE AND USE.
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THERE ARE ALSO CERTAI N PRODUCTS THAT
ARE FOREI GN PLATE MOLDED PRODUCTS SUCH AS RUNNI NG
TRACK SURFACES OR OTHER ATHLETI C SURFACES, WHI CH,
VHI LE NOT  PRODUCED I N A MANUFACTURI NG SENSE | N A
MOLD, THEY' RE STILL LAID IN A FORM SUCH AS YOU
WOULD THE CONCRETE, AND WE FEEL WOULD QUALI FY
UNDER A MOLDED RUBBER PRODUCT GRANT PROGRAM

AND |'VE GOT' A COUPLE SAMPLES HERE
JUST SO YOU CAN SEE WHAT WE' RE TALKI NG ABOUT. THE
BI CYCLE TIRE | S THE PRODUCT OF AN EARLI ER GRANT.
I T"S A NON- I NFLATABLE MOUNTAI N BIKE TIRE WTH THE
IDEA I'T WON'T GO FLAT ON YOU WHEN YOU RE OUT | N
THE BACKWOODS WHEN YOU RE CRASHI NG OVER ROCKS AND
ALL. THE COWPANY | S ACTUALLY TARGETI NG THI RD
WORLD COUNTRI ES FOR THE TI RE AS SOVETHI NG THAT
WOULD BE FAR MORE DURABLE THAN THE TRADI TI ONAL
| NFLATABLE TI RE.

THERE' S ALSO ROOFI NG SHAKE THAT HAS
BEEN PRODUCED BY A GRANT FROM THE BOARD. I T'S
MOLDED TO LOOK LI KE WOOD AND HAS FI RE RETARDANTS
IN I T. THAT PROTOTYPE THAT WAS DEVELOPED AND
PLACED ON A ROOF IS ACTUALLY A BI T HEAVI ER THAN
THE COVPANY WOULD LI KE. THEY' VE BEEN TRYI NG TO
SLI GHTLY REDESI GN I T FOR LI GHT WEI GHT.

AND THAT'S JUST A SAMPLE OF A KI ND
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OF TILE FLOOR MAT THAT YOU CAN PUT I N A CUSHI ON
FATI GUE- TYPE MATTI NG

MEMBER PENNI NGTON:  QUESTION: THI' S
ROOFI NG, DO THEY NAIL IT, DO THEY GLUE IT? DO YOU
KNOWP

MS. G LDART: THEY' RE -- THEY' RE NAI LED.
| T"S APPLI ED SIM LAR TO THAT.

I ALWAYS WONDERED HOW THEY PERFORM
IN A HAI LSTORM

MEMBER RELI S: THEY HAVE BEEN FI RE
TESTED, THOUGH?

MS. G LDART: THEY HAVE A FI RE RETARDANT
I N THEM

MEMBER RELI'S: I T'S NOT LIKE HAVI NG O L
ON YOUR ROOCF.

MS. G LDART: THEY' RE -- THEY' RE LESS
FLAMMABLE THAN WOOD SHAKES, BUT PROBABLY MORE SO
THAN ASPHALT BECAUSE ASPHALT SHI NGLES, COWPOSI TE
SHI NGLES, ARE ACTUALLY A FI RE RETARDANT, SO THESE
WOULD BE I N BETWEEN. THAT WAS LI KE THE EARLY
PROTOTYPE. THEY HAVE DONE ONE HOUSE W TH THOSE
PHOTOGRAPHS THAT CAME I N A COUPLE YEARS AGO TO
SHOW THE RESULTS.

VWHAT WE' RE TRYI NG TO DO IS SOMVE OF
OUR EARLI ER GRANT PROGRAMS HAVE DEVELOPED THESE
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PROTOTYPES, BUT THERE HASN' T BEEN MJUCH I N THE WAY
TO EXPAND OR DEVELOP THE MARKETS FOR THEM  AND
VWE' RE HOPI NG THROUGH THI S GRANT PROGRAM AND
THROUGH THE, YOU KNOW PURCHASE BY LOCAL
GOVERNMENTS THAT I'T WLL STI MULATE PEOPLE' S
| NTEREST I N THESE PRODUCTS BECAUSE THEY' RE OUT
THERE WHERE THE PUBLI C CAN SEE THEM AND BECOVE
FAM LIAR WTH THEM AND I T M GHT HELP STI MJULATE
THE MARKET.

IN THE GRANT ITEM WE TRIED TO G VE
A LI ST OF SOVE OF THE KI NDS OF PRODUCTS THAT WE
ARE AVWARE ARE AVAI LABLE. WE ARE STILL IN THE
PROCESS OF TRYI NG TO GATHER SOVE COST DATA ON
THESE. A LOT OF THEM ARE NOT PRODUCED | N
CALI FORNI A.  WE HOPE TO HAVE THAT AVAI LABLE BY THE
TI ME WE ACTUALLY DO THE NOTI CE FOR THE GRANTS SO
THAT WE CAN SHARE I'T WTH ANY OF THE APPLI CANTS
THAT ARE NECESSARY. BUT THERE ARE PRODUCTS
LI KE -- ONCE AGAIN, A PRODUCT DEVELOPED THROUGH
THE BOARD GRANT WAS A RAI LROAD CROSSI NG PAD, THE
ONE THAT GOES | N BETWEEN THE TRACKS MADE OUT OF
RECYCLED Tl RE RUBBER.

THERE ARE MANY COMPANI ES THAT ARE
MAKI NG VARI OQUS KI NDS OF | RRI GATI ON HOSES AND
SOAKER HOSES AND ALL OUT OF TI RE RUBBER. WE'VE

10
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GOT ALL SORTS OF SURFACI NG, WHETHER | T' S FOREI GN
PLACED MATS, TILES, WHATEVER. THEY' VE GOT WAYS OF
MAKI NG THOSE.

SO THE BELI EF WAS THE LOCAL
GOVERNMENTS WOULD BE | NTERESTED I N A 50-50 MATCH
OF THESE PRODUCTS.

ONE OF THE THI NGS WE WANTED
DI RECTI ON FROM THE COWM TTEE, THE WAY THE GRANT
PROGRAMS ARE SET UP SO THAT THERE IS A SERI ES OF
STANDARD CRI TERI A THAT ALL GRANTS NEED TO MEET - -
THEY' RE LI STED ON THE SECOND PAGE OF THE | TEM - -
THE NEED FOR THE PRQJECT, THE OBJECTI VES,
METHODOLOGY, WHETHER OR NOT THOSE OBJECTI VES WERE
ACCOWPLI SHED, THE REASONABLENESS OF THE BUDGET
PROPOSED, COWPLETENESS OF THE APPLI CATI ON. THOSE
ARE ALL PRETTY STANDARD GRANT REVI EW CRI TERI A.

VWHAT WE DI D FOR THE TI RE PROGRAM | S
TRY AND ADOPT SPECI FI C CRI TERI A FOR EACH GRANT
CYCLE. IN THI'S CASE, THERE'S GO NG TO BE A
REQUI REMENT OF A 50-50 PRQJECT MATCH M NI MUM  WE
W LL BE LOOKI NG AT THE NUMBER OF Tl RES DI VERTED
FROM DI SPOSAL.

VWE FEEL THIS ONE WLL G VE US A WAY
TO ENCOURAGE LARGER PROJECTS. WE DON T
PARTI CULARLY WANT TO HAVE TO G VE OUT A WHOLE

11



© 00 ~N oo o b~ wWw N P

N NN N NN R R R R R R R R R
g A W N B O © 0O N O OO M W N kB O

SERIES OF LIKE 1 AND $2, 000 GRANTS. WE' D RATHER
HANDLE A COUPLE 10, 20, $30, 000 GRANTS.

SO | F WE HAVE TO ABI LI TY TO RANK
PRQJECTS BASED ON THE TOTAL VOLUME OF TIRES, WE
THI NK THAT W LL G VE PREFERENCE TO THE LARGER
PRODUCTS, BUT NOT ABSOLUTELY EXCLUDE, SAY, A SMALL
COVMMUNI TY VWHO WOULD HAVE A VERY SMALL NEED FROM
PARTI CI PATI NG | N THE PROGRAM

THERE M GHT BE OTHER CRI TERI A WHI CH
THEY COULD RANK HI GHLY AND STILL BE I'N THE FUNDI NG
LEVEL. OBVIOQUSLY THE DEGREE TO WHI CH ADVERSE
ENVI RONMENTAL | MPACTS ARE AVO DED BY THE USE OF
THE PRODUCTS TO MAKE SURE THAT THOSE PRODUCTS VWHEN
| NSTALLED ARE TO BE DONE SAFELY AND I N AN
ENVI RONMVENTALLY SAFE MANNER, AND THEN THE
SPECI FI CATI ON THAT THE TI RE RUBBER COVE FROM
CALI FORNI A TI RES.

THERE ARE SOME OF THE COMPANI ES ON
OUR LI ST OF PRODUCT MANUFACTURERS WHO ARE QOUTSI DE
OF CALI FORNI A, AND OUR THOUGHT WAS | F THEY COULD
SHOW THROUGH THE MANI FEST SYSTEM THAT THEY
RECEI VED CALI FORNI A TI RES, THAT WE COULD ALLOW
THEI R CRUMB- RUBBER TO BE USED I N OQUR PRODUCTS HERE
N THE STATE, AND THAT WOULD ALLOW COWVPETI TI ON AND
A W DER VARI ETY OF PRODUCTS TO BE AVAI LABLE.

12
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MEMBER RELI S: MR, CHAI RMAN.

CHAI RMAN JONES:  YES.

MEMBER RELI'S: | HAVE A QUESTI ON.
"M LOOKI NG AT THE LI ST OF THE

RECOMVENDED PRODUCT CATEGORI ES, AND ONE OF THEM | S

THE RUNNI NG AND TRACK SURFACI NG VWHICH | S, |
GUESS, FOR, WHAT, LIKE A H GH SCHOOL TRACK OR - -
MS5. G LDART: HI GH SCHOOL, SCHOOL, YEAH.
MEMBER RELI S: SO THAT MAKES ME THI NK|
VELL, WHEN WE USE THE TERM " LOCAL GOVERNMENT, "
THESE ARE TERMS -- THIS IS A GRANT FOR LOCAL
GOVERNMENT.
DOES THI S MEAN THAT | F A SCHOOL

WANTED TO BUI LD A RUBBER TRACK, WOULD THEY HAVE TO

GO IN WTH THE LOCAL GOVERNMENT ON THAT? WOULD
THE LOCAL GOVERNMENT HAVE TO BE THE APPLI CANT OR
VWHAT?
HOW DO YOU ENVI SI ON -- BECAUSE |'M
ASSUM NG A TRACK | S USUALLY AT A SCHOOL.
MS. TRGOVCI CH: YOU WOULD -- YOU WOULD
HAVE THE ABI LI TY, MEMBER RELIS, TO BE ABLE TO

SPECI FY WHETHER OR NOT YOU WANTED THE TERM " LOCAL
GOVERNMENT" TO BE BROADENED TO | NCLUDE SCHOOLS AND

SCHOOL DI STRI CTS.
" D JUST LI KE TO REM ND THE BOARD

13
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THAT WE DO HAVE A PLAYGROUND MAT PROGRAM AGAI N
THI' S YEAR, SO SCHOOL DI STRICTS WLL BE GETTI NG OR
RECEI VI NG SUPPORT FROM THE BOARD THROUGH THAT
GRANT PROGRAM AS WELL. RUNNI NG TRACKS COULD ALSO
BE | NCLUDED JUST THROUGH, YOU KNOW PARKS AND
RECREATI ONAL DI STRI CTS, THROUGH A VARI ETY OF OTHER
MEANS, BUT YOU WOULD HAVE THAT DI SCRETI ON.

MEMBER RELI'S: | JUST WANT TO UNDERSTAND
THAT BECAUSE SOVETI MES YOU HAVE BOOSTER GROUPS,
ATHLETI C BOOSTER GROUPS, THAT WANT TO GET THE
TRACK REDONE. AND SO |'M WONDERI NG | F THE MATCH,
SAY, WERE TO COVE FROM SUCH ASSOCI ATI ONS, WOULD
THEY BE ABLE TO APPLY AND SUCCESSFULLY.

M5. TRGOVCICH: | DON T BELI EVE THAT THAT
'S OUR | NTENT RIGHT NOW I T IS TARGETED AT LOCAL
GOVERNMENT PROCUREMENT.

MEMBER RELI'S:  NO. WHAT | MEANT IS THEY
WOULD -- THE BOOSTER GROUP WOULDN T APPLY, BUT
THEN | S THE SCHOOL ELI G BLE AS A -- A LOCAL
ENTI TY?

MS. TRGOVCI CH: | F THE BOOSTER GROUP
PROVI DES THE 50- PERCENT MATCH, FOR EXAMPLE?

MEMBER RELI S:  YES.

MS. TRGOVCI CH:  THAT WOULD BE AT YOUR
DI SCRETI ON.

14
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I THI NK THAT FROM STAFF PERSPECTI VE,

VE WOULD WANT YOU TO LOOK AT, AS WELL AS THE OTHER
OPTI ON, TARGETI NG THI S TO LOCAL JURI SDI CTI ONS, AND
THAT WOULD NOT NECESSARI LY -- | T COULD | NCLUDE
SCHOOLS OR COULD NOT, BUT WE ALREADY DO HAVE A
GRANT PROGRAM TARGETED - -

MEMBER RELI' S: | UNDERSTAND.

MS. TRGOVCI CH: -- AT SCHOCOLS, SO YOU NAY
WANT TO LIMT IT TO LOCAL GOVERNMENTS, WHETHER
THEY WOULD BE LOOKI NG AT THEI R BROADER
RECREATI ONAL FACI LI TI ES THAT ARE NOT TIED IN TO
THE SCHOOL DI STRI CTS.

MS. G LDART: WHEN WE WERE LOOKI NG | NTO
THE -- LAST YEAR' S, THI S YEAR' S, WHATEVER,
PLAYGROUND MAT | SSUE, | DO BELI EVE THE COVMUNI TY
COLLEGES WERE CONSI DERED SUBSETS OF LOCAL
GOVERNMENT, SO THEY -- AND WE CAN DOUBLE- CHECK
TH'S TO MAKE SURE, BUT MY UNDERSTANDI NG | S THAT A
COMMUNI TY COLLEGE WOULD QUALI FY AS A LOCAL
GOVERNMENT ENTI TY. SO THAT M GHT BE ONE ENTITY
THAT WE COULD REACH OQUT TO THAT WE HAVEN T ALREADY
PROVI DED SOME FUNDI NG AS WE HAVE THROUGH THE
SCHOOL PLAYGROUND MAT PROGRAM AND WE M GHT BE
ABLE TO WORK THROUGH COMMUNI TY COLLEGES OR
SOVETHI NG.  WE CAN LOOK | NTO THAT.

15
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CHAI RMAN JONES: OKAY. ANY OTHER
QUESTI ONS?

MEMBER PENNI NGTON:  THE 50- PERCENT MATCH,
'S THAT STRICTLY A CASH MATCH?

MS. TRGOVCI CH:  WHAT WE DI D FOR THE PRI OR
GRANTS, THE PLAYGROUND MATS THAT CAME THROUGH AND
OTHER GRANT PROGRAMS IS -- IS MATCH AS I T RELATES
TO THE OVERALL PRQJECT COST. SO IT COULD BE -- IT
WOULDN' T NECESSARI LY JUST HAVE TO BE CASH. I T
COULD BE OTHER SERVI CES ASSCCI ATED W TH THE
| NSTALLATI ON OF THE PRODUCT.

MEMBER PENNI NGTON: SO | N- KI ND
CONTRI BUTI ONS WOULD BE CONSI DERED?

MS. G LDART: LABOR WOULD BE A
PARTI CULARLY APPROPRI ATE MATCH, YES.

MS. TRGOVCICH: I N-KIND --

MS. G LDART: UNLESS THE COVMUNI TY HAS
OTHER DI RECTION. WE'VE DONE THI S I N THE PAST
VWHERE LABOR WOULD QUALI FY AS PART OF THE COWUN TY
AND THEY' RE GO NG TO I NSTALL I T.

MEMBER PENNI NGTON: | F THE CITY CREW
| NSTALLS I'T, THAT'S CONSI DERED -- OR THE COUNTY
THAT DOES THAT.

MEMBER RELI'S:  WOULD THAT | NCLUDE - -
AGAI' N, JUST GETTI NG BACK TO MY EARLI ER COMVENT,
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LI KE A VOLUNTARY -- SUPPOSE YOU HAD A CONTRACTOR
VWHO AGREED TO PROVI DE LABOR OR A NUMBER OF
CONTRACTORS. WOULD THAT -- EVEN -- ANY FORM OF
LABOR.

MS. G LDART: I N THAT CASE, | BELIEVE THE
COMMUNI TY WOULD BE PAYI NG FOR THAT LABOR AND THEY
WOULD CLAIM I T AS A CASH MATCH AGAI NST OURS.

CHAI RMAN JONES: BUT | THI NK WHAT - -
EVEN - -

MEMBER RELIS: |'M SAYING IN-KIND. IT IS
I N-KIND. | T WOULD BE CONTRI BUTED LABOR.

MS. TRGOVCI CH: SO YOU RE TALKI NG
VOLUNTARY LABOR | S WHAT YOU RE TALKI NG ABOUT?

MEMBER RELIS: | F YOU RE WLLING TO
I NSTALL, YOU WOULD PAY FOR THAT, SO IT -- NORMALLY
THE WAY | UNDERSTAND | T, THAT"S | N-KI ND.

MS. TRGOVCI CH: | BELI EVE THAT THE WAY
WE' VE LOOKED AT THE GRANT PROGRAMS I N THE PAST 1S
PROQJECT COST, AND THAT IS NOT AN | DENTI FI ED
PRQJECT COST. | T WOULD NOT CONTRI BUTE TOWARDS THE
MATCH. THAT HAS BEEN PAST PRACTI CE.

IF 1IT'S -- AS | UNDER UNDERSTAND

YOUR -- YOUR -- LINE OF QUESTIONI NG, | F A BOOSTER
GROUP - -

MEMBER RELI' S:  YEAH.

17
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M5. TRGOVCICH: -- CHOSE TO COVE OUT AND
HELP | NSTALL THE PRODUCT, PROVI DE THE LABOR FREE
OF CHARGE, ARE VE GO NG TO SOVEHOW TOTAL UP WHAT
THOSE COSTS WOULD HAVE BEEN AND APPLY THAT TOWARDS
THE PROJECT MATCH?

MEMBER RELI S: THAT' S RI GHT.

MS. G LDART: TOM BEACH WAS JUST
REM NDI NG ME FOR THE PLAYGROUND MAT THI S LAST
YEAR, WE HAD NOT | NCLUDED VOLUNTEER LABOR BECAUSE
I T WAS GO NG TO BE DI FFI CULT TO EVALUATE THAT
LABOR. THAT DOESN T MEAN WE CAN' T. WE NEED TO
COVE UP WTH A WAY OF G VI NG SORT OF A CONSI STENT
VALUE TO THAT LABOR. WE'VE GOT VOLUNTEERS AND
THEY' RE WORTH $20 AN HOUR, AND SOMVEONE ELSE HAD
$10 AN HOUR VOLUNTEERS. |F WE COULD COVE UP W TH
A CONSI STENT WAY OF EVALUATI NG THAT LABOR, | THI NK
| T WOULD BE POSSI BLE. WE JUST HAVE NOT DONE |IT IN
THE PAST.

MEMBER RELI S: BECAUSE AT LEAST FROM MY
EXPERI ENCE, LABOR S LABOR. THEY M GHT BE BETTER
OR WORSE WORKERS, YOU KNOW | F THEY' RE
VOLUNTEERS, | T M GHT TAKE THEM LONGER, OBVI OUSLY.
I F THEY WERE ON A -- YOU KNOW THEY DON T HAVE THE
SAME SKI LLS NECESSARI LY AS A CONTRACT GROUP, BUT
| TS VALUE, LABOR, |IS OFTEN HALF THE COST OR MORE
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OF A PRQJECT.

MS. TRGOVCI CH: ONE THI NG MAYBE JUST TO
REM ND THE COWM TTEE MEMBERS AS WELL | S PART OF
VWHAT WE' RE TRYI NG TO DO HERE IS GET THE WORD OUT
THAT THESE PRQIECTS ARE -- THAT THESE TYPES OF
PRODUCTS ARE APPROPRI ATE, THAT THE USE WORKS, AND
VE WOULD WANT TO MAKE SURE THAT THEY' RE | NSTALLED
N SUCH A WAY THAT WE' RE NOT GO NG TO HAVE OTHER
PEOCPLE COM NG ALONG AND TAKI NG A LOOK AT THI S USE
AND SAYI NG, "OH, My GOD. THI S IS THE LAST THI NG
" D WANT ON MY PROPERTY. "

SO WVE WOULD WANT TO MAKE SURE THAT

I TS QUALI TY LABOR BECAUSE WHAT WE' RE TRYI NG TO DO
| S DEMONSTRATE THE MARKET.

MEMBER RELI'S: RIGHT. GOOD PO NT.

CHAl RMAN JONES: YEAH. | THI NK THAT I F
YOU LOOK AT MOST OF THE MATERI ALS THAT YOU VE
LI STED HERE, REALLY THE RUNNI NG TRACK SURFACES
WOULD BE PROBABLY THE ONLY ONE WHERE THERE WOULD
BE SOME KIND OF LABOR, AND THEY CAN -- THEY' RE
CREATI VE. THEY CAN - -

MEMBER RELI' S:  YEAH.

CHAI RMAN JONES: THEY CAN FI GURE OUT A
VWAY TO - -

MEMBER PENNI NGTON:  THE FI REHOUSE AND
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THEY WANT TO PUT AN EXTRA BAY IN AND THEY USE THI S
KIND OF STUFF TO DO I T, THE VOLUNTEERS WOULD
PROBABLY DO I T.
THERE IS A COST, AND THERE WOULD BE

A COST ASSOCI ATED I N SOVE FASHI ON, EI THER THE
VOLUNTEERS REPLACE THE LOCAL GOVERNMENT EMPLOYEES
OR THE CONTRACTOR S EMPLOYEES.

CHAI RMAN JONES: AGAI N, WE WOULDN' T HAVE
A PROBLEM W TH THAT, RIGHT? | F THEY GOT A BID
FROM XYZ CONSTRUCTI ON COVPANY OF $20, 000 TO DO AN
| NSTALL AND THEY OPTED NOT TO USE THEM THEY USED
VOLUNTEER LABORERS, THEY WOULD -- THAT 20, 000
WOULD BE 20, 000 FOR SERVI CE, RI GHT?

MS. TRGOVCI CH: YOU RE GETTI NG | NTO AN
AREA OF THE GRANT DI SCUSSI ON THAT | WOULD PREFER
PERHAPS TO DI SCUSS W TH COUNSEL AND GET BACK TO
YOU BECAUSE PART OF THE EVALUATI ON -- WE RE GO NG
TO BE RANKI NG THESE APPL| CATI ONS. AND PART OF THE
EVALUATI ON W LL BE THE COST PROPOSAL THAT COVES
IN.  AND SO | F WE RANK APPLI CATI ONS BASED UPON THE
PROPOCSAL PLUS THE COSTS AND THEN THOSE COSTS
SOVEHOW CHANGE, THEN THAT MAY HAVE CHANGED THE
SCORE OF THE APPLI CATI ON.

YOU KNOW WHETHER YOU CHANGE THE

COST OF THE LABOR, WHETHER YOU CHANGE THE TYPE OF

20
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PRODUCT BEI NG APPLI ED AFTER YOU RECEI VE THE GRANT,
VWHETHER -- THERE'S A VARI ETY OF FACTORS THAT COULD
CHANGE THAT MAY HAVE RESULTED IN A CHANGE I N THE
SCORI NG PROCESS WHI CH MAY HAVE RESULTED | N THAT
ENTI TY NOT RECEI VI NG FUNDI NG ON THE ORI Gl NAL
RANKI NG PROCESS.

MEMBER RELI'S: MR, JONES.

CHAI RMAN JONES:  YES.

MEMBER RELIS: | T SEEMS TO Mg, OKAY, THE
PO NT YOU VE JUST RAI SED, CAREN, | UNDERSTAND
THAT. YOU WANT TO AVO D GO NG OUT, GETTI NG A BI D,
AND THEN DO NG I'T ON A VOLUNTEER BASI S USI NG THE
BID AS THE BASI S FOR ESTABLI SHI NG THE VALUE OF THE
VOLUNTEER LABOR. BUT, | MEAN, COULDN T STAFF
VWRI TE UP CRITERIA I N SUCH A WAY, LET'S SAY "LABOR
FACTOR W LL BE CONSI DERED UNDER THE FOLLOW NG
TERMS. "

THE APPLI CANT WOULD HAVE TO

DEMONSTRATE SOVE REASONABLE FACTOR, YOU KNOW ON
AN HOURLY OR FULL-TI ME EQUI VALENT BASI S RATHER
THAN HAVI NG TO TAKE THI S ALL THE WAY BACK TO LEGAL
TO TELL US, WELL, THERE'S SOVE WAYS WE COULD GET
N TROUBLE AT THE BOARD | F WE WERE TO COWPARE BI DS
THAT WAY BECAUSE | THI NK WE UNDERSTAND THAT.
VE -- WE EXPECT THAT YOU LL KEEP US OUT OF THAT

21
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TYPE OF PROBLEM | THI NK WE JUST NEED SOME
SENSI BLE CRI TERI A.

MS5. G LDART: | THI NK WE' D HAVE TO LOOK
INTOIT AND SEE IF I T'S BEEN DONE ELSEWHERE W THI N
THE STATE. BUT WE M GHT, BEFORE THE GRANT NOTI CE
GOES OUT, ESTABLISH A BI D SHEET ON WHAT WE WOULD
RECOGNI ZE AS LABOR COSTS.

IF IT"S VOLUNTEER LABOR, LIKE IF WE

HAD A STANDARD SAYI NG, OKAY. DI TCH DI GGl NG, X
DOLLARS AN HOUR, DI FFERENT ACTI VI TI ES THAT WE
WOULD - -

MEMBER PENNI NGTON: | GUESS, YOU KNOW
EACH COVMMUNI TY PROBABLY PAYS THEI R WORKERS
DI FFERENT SALARIES TOO, SO | MEAN, |IF WE' RE GO NG
TO GET DOWN THAT FAR TO I T, WE HAVE A PROBLEM

| THINK THE PO NT | S THAT -- THAT

VWE' RE TRYI NG TO MAKE THI S AVAI LABLE. AS CAREN
SAYS, WE WANT TO SEE HOW THE PRODUCTS HOLD UP AND
VWHETHER THEY' RE WORTHWHI LE PRODUCTS, SO WE' RE
ALVWAYS TAKI NG THE LOCAL COMMUNI TY AS A PARTNER.
AND CERTAI NLY SOVE LOCAL COVMMUNI TI ES CANNOT AFFORD
TO PARTI CI PATE IN THI S PROGRAM | F THEY HAVE TO
COME UP WTH, YOU KNOW 20,000 OR $25, 000 WORTH OF
CASH, AND I T WOULD SEEM THAT WE WOULD BE ABLE TO
FI GURE OUT A WAY TO MAKE THEI R CONTRI BUTI ON OF
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1 El THER VOLUNTARY LABOR OR THEI R OWN LABOR OR

2 SOVETHI NG BE ABLE TO BE PART OF THAT BI D AND NOT
3 BE UNFAI R TO THOSE THAT CAN T AFFORD I T.

4 MS. TRGOVCI CH:  WHAT WE CAN DO - -

5 MEMBER PENNI NGTON:  WE' VE GOT A LOT OF

6 RURAL COVMUNI TI ES THAT THI S | S THE ONLY WAY THAT

7 THEY CAN AFFORD TO PARTI CI PATE.

8 M5. TRGOVCI CH: WHAT WE CAN DO, IF IT' S

9 THE DI RECTI ON OF THE COWM TTEE, THAT YOU WANT TO
10 | NCLUDE VOLUNTEER LABOR AS AN ELI G BLE MATCH COST.
11 VE WLL FIND A WAY TO DO THAT.

12 VWE W LL DEVELOP ElI THER FORMULAS

13 BASED UPON THE TYPE OF PRODUCT BEI NG APPLI ED OR

14 THE TYPE OF WORK BEI NG PERFORMED, BUT PERHAPS

15 THERE' S AN OVERALL FORMULA WE CAN PROVI DE AND

16 DEVELOP OR ARRANGE, AND WE W LL DO THAT I F THAT' S
17 THE DI RECTI ON OF THE COWM TTEE.

18 MEMBER PENNI NGTON: | T WOULD CERTAI NLY BE
19 MY FEELI NG THAT WE AT LEAST LOOK I NTO IT.
20 | DON'T WANT TO GET I NTO A SYSTEM
21 THAT' S SO COWPLI CATED THAT I T THWARTS ANYBODY FROM
22 APPLYI NG OR THAT | T BECOMES TOO DI FFI CULT, BUT I
23 WOULD LI KE US TO LOOK AT BEI NG ABLE TO SAY THE 50-
24 PERCENT MATCH |I'S CASH OR SOVE KI ND OF AN | N- KI ND

N
(03]

SERVI CES FOR VOLUNTEER SERVI CES OR SOVE WAY TO
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EVALUATE THAT SO THAT THE LESS AFFLUENT
COVMMUNI TI ES CAN PARTI Cl PATE | N THE PROGRAM

MEMBER RELI'S: AND SI NCE THE PROGRAM | S
COWPETI TI VE, THE QUALITY OF THE DOCUMENTATI ON OF
THE | N- KI ND COMPONENT WOULD BE A SCORI NG FACTOR,
AND SO THEY -- |IF THEY DON' T BACK UP THEI R CASE,
THEY -- THEY WOULD FALL OUT OF THE -- THE -- BID.

MS. TRGOVCI CH: ONE OF THE WAYS THAT WE
CAN DESCRI BE HOW YOU COUNT VOLUNTEER LABOR AS A
MATCH -- AS A PORTION OF THE MATCH MAY BE CERTAIN
THI NGS THAT NEED TO BE | NCLUDED TO DESCRI BE HOW
YOU EVALUATED THAT VOLUNTEER LABOR, HOW YOU ASSI GN
THE COSTS, AND THESE ARE THE FACTORS AND CRI TERI A
THAT WE' LL BE LOOKI NG AT TO MAKE SURE THAT YOU VE
DONE A GOOD JOB W TH THAT.

MEMBER PENNI NGTON:  RI GHT.  ABSOLUTELY.

MS. TRGOVCI CH: THAT' S ANOTHER GOOD
OPTI ON | NSTEAD OF SETTI NG COSTS.

MEMBER PENNI NGTON: WE CAN' T LET THEM SET
VOLUNTEER LABOR COSTS. OH, GEE, WE HAVE THREE
LAWERS OUT THERE DI GGI NG A DI TCH AT $300 AN HOUR.

CHAI RMAN JONES: | T DEPENDS HOW GOOD THE
LAWER | S SW NG NG THE HAMVER

MEMBER PENNI NGTON:  THEY' RE CHEAP
LAWYERS.
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MEMBER RELI'S: JUST TO GO ON BACK TO THE
EARLI ER PO NT | WAS MAKING, | DON T KNOW HOW -- |
DON' T KNOW I F THERE' RE SPEAKERS ON THI S AT ALL.
CHAI RMAN JONES: THERE ARE NOT.
MEMBER RELI S:  BUT MY UNDERSTANDI NG | S
THAT I'F YOU RE A JUNI OR COLLEGE OR YOU RE A HI GH
SCHOOL, YOU WOULD BE ABLE TO ACCESS THESE FUNDS
UNDER THE, QUOTE, LOCAL GOVERNMENT?
CHAI RMAN JONES: | WOULD THI NK SO, RI GHT?
I MEAN, | DON'T -- | UNDERSTAND YOU -- |
UNDERSTAND THE | SSUE W TH WHAT WE' VE ALREADY GOT
SET ASIDE FOR SCHOOLS. MAYBE THERE | S A VEHI CLE
THAT THOSE SCHOOLS CAN GO THROUGH THEI R LOCAL
GOVERNMENT TO DO THAT, AND THAT WOULD PRECLUDE A
LOT OF -- YOU KNOW THEY' RE ALREADY GETTI NG, WHAT,
300 GRAND. THEY' RE AT 300 GRAND | N MATS.
| DON' T KNOW THAT WE WANT TO G VE
THEM ANOTHER 300 GRAND FOR POUR- | N- PLACE RUNNI NG
TRACKS TOO. I T WOULD BE NI CE TO SEE SOVE SHI NGLES
SOVEVHERE ON SOVE OF THESE OTHER THI NGS.
ANYWAY - -
MS. TRGOVCI CH:  WHAT WAS -- WHAT WE' RE
SEEKI NG FROM YOU AND WE' VE RECEI VED YOUR DI RECTI ON
THAT YOU WANT TO | NCLUDE VOLUNTEER LABOR COSTS.
VWHAT WE' RE ALSO LOCKI NG FOR | S WE' VE

25
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MADE A RECOMVENDATI ON ON THE TYPES OF PRODUCTS
THAT WE ARE LOOKI NG AT MAKI NG THI' S GRANT AVAI LABLE
FOR, WHETHER OR NOT YOU AGREE W TH THE RANGE OF
PRODUCTS THAT' S I NCLUDED I N THE STAFF, AND THEN
ALSO I'N TERMS OF NOT THE GENERAL CRI TERI A LI STED
AT THE TOP OF THE PAGE, BECAUSE THOSE ARE SENT
FORWARD TO THE GRANT BOARD' S OVERALL GRANT
PROGRAM BUT THE SPECI FIC CRITERIA I N THE M DDLE
OF THE PAGE, A, B, C, AND D, WHETHER OR NOT YQU
AGREE W TH THOSE SPECI FI C CRI TERI A.  AND BASED
UPON THI S DI RECTI ON, WE'LL GO BACK AND WE' LL
DEVELOP, THEN, THE -- THE GRANT PACKAGE THAT WOULD
THEN BE MADE AVAI LABLE.

MEMBER RELI S:  OKAY.

CHAI RMAN JONES: OKAY. WE'RE ALL OF ONE
M ND THAT BUFFI NGS AND CRUMB- RUBBER ARE ALL
CRUMB- RUBBER, ARE WE NOT?

THAT WAS AN | SSUE THAT CAME UP AND |

AGREED. | DON' T WANT TO GET LETTERS JUST WHEN
THI'S GETS READY TO GO OUT SAYI NG, YOU KNOW
EXCLUDE THE REST OF THE COMPETI TI ON.

MS. TRGOVCI CH: YOU LL LI KELY GET THOSE
LETTERS, BUT THE CONCERN - -

CHAI RMAN JONES: NOW YOU CAN SAY THE
COW TTEE ALL NODDED THEI R HEADS YES. ALL RI GHT.
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THEN ARE WE | N AGREEMENT W TH THE STAFF
RECOMVENDATI ONS THAT HAVE LI STED BOTH THE PRODUCTS
AND THE CRI TERI A?

MEMBER RELI'S: MR CHAIR

MEMBER PENNI NGTON: W TH SOVE AMENDMENTS
TO SOVE OF THEM

MEMBER RELI'S: OH, YOU HAVE SOVE
AMENDMENTS.

CHAl RMAN JONES: GO AHEAD.

MEMBER PENNI NGTON:  THE ADJUSTMENT THAT
THEY' RE LOOKI NG TO LOOK AT THE VOLUNTEERS.

MS. TRGOVCI CH:  AND WHAT CONSTI TUTES A
LOCAL GOVERNMENT.

MEMBER RELI S:  YEAH. AND WHAT
CONSTI TUTES A LOCAL, YES.

SO | WoUuLD MOVE THE I TEM | MOVE

THE ADOPTI ON OF THE CRI TERI A.

MEMBER PENNI NGTON: DO WE MOVE THE
MOT| ON?

MS. TRGOVCICH:  YES. |IT WOULD -- IT
WOULD HELP TO HAVE A MOTI ON.

MEMBER PENNI NGTON: |'LL SECOND I T, THEN.

CHAI RMVAN JONES: I T IS MOVED BY MEMBER
RELI'S, SECONDED BY MEMBER PENNI NGTON, THAT WE
ACCEPT THE CRI TERI A W TH THOSE AMENDMENTS THAT WE

27
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HAD TALKED ABQUT.
JEANNI NE, WE NEED A VOTE.
COW TTEE SECRETARY: MEMBER RELI S?
MEMBER RELI S:  YES.
COW TTEE SECRETARY: MEMBER PENNI NGTON?
MEMBER PENNI NGTON:  AYE.
COW TTEE SECRETARY: CHAI RMAN JONES?
CHAI RMAN JONES: AYE. ALL RI GHT.
MS. TRGOVCI CH: CAN THI S BE PLACED ON THE
CONSENT CALENDAR?
CHAI RMAN JONES: | THINK | T PROBABLY
COULD. ANY -- THAT'S NOT A PROBLEM RI GHT?
ALL RIGHT. OKAY. |ITEM NO. 2, A
DI SCUSSI ON OF THE STATUTORY AND REGULATORY STATUS
OF BALED WASTE TI RES AND THEI R POTENTI AL USE I N
Cl VI L ENG NEERI NG PRQJECTS.
MS. RICE: THANK YOU, MR CHAI RMAN AND
MEMBERS. GOOD MORNI NG.
WE' LL HAVE A BRI EF STAFF
PRESENTATI ON BEG NN NG W TH M CHAEL KEFFER, AND
THEN M CHAEL W LL TURN I T OVER TO MARTHA G LDART.
MR. KEFFER: GOOD MORNI NG, MR. CHAI RMAN
AND MEMBERS OF THE COWM TTEE.
AGENDA | TEM NO. 2 W LL | NCLUDE A
PRESENTATI ON REGARDI NG THE STATUTORY AND
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REGULATORY STATUS OF BALED WASTE TI RES, FOR WHI CH
| WLL BE RESPONSI BLE, AND A PRESENTATI ON
REGARDI NG THE POTENTI AL USE OF TIRE BALES IN Cl VIL
ENG NEERI NG PROJECTS TO BE G VEN BY Ms. MARTHA
G LDART OF THE WASTE PREVENTI ON AND MARKET
DEVELOPMENT Dl VI SI ON.

A WASTE TIRE IS DEFI NED I N THE
CALI FORNI A CODE OF REGULATIONS AS THE TIRE THAT IS
NO LONGER ON THE WHEEL OF A VEHI CLE AND NO LONGER
SUl TABLE FOR I TS | NTENDED USE DUE TO WEAR, DAMAGE,
DEFECT, OR DEVI ATI ON FROM THE MANUFACTURER' S
ORI G NAL SPECI FI CATIONS.  THI' S DEFI NI TI ON - -
DEFI NI TI ON | NCLUDES ALL USED TI RES, ALTERED WASTE
TI RES, RECAPPABLE CASI NGS AND SCRAP TI RES.

ALTHOUGH BALED WASTE TI RES ARE NOT
SPECI FI CALLY MENTI ONED IN THI'S DEFI NI TI ON, THE
BOARD ON TWO PREVI OUS OCCASI ONS HAS ADDRESSED
THEI R REGULATORY STATUS. | N MARCH OF 1993, THE
BOARD ADOPTED RESOLUTI ON 93-27, WHI CH APPROVED
VARI QUS METHODS OF ALTERI NG WASTE TI RES TO ACHI EVE
VOLUME REDUCTI ON.

THESE METHODS APPROVED AS MEETI NG
THE M NI MUM STANDARDS FOR SOLI D WASTE HANDLI NG AND
DI SPOSAL | NCLUDED QUARTERI NG AND SLI CI NG, BAGEL
SPLI TTI NG, SI DEWALL REMOVAL AND BALI NG
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BALI NG | S DEFI NED I N THE RESOLUTI ON
TO BE THE MECHANI CAL COMPRESSI ON AND SECURI NG OF
ALL WASTE TI RES | NTO A BALE. BY PLACI NG BALED
TI RES UNDER THE DEFI NI TI ON OF AN ALTERED WASTE
TI RE, THE BOARD ALLOWED FOR THEI R DI SPOSAL AT
PERM TTED SOLI D WASTE DI SPOSAL FACI LI Tl ES.

THE BOARD ADDRESSED THE SUBJECT OF
BALED WASTE TI RES AGAIN I N 1994. [INITS
CONSI DERATI ON OF TI RE GRANT PROPOSALS FOR FI SCAL
YEAR 1994- 95, THE BOARD APPROVED THE | SSUANCE OF A
$63, 867 GRANT TO GAYNOR & ASSOCI ATES FOR THE
CONSTRUCTI ON OF A RETAI NI NG WALL I N HUMBOLDT
COUNTY USI NG BALED WASTE TI RES.

PRI OR TO THE USAGE OF THE BALED
TIRES I N THI S PROJECT, THE TWO FI RMS ON WHOSE
PROPERTY THE BALES WERE STORED WERE REQUI RED TO
OBTAI N AN EXCLUSI ON FROM THE BOARD FOR THAT
STORAGE. THE DETAILS OF THIS CI VIL ENG NEERI NG
PROQJECT W LL BE DI SCUSSED LATER I N THE
PRESENTATI ON BY MS. G LDART.

| NCLUSI ON OF BALED WASTE TI RES I N

THE STATUTORY AND REGULATORY DEFI NI TI ON OF A WASTE

TI RE HAS BEEN CHALLENGED BY WVENBURY ENVI RONMENTAL
COVPANY, | NCORPORATED, ALSO KNOWN AS RUBBERTECH.
BEFORE SPECI FI CALLY ADDRESSI NG THAT

30
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CHALLENGE, | WOULD LI KE TO QUI CKLY SUMMARI ZE THE
PRECEDI NG EVENTS.

I N FEBRUARY OF 1997, WENBURY
RECEI VED FROM THE BOARD AN EXCLUSI ON FROM THE
| NDOOR STORAGE OF WASTE TIRES. DURI NG | NI TI AL
DI SCUSSI ONS REGARDI NG THI S EXCLUSI ON, MR. ROBERT
BOVEN, CHAI RMAN AND CEO OF WENBURY, | NDI CATED TO
BOARD STAFF THAT THE FACI LI TY WAS BEI NG
ESTABLI SHED TO COLLECT WASTE Tl RES AND COWPRESS
THEM | NTO BALES. THE BALES WOULD THEN BE
TRANSPORTED TO A NEARBY PORT FOR STORAGE. WHEN A
SUFFI CI ENT NUMBER OF BALED WASTE TI RES HAD BEEN
ACCUMULATED AT THE PORT, THE BALES WOULD BE LQADED
ONTO A CARGO SHI P FOR EXPORT TO SOUTH AFRI CA FOR
USE I N THE MANUFACTURI NG OF CEMENT.

I N MARCH WENBURY' S EXCLUSI ON WAS
AMENDED TO ALLOW FOR THE STORAGE OF WASTE TIRES I N
FULLY ENCLOSED MOVABLE CONTAI NERS AND FOR THE
STORAGE OF LESS THAN 5, 000 WASTE TI RES ON THE
GROUND OUTSI DE OF THE WAREHOUSE | F 90 PERCENT OF
THOSE TI RES WERE PROCESSED W THI N A 150- DAY
PERI OD. @ THESE AMENDMENTS WERE MADE | N ACCORDANCE
W TH THE WASTE TI RE FACI LI TY PERM TTI NG
REGULATI ONS.

DURI NG A SITE VISIT TO WENBURY THE
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FOLLOW NG MONTH, PERM TS GRANT STAFF OBSERVED | N
EXCESS OF 5,000 WASTE Tl RES BEI NG STORED QUTSI DE
OF THE WAREHOUSE, MOST OF THEM ALREADY PROCESSED
| NTO BALES. THOSE BALES WERE APPROXI MATELY A
HUNDRED TO 150 TI RES PER BALE.

THE BALES, ACCORDI NG TO MR. BOWEN,
VERE AWAI TI NG LOADI NG AND SHI PMENT TO A DAIRY I N
STANI SLAUS COUNTY WHERE THEY WERE TO BE USED I N
THE REPAI R OF LEVEES DAMAGED BY THE FLOODS OF
JANUARY 1997.

PERM TS BRANCH STAFF | NFORMED MR.
BOVWEN THAT THE STORAGE OF 5,000 OR MORE TI RES
OUTSI DE THE WAREHOUSE WAS A VI OLATI ON OF THE
EXCLUSI ON | SSUED TO VEENBURY.

I N MAY, BOARD MEMBER STEVEN JONES
AND MS. DOROTHY RI CE, DEPUTY DI RECTOR OF THE
PERM TTI NG AND ENFORCEMENT DI VI SI ON, RECEI VED
LETTERS FROM MR. BOVEN I N VWHI CH HE CHALLENGED THE

I NCLUSI ON OF BALED TI RES UNDER THE DEFI NI TI ON OF A

WASTE TIRE. MR, BOWEN STATED THE BALES
REPRESENTED A PROCESSED PRODUCT OR VALUABLE

COWMODI TY AND, THEREFORE, SHOULD NOT BE SUBJECT TO

WASTE TI RE STORAGE PERM TTI NG REQUI REMENTS.

SI NCE THE ADOPTI ON OF THE WASTE TI RE

FACI LI TY PERM TTI NG REGULATI ONS | N NOVEMBER OF
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1993, STAFF FROM THE BOARD' S PERM TTI NG AND
ENFORCEMENT DI VI SI ON HAVE ALWAYS | NTERPRETED THE

DEFI NI TION OF A WASTE TI RE TO | NCLUDE BALED TI RES.

THE | NCLUSI ON OF BALED TI RES UNDER
THI'S DEFI NI TI ON THUS REQUI RES ANY FACI LI TY
OPERATOR STORI NG 500 OR MORE TIRES -- THI S WOULD
REPRESENT FOUR TI RE BALES AT 150 WASTE TI RES PER
BALE -- TO OBTAIN PRI OR APPROVAL FROM THE BOARD I N
ORDER TO BE I N COWMPLI ANCE W TH THE WASTE TI RE
FACI LI TY PERM TTI NG REGULATI ONS.
IN THE LETTER TO MR. BOWEN DATED
JUNE 5TH, 1997, MS. SUZANNE SMALL, STAFF COUNSEL
FOR THE BOARD S LEGAL OFFI CE, SUPPORTED THE
STAFF' S | NCLUSI ON OF Tl RE BALES UNDER THE
STATUTORY AND REGULATORY DEFI NI TI ON OF A WASTE
TI RE, THUS DENYI NG MR. BOWEN S CHALLENGE.
THI S CONCLUDES MY PRESENTATI ON. ARE
THERE ANY QUESTIONS | M GHT ANSWER FOR THE
COW TTEE PRI OR TO Ms. G LDART' S PRESENTATI ON?
CHAl RMAN JONES: GO AHEAD.
MR. KEFFER: THANK YOU.
M5. G LDART: GOOD MORNING. |'M GO NG TO
DESCRI BE BOTH THE GAYNOR & ASSOCI ATES PROJIECT THAT
VE, THE BOARD, FUNDED UP I N HUMBOLDT COUNTY AND
VWHAT WE CONSI DERED REQUI REMENTS FOR USE OF THE
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BALED TI RES.

THE GAYNOR PROJECT WAS A $63, 000
GRANT FROM THE ' 94-' 95 FI SCAL YEAR POVWER RECYCLI NG
GRANT PROGRAM CYCLE, AND THEY WERE BUI LDI NG A
STABI LI ZATI ON BANK FOR A ROADWAY | N HUMBOLDT, AND
THERE' S ACTUALLY QUITE A BIT OF DESI GN.

THE BALED Tl RES ARE PLACED | N WHAT
ARE CALLED GAVIONS. THEY'RE LIKE WRE CAGES. |'M
GO NG TO SHOW YOU THE SEQUENCI NG HERE. THE -- THE
FI RST STAGE AFTER THE EXCAVATI ON AND LEVELI NG OF
THE SITE WTH GRAVEL AND DI RT |I'S PLACI NG THESE
W RE WALLED AREAS. THE BALES THEN ARE PLACED ON
TOP OF THAT, AND YOU CAN SEE THEY' RE -- THEY' RE
BANDED, TYPI CAL BALE CONSTRUCTION. | T S THE
EXTERI OR STRUCTURE AND SECONDARY CONTAI NMVENT
SYSTEM HERE THAT' S OF | NTEREST.

| T DOESN' T REALLY SHOW UP AS VELL ON
THE TELEVI SION. | CAN HAND OUT THE PHOTOGRAPHS
AFTERWARDS TOO SO YOU CAN SEE MORE CLEARLY. THE
W RE NETTI NG | S PLACED UNDERNEATH AT THE S| DES AND
THEN UP TOP GRAVEL IS I NFILLED. THI'S IS DONE FOR
EACH LAYER OF BALED TI RES THAT ARE PLACED.

THE EXTERI OR WALL, AND AS YOU CAN
SEE, GOES THE FULL DEPTH OF THE FI LL AND THEN
| TSELF I'S FILLED WTH SO L AND GRAVEL. THEY' RE
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ALL HOOKED TOGETHER. AND THEN THE FI NAL SURFACE
| S GRADED AND SHAPED W TH EARTH AND, YOU KNOW
SEEDED AND WHATEVER KI ND OF VEGETATI ON TO PREVENT
EROSI ON.

MEMBER RELI'S: GALVANI ZED W RE?

MS. G LDART: THE THEORY |S THAT THE - -
THE BALE STRUCTURE | S DESI GNED TO W THSTAND KNOWN
LOADS. | T'S TO RESI ST ANY KIND OF SLI PPAGE OR
MOVEMENT OF SO LS.

THERE' S A SECONDARY CONTAI NVENT
SYSTEM SO THAT THE BALES THEMSELVES W LL NOT
RELEASE TI RES | F AND WHEN THE BANDS BREAK. WE' RE
CONFI DENT THAT THESE MATERI ALS W LL STAY | N PLACE
UNTI L SUCH TI ME PEOPLE W SH TO REDESI GN THE ROAD.
I N OQUR PROGRAM DEVELOPI NG MARKETS

AND PRODUCTS, WE TRY TO LOOK AT THE VALUE ADDI NG
FOR A PRODUCT, THAT IT TAKES IT FROM THE WASTE TO
AN END PRODUCT USE BECAUSE THEY HAVE DONE
SOVETHING TO IT TO ADD VALUE. | N OUR PROGRAM WE
HAVE, | THINK I T'S, THREE YEARS NOW OF BOARD
POLI CY ON WHAT ARE ELI GI BLE AND | NELI Gl BLE COSTS
FOR A LOAN. AND SORTI NG, COLLECTI NG, AND BALI NG
HAVE NOT YET BEEN | NCLUDED AS ELI Gl BLE COSTS
BECAUSE THEY ARE CONSI DERED SHI PMENT PER EASE OF
HANDLI NG FOR STORAGE ACTI VI TI ES.
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| T MAY BE A NECESSARY PRECURSOR FOR
PROQJECTS SUCH AS THI S GAYNOR ONE THAT WE HAVE THE
BALES CREATED, BUT THAT TO CREATE THE END USE,
THERE ARE FURTHER ENGI NEERI NG DESI GN CRI TERI A TO
BE MET AND A SECONDARY CONTAI NMENT SYSTEM
DO YOU HAVE ANY QUESTI ONS ABOUT THAT
PRQJECT OR --
MEMBER PENNI NGTON:  NOT RI GHT NOW  THANK
YOU.
CHAI RMAN JONES: OKAY. THANK YOQU,
MARTHA.  WE' VE GOT FOUR SPEAKERS, ALL FROM - -
ASSOCI ATED W TH WENBURY. AND | WLL -- YOQU QJYS
CAN DECI DE HOW YOU WANT TO DO THI S PRESENTATI ON.
VE' VE GOT SERGEANT JI M HANSON FROM
TRACY POLI CE DEPARTMENT, STEVE MANDI CH FROM
RUBBERTECH, SCOTT PI NSKY FROM VENBURY, THE
LEGAL -- THEI R LEGAL REPRESENTATI ON, AND JOE
BRI CKY, WHO S THEI R VI CE- PRESI DENT, SO |I'LL LET
YOU GUYS DECI DE HOW YOU WANT THI'S TO GO.
MR. PI NSKY: THANK YOU, MR. CHAI RVAN,
MEMBERS OF THE COWM TTEE. SCOTT PI NSKY OF
RADCLI FF, FRANDSEN & DONGELL ON BEHALF OF
VEENBURY/ RUBBERTECH.
|" D LIKE TO BRI EFLY | NTRODUCE THE - -
THE REMARKS THAT WE | NTEND TO MAKE. | DON T
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| NTEND TO SPEAK VERY LONG MYSELF, BUT |I'D LIKE TGO,
I N ESSENCE, PUT THI'S TOPI C | NTO CONTEXT AND THEN
TURN OVER TO THE FOLKS ON THE GROUND, |F YOU W LL,
THE PODI UM AND HAVE REPRESENTATI VES OF THE COVPANY
AND THE COVMMUNI TY GO AHEAD AND -- AND ADDRESS THE
COW TTEE.

CHAI RMAN JONES: MR. PI NSKY, JUST ONE
SECOND.

MR. PI NSKY: SURE.

CHAl RMAN JONES: THE -- | DON T KNOW I F
MY FELLOW BOARD MEMBERS HAD A CHANCE TO READ
THROUGH YOUR -- THI'S CAME REAL EARLY THI S MORNI NG,
AND SEVEN OF THE PAGES WERE UNREADABLE, SO WE
DIDN' T GET THOSE UNTI L ABOUT TWO M NUTES BEFORE WE
WALKED I NTO THI S COW TTEE. SO OUT OF FAIRNESS TO
YOU, | JUST WANT YOU TO BE AWARE THAT | DON T KNOW
IF ANY OF US GOT A CHANCE TO - -

MEMBER RELI' S:  JUST SKI MM NG.

CHAl RMAN JONES: -- GO THROUGH | T.

| DON' T WANT YOU TO THI NK THAT WE' RE

AS AWARE OF WHAT YOU WANT TO SAY.

MR. PINSKY: | APPRECI ATE THAT. |I'LL TRY
TO RECTI FY THE COPYI NG M STAKE THAT | WAS UNAWARE
OF UNTIL YOU MENTIONED IT. SO APOLOG ES FOR THAT.
WE' LL MAKE SURE YOU GET COWPLETE COPI ES AND
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HOPEFULLY IN THE COVMWM TTEE'S TI ME LATER AFTER THE
HEARI NG, THERE W LL BE AN OPPORTUNI TY TO GO
THROUGH THE COMVENTS. THEY' RE NOT LENGTHY, AND I
VWON' T REPEAT THEM HERE BECAUSE YOU W LL HAVE THEM
IN WRI TI NG | N COWPLETE FORM AT SOVE PO NT BEFORE
THE END OF THE DAY. SO I'LL LET THE -- THE
VRI TTEN COMMENTS SPEAK FOR THEMSELVES.

BASI CALLY I'D LI KE TO | NTRODUCE THE
COVPANY TO THOSE MEMBERS OF THE BOARD THAT HAVEN T
HAD AN OPPORTUNI TY TO -- TO BECOME FAM LI AR W TH
RUBBERTECH. RUBBERTECH | S A -- AN | NNOVATI VE
COVPANY | N THE AREA OF TI RE RECYCLI NG THAT I S HERE
TODAY TO PRESENT TO YOU I TS CONCEPT FOR UTI LI ZI NG
RECYCLED TI RES, FORMERLY WASTE TI RES, THAT CAN BE
TRANSFORMED | NTO A VALUABLE COMMODI TY I N THE
COVPANY' S VI EW THROUGH | NNOVATI VE TECHNOLOG ES
THAT THE COVMPANY HAS DEVELOPED.

THE COMPANY HAS | TS OMN PATENT FOR
THE BALI NG PROCESS AND HAS THE UNI QUE FORM OF
MACHI NERY THAT ENABLES | T TO CREATE BALES FCR USE
N ClVIL ENG NEERI NG APPLI CATI ONS THAT ARE UNI QUE
TO I T, THAT HAVE BEEN SPECI FI CALLY DESI GNED FOR
THE PURPOSES OF UTILIZI NG THI S FORMERLY WASTE
MATERI AL | NTO A PRODUCT THAT CAN BENEFI T THE
ENVI RONVENT THROUGH REMOVI NG WASTE FROM THE
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WASTESTREAM PLACING I T INTO A CIVIL ENG NEERI NG
APPLI CATI ON NOT DI SSI M LAR FROM WHAT WE SAW I N THE
PRESENTATI ON A MOVENT AGO.

RUBBERTECH | S SEEKI NG TO DEVELOP
MEANS TO CONVERT THESE WASTE TI RES | NTO A PRODUCT,
| NCLUDI NG ElI THER BALI NG OF TI RES, TI RE-DERI VED
FUELS, TIRE CH PS OR CRUMBS, AND VARI OUS OTHER
USES THAT THI S FORMERLY WASTE MATERI AL CAN BE PUT
TO.  AGAIN, REMOVI NG I T FROM THE WASTESTREAM
MAKI NG | T A VALUABLE COWMODI TY, G VING JOBS I N THE
PROCESS, M NI M ZI NG LANDFI LL NEEDS AND SO FORTH.

BALED TI RES, WE WOULD MAI NTAI' N FROM
A LEGAL PERSPECTI VE, ARE NOT SPECI FI CALLY
ADDRESSED | N THE STATUTES AND REGULATI ONS THAT
APPLY TO WASTE TI RE USE AND RECYCLI NG.

VWE FEEL THAT IT IS AN AMBIGUI TY I N
THE LAW AT THI'S PO NT THAT THIS COW TTEE | S RI PE
TO ADDRESS, AND IT IS OQUR RECOMVENDATI ON, AS WE
PUT FORTH I N OQUR COMMENTS, THAT WE'LL AGAIN GET TO
YOU SHORTLY, THAT THE BOARD ACT TO CLEAR UP THI S
AMBI GUI TY I N THE REGULATI ONS BY ElI THER MODI FYI NG
OR AMENDI NG OR ADDI NG TO THE EXI STI NG REGULATI ONS
IN THI' S AREA TO CREATE A SPECI FI C REGULATI ON THAT
ADDRESSES BALED Tl RES. AND WE' VE G VEN SOME
SUGGESTED LANGUAGE | N THE COMVENTS THAT WE | NVI TE
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THE COWM TTEE TO CONSI DER.

ONE SPECI FI C ADDI TI ONAL PO NT THAT
"M DRI VEN TO SUGGEST, BASED ON THE COMMVENTS OF
THE COW TTEE STAFF, |S THAT ANY REGULATI ON THAT
MAY BE CONSI DERED AND | MPLEMENTED BY THE COWM TTEE
CONCERNI NG BALED TI RES BE CONNECTED TO OR HAVE THE
REGULATI ON WRI TTEN I N SUCH A WAY THAT THE -- THE
DEFI NI TI ON OF THE PRODUCT OR COVWMODI TY BALED Tl RES
BE SOVEHOW LI NKED TO A USE OF THAT COMMODI TY, AND
THAT THAT IS A SUGGESTI ON THAT WE THI NK WOULD
ENABLE THE COWM TTEE TO HAVE CONFI DENCE AND THE
BOARD | TSELF TO HAVE CONFI DENCE THAT, AGAIN, THI S
'S A PRODUCT.

IF -- IF YOU CAN TAKE THE | TEM AND
SOVEHOW CONNECT I'T TO WHERE I T' S GO NG RATHER THAN
SI MPLY DEFI NE WHAT | T I'S AND CREATE, THEREFORE AN
EXEMPTI ON THAT ENABLES REAL LEGQ TI MATE USERS OF
THI'S PRODUCT TO BE TAKEN OUT OF THE REGULATORY
FRAMEWORK THAT REQUI RES PERM TS AND THESE KI NDS
OF -- OF COWPLI ANCE PROBLEMS, YOU THEREFORE
ENCOURAGE THE APPROPRI ATE USES OF THI S COVMODI TY
AND YOU ENABLE THE COWM TTEE AND -- AND THE STATE
TO MAI NTAIN | TS OVERSI GHT AND REGULATI ON OF THOSE
OPERATI ONS WHERE, I N FACT, A REAL LEG TI MATE USE
OF A COWODI TY IS NOT BEING MADE. | WON T BELABOR
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THAT PO NT, BUT | -- | DD WANT TO AMPLI FY THAT I F
NOT SPECI FI CALLY ADDRESSED | N THE COMMENTS.

VE DO G VE LANGUAGE, BUT | THI NK
THAT |F THE COW TTEE' S GO NG TO -- TO ACT ON OUR
RECOVMENDATI ON, WHICH WE HOPE I T WLL, TO CLARI FY
THE REGULATI ONS AND ADDRESS THE BALED TI RE | SSUE,
VE THINK I'T CERTAINLY | S APPROPRI ATE FOR THE
COW TTEE TO MAKE THAT -- THAT CHANGE I N THE
REGULATI ONS SOVEHOW LI NKED TO USE OF THE TI RES
THAT THE BALE CAN BE USED FOR.

| WON'T AMPLI FY THE -- THE LEGAL
ARGUMENT. WME THINK I T'S FAIRLY WELL PRESENTED | N
THE PAPERS THAT WE' VE SUBM TTED, AND WE W LL
CONTI NUE TO SUBM T TO THE BOARD.

THE PALM SPRI NGS CASE BY THE U. S.
SUPREME COURT | S PROBABLY THE SEM NAL CASE. |
DON' T BELI EVE THAT THAT ADDS A GREAT DEAL OF
CLARI TY ON THE | SSUE.

I THNK THHS IS -- THHS IS THE TYPE
OF | SSUE THAT NEEDS TO BE ADDRESSED SPECI FI CALLY
BY THE BOARD THROUGH REGULATI ON, BUT WE DON' T
THI NK THAT THE REGULATI ON THAT WE' RE PROPCSI NG | S
AT ALL | NCONSI STENT W TH THE STATE OF THE LAW
AS -- AS AWPLI FI ED BY THE U. S SUPREME COURT' S
DECI SI ON | N PALM SPRI NGS.
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THEREFORE, |'D LIKE TO TURN | T OVER
AGAI N, JUST TO RElI TERATE, WE' RE HERE FOR POLI CY
REASONS TO -- TO MAKE PRESENTATI ON TO THE BOARD ON
THE GENERAL USE OF THI S COWODI TY, BALED TIRES, IN
THE COVMUNI TY.

VE ARE ONE COMPANY THAT HOPES TO BE
ABLE TO MAKE A VALUABLE CONTRI BUTI ON TO THAT
UTI LI ZATI ON, AND WE FEEL THAT I T°'S AN APPROPRI ATE
TI ME AND -- AND PLACE FOR THE BOARD TO ADDRESS
THI S | SSUE, TO GET COMFORT W TH THE FACT THAT
WE' RE HERE TO STAY AS A COWANY W TH A SPECI FI C
AND SI GNI FI CANT | NVESTMENT OF TI ME, MONEY,
TECHNOLOGY, BRAI'N POVNER, AND RESOURCES | N
ATTEMPTI NG TO GET THI S PRODUCT OFF THE GROUND, |F
YOU WLL, AND MAKE IT A VALI D AND VI ABLE COMWCDI TY
IN THE COMMUNI TY THAT CAN SERVE THE ENVI RONMENT,
SERVE PRI VATE ENTERPRI SE, AND -- AND SERVE THE
WASTE MANAGEMENT NEEDS OF THE STATE.

" D LI KE TO | NTRODUCE TWO
REPRESENTATI VES OF THE COVPANY. AND AS YOU KNOW
MR. HANSON IS HERE FROM THE TRACY POLI CE DEPART-
MENT AS VAELL.

FROM RUBBERTECH, MR. JOE BRI CKY W LL
SPEAK BRI EFLY. HE IS VI CE- PRESI DENT OF THE
COVPANY, WHO HAS COUNTYW DE EXPERI ENCE | N THE
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MERCED COUNTY AREA DEALI NG W TH ECONOM C
DEVELOPMENT | SSUES. HE HAS WORKED CLOSELY W TH
THE ECONOM C DEVELOPMENT CORPORATI ON OF THE MERCED
COUNTY I N EFFORTS TO ATTRACT TO THE COUNTY | N
ORDER TO DEVELOP THE ECONOM C VI TALITY OF THAT
REG ON BUSI NESSES THAT THE COUNTY CONSI DERS
CONSI STENT W TH THE PUBLI C PURPOSES OF MERCED, OF
I TS CI TI ZENS, AND OF THE COVMUNI TY AND THE STATE
AT LARGE.

AND HE HAS SUCCEEDED I N DA NG SO I N
SPECI FI CALLY ATTRACTI NG RUBBERTECH TO MERCED
COUNTY, SPECI FI CALLY TO FULFI LL THE PURPOSES OF
THE COUNTY' S ECONOM C DEVELOPMENT OBJECTI VES. HE
'S NOW WORKI NG AT RUBBERTECH, VWHI CH EMPLOYS OVER
100 LOCAL COUNTY RESI DENTS OR LOCAL AREA
RESI DENTS, MOST, |F NOT ALL, OF VWHOM WERE
RECRUI TED FROM THE EMPLOYMENT DEVELOPMENT
DEPARTMENT OF THE COUNTY AND, THEREFORE, ARE NO
LONGER ON WELFARE ROLLS AND OTHER ASSI STANCE
PROGRAMS OF THE COUNTY BECAUSE THEY' RE WORKI NG FOR
ABOVE M NI MUM WAGE JOBS AT RUBBERTECH, AND HE CAN
TELL YOU A LITTLE BI'T ABOUT THAT.

ALSO, WE WOULD LI KE TO PRESENT THE
EXECUTI VE VI CE- PRESI DENT OF RUBBERTECH, MR. STEVE
MANDI CH, WHO W LL DESCRI BE TO YOU THE SPECI FI C
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TECHNOLOG CAL APPLI CATI ONS THAT HE HAS BROUGHT TO
BEAR FOR RUBBERTECH. HE HAS OVER 20 YEARS OF
EXPERI ENCE | N THE WASTE BUSI NESS, | NCLUDI NG 15
YEARS I N THE SPECI FI C AREA OF WASTE TI RE
RECYCLI NG HE HOLDS TWO PATENTS IN THI S AREA, AND
HE W LL SPEAK TO THE COWM TTEE ON THE USES OF
WASTE TI RES TRANSFORMED | NTO A PRODUCT
SPECI FI CALLY I N THE AREA OF BALED TI RES.

ONCE WE' VE HAD AN OPPORTUNITY TO
HAVE THESE GENTLEMEN AND PERHAPS MR. HANSON
PRESENT, WE' D LI KE TO JUST BRI EFLY HAVE OUR
REMARKS AND THEN OPEN UP FOR QUESTI ONS THAT ANY OF
THE COVWM TTEE MEMBERS M GHT HAVE TODAY, AND THANK
YOU FOR YOUR TI ME TODAY AND PUTTI NG US ON THE
AGENDA.

MR. BRI CKY: GOOD MORNI NG, MR CHAI RVAN,

MEMBERS OF THE COWM TTEE. MY NAME | S JOE BRI CKY.
" M VI CE- PRESI DENT OF RUBBERTECH. AND AS MR.
PI NSKY MENTI ONED, | WAS PART OF THE TEAM THAT
| NCLUDED THE TRADE AND COMVERCE AGENCY | N THE
GOVERNOR' S OFFI CE THAT RECRUI TED RUBBERTECH TO
MERCED COUNTY.

ONE OF THE -- ONE OF THE | MPORTANT
REASONS AND VALUE -- VALUE THAT RUBBERTECH HAS TO
MERCED COUNTY AND TO THE COMMUNI TY | S THAT MERCED
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IS A RURAL COMMUNI TY W TH HI GH UNEMPLOYMENT AND A
VERY LARGE PERCENTAGE OF THE POPULATI ON ON
VELFARE. AND THE TYPE OF JOBS THAT RUBBERTECH
OFFERS TO MERCED ARE WELL ABOVE M NI MUM WAGE TO A
POPULATI ON THAT'S MAYBE A LOT OF -- A LOT OF
PEOPLE UNDEREDUCATED THAT WOULDN T HAVE THAT
OPPORTUNI TY, AND THEY' RE ALSO JOBS THAT ARE FULL
TI ME AND FULLY BENEFI TED, WHICH | S ALSO RARE TO
THE TARGET GROUP OF WORKERS THAT ARE WORKI NG AT
RUBBERTECH.

AND SO THAT WAS ONE OF THE REASONS
THAT | COW TTED TO THE COWPANY, AS WELL, BECAUSE
| SAW RUBBERTECH AS BEI NG A VERY VALUABLE MEMBER
OF THE COMMUNI TY, AND WE' RE -- WE AS A COVPANY ARE
DA NG WHAT WE CAN TO | NCREASE THE PGCSSI BI LI TI ES OF
RECYCLI NG I N THE Tl RE | NDUSTRY.

YOUR DECI SION IN THI' S POLI CY | SSUE
'S CRITI CAL TO THE FUTURE OF RUBBERTECH AND TO THE
MERCED COMMUNI TY, AND | HOPE YOU W LL LI STEN
CAREFULLY TO OUR ARGUMENTS AND THEN WEI GH THEM
W TH, YOU KNOW THE CREDENCE THAT THEY DESERVE.

| UNDERSTAND THIS IS A VERY CRI TI CAL
| SSUE FOR YOU BECAUSE OF THE DI FFERENT HI STORY OF
TI RES AND -- AND PEOPLE WANTI NG TO USE AND TRY
DI FFERENT THI NGS THAT DON' T WORK OUT. YOU END UP
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W TH WHAT |' VE HEARD AS LI TTLE TI RE PI LES AROUND
THE COVMUNI TI ES AND THE DI FFERENT AREAS OF THE
STATE.

VE' RE TRYI NG TO AvO D THAT, AND WE
WANT TO COOPERATE W TH YOU AS MJUCH AS PGSSI BLE,
BUT ON A MARKETI NG -- ON A MARKETI NG LEVEL, WE
NEED YOUR ASSI STANCE | N EXPEDI TI NG THE ABILITY FOR
US TO GET OUR PRODUCT TO OUR CUSTOVERS AND MAKI NG
THAT AS EASY AS POSSIBLE. AND W TH YOUR HELP,
WE' RE PRETTY POSI TI VE THAT THE PRODUCTS W LL MOVE,
AND I T WLL BE A VERY VALUABLE RECYCLI NG | NDUSTRY.

AND | | NVITED JI M HANSON TO SPEAK
TODAY FROM TRACY POLI CE DEPARTMENT BECAUSE ONE OF
OUR MAIN USES OF BALES IS I N THE CONSTRUCTI ON OF
RANGES AND SHOOT HOUSES FOR POLI CE DEPARTMENTS.

VWE HAVE OVER 30 DI FFERENT POLI CE
DEPARTMENTS | NTERESTED I N THE USE OF THE BALES FOR
THAT SPECI FI C USE. MR HANSON IS A RANGE MASTER
AT TRACY, AND HE HAS A VERY LARGE PROJECT UNDER
VWAY THAT WE ARE PARTI Cl PATING IN. AND HE'LL BE
ABLE TO SPEAK TO THAT, AND YOU CAN ASK ANY
QUESTI ONS THAT YOU WOULD LI KE.

THANK YOU. AND MR, STEVE MANDI CH
W LL BE SPEAKI NG NEXT.

MR. MANDI CH: MR, CHAI RVAN, MEMBERS OF
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THE BOARD, MY NAME |S STEVE MANDI CH, AND |'D LIKE
TO JUST BRI EFLY GO OVER THE BALE SI TUATI ON. WE' VE
RETAI NED DR. DANA HUMPHREY, WHO S THE LEADI NG
PROPONENT FOR CIVIL ENGI NEERING IN TIRES I N THE
UNI TED STATES. HE WAS GO NG TO BE HERE, BUT HE
COULDN T. |'VE GOT A LETTER FROM H M ADDRESSI NG
TH'S. | F YOU WANT TO TAKE A LOOK AT I T AFTER,
" LL SUPPLY I T TO YOU.

THE FI RST THI NG THAT WE DID W TH
BALES WAS DESI GN A FI RING RANGE | N 1990 I N CANADA
THAT' S STILL IN EXI STENCE. THE FBlI USED THE
FACI LITY AND SO DI D THE NATI ONAL GUARD.

| N ORDER TO ESTABLI SH THI S I N
CALI FORNI A, WE THOUGHT WE WOULD TURN AROUND
LOCALLY, BU LD A COUPLE MODELS OF THESE SO THEY
COULD COVE AND TAKE A LOOK AT SOVE OF THE

RE- ENGI NEERI NG THAT WE' VE DONE W TH THESE SHOOTI NG

RANGES THAT ARE DI FFERENT THAN THEY WERE | N 1990.
VE' VE ALSO RETAI NED NELSON

ENG NEERI NG, WHO HAS WORKED W TH CI VI L ENG NEERI NG

I N BALES SI NCE 1992. THE COST ON THE FI RI NG
RANGES | S ABOUT ONE- THI RD THE COST OF TRADI TI ONAL
RANGES. AND AMONGST THE 30 ORDERS THAT WE HAVE
NOW FOR FI RI NG CHANGES, THE LARGEST ONES, AS SOON

AS THE TRACY PRQJECT IS DONE, IS THE FBI, WHO HAVE
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A TRAI NI NG CENTER HERE | N CALI FORNI A.

THE NATI ONAL GUARD IS ALSO -- WANTS
TO TAKE A LOOK AT I'T AND -- AND EXPRESSED AN
| NTEREST | N PURCHASI NG BALES, SO WE THI NK THERE' S
A STRONG MARKET FOR THOSE BALES I N FI RI NG RANGES.

THE OTHER USE THAT WE' RE DO NG W TH
BALES IS LEVEE REPAI RS AND BUI LDI NG PONDS AND
POOLS. | BROUGHT W TH ME SOVE DRAW NGS, ENG NEER
DRAW NGS, FROM NELSON ENG NEERI NG. THE LARGE DAM
THAT THEY BUI LT HERE, THEY'RE ALSO -- |'LL LET YQU
PASS THAT AROUND.

THE -- THE STATE OF ARKANSAS IS --
AS THAT DAM WAS BEI NG BUI LT, HAVE VI DEOTAPED,
PHOTOGRAPHED W TH ENG NEERS ON- SI TE EVERY SI NGLE
DAY. WE EXPECT W THI N 30 DAYS A FI NAL VI DEO W LL
BE DONE, AND ALL THE PI CTURES W LL BE PUT TOGETHER
SO THAT WE CAN PRESENT I'T TO YOU.

THE OTHER AREA THAT WE' VE -- THEY' VE
DONE ENG NEERING ON THIFS IS A SW MM NG POOL USI NG
BALES. AND THE THI RD ONE THAT WE HAVE HERE -- AND
ALL OF THOSE ARE SI NCE ' 95. THEY' RE NOT SOVETHI NG
THAT' S JUST BRAND NEW THE FRONT OF A RESTAURANT
WAS USED TO CREATE A BERM AND A WALKWAY.

THE ARMY CORPS OF ENGI NEERS HAS
WORKED W TH THI S PRQIECT IN -- | N ARKANSAS. WE
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HAVE -- WE HAVE CORRESPONDENCE FROM THEM ON THAT
AS WVELL.

THE OTHER AREAS THAT WE' RE
LOOKI NG -- THAT WE' VE ALREADY FOUND MARKETS FOR
W TH DR. DANA HUWPHREYS IS 2-1 NCH CH PS FOR SEPTI C
TANKS, AND WE' VE CONTACTED LOCAL CONTRACTORS AND
GONE OVER ALL OVER ALL THE ADVANTAGES OF USI NG
CHI PS OVER GRAVEL, AND WE FEEL THERE'S A VERY,
VERY STRONG MARKET | N THAT AREA.

' S THERE ANY QUESTI ONS?

MEMBER RELI'S: YOU JUST USED THE TERM
THEN. DO YOU USE THE TERM "ECOBLOCKS"? | S THAT
YOUR TERM OR I S THAT - -

MR. MANDI CH: WE' VE CALLED THEM
ECOBLOCKS. WE' VE CALLED THEM EVERYTHI NG BUT A
BALED TI RE.

CHAI RMAN JONES: NO. WE AGREE W TH DR.
HUMPHREY THAT TIRE CHIPS IN -- I N LEACH FI ELDS, AT
LANDFI LLS, ON THOSE TYPES OF THI NGS ARE ON CI VI L
ENG NEERED PROJECTS. WE DON' T HAVE A PROBLEM W TH
THAT. WE THINK HE'S ONE OF THE BEST TOO. WE HAD
H M COVE OUT AND Gl VE A CLASS.

MR. MANDI CH: WE WERE HERE WHEN HE WAS
HERE.

CHAl RMAN JONES: | KNOW
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I THI NK SOVE OF OUR | SSUES ARE GO NG

TO DEAL MORE W TH THE ACTUAL, YOU KNOW BALED
TIRES. | THI NK YOU RE RI GHT ON TARGET W TH THE
CHI PS AND W TH SUCH THI NGS, AND | THI NK YOU RE ON
TARGET W TH THE BALES TOO.

MR. MANDI CH:  WHAT | WANT TO STRESS | S
VWHEN WE DO | T, WE' VE GONE THROUGH ALL OF THE STEPS
TO MAKE SURE THAT I T'S DONE PROPERLY AND
ENG NEERED PROPERLY BECAUSE | CAN T HAVE A MARKET
SELLI NG THESE UNLESS WE CAN TURN AROUND AND PROVE
THAT THI' S WORKS AND DOES WHAT | T DOCES.

CHAl RMAN JONES:  RI GHT.

MR. MANDI CH: THE -- THE FBI HAVE DONE
STUDI ES ON THE ONE, THE FI RST ONE THAT WE BUI LT,
AND THEY LOOK AT | T AS HAVI NG BETWEEN 20- AND 30-
YEAR LI FESPAN, DEPENDI NG ON HOW ACTI VE THE RANGES
ARE. AND WHAT THEY' RE LOOKI NG AT | S A VERY LARGE
COVWPLEX WHERE THEY' RE GO NG TO TURN AROUND AND
BRI NG N FULL SI ZE BUSES FOR HOSTAGE SI M - -
SI MULATI ON AND STUFF LI KE THAT. AND THERE I SN T
ANYTHI NG SAFER OR CHEAPER THAN -- THAN DO NG | T
THI' S WAY.

AND -- AND | F YOU TURN AROUND AND

LOOK AT THE LEAD THAT' S SHOT JUST | NTO THE EARTH
AND LEFT IN THE EARTH WTH THE WATER TO LEACH
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THROUGH, SOVE PEOPLE SAY I T'S NOT A PROBLEM SOME
PEOPLE SAY IT'S A PROBLEM W TH THE LEAD. TH S IS
COWPLETELY AVO DED BECAUSE | T'S CAPTURED AND HELD
IN THE TI RE.

CHAI RMAN JONES: JUST A THEORETI CAL
QUESTION. | DON' T KNOW THE ANSVWER TO THI'S, BUT IF
THE LEAD IS CAPTURED AND HELD IN THE Tl RE, DOES
THE TI RE BECOMVE A HAZARDOUS WASTE?

MR. MANDI CH:  NO.

CHAI RMAN JONES: TODAY I T M GHT NOT,

BUT - -

MR. MANDI CH: ACTUALLY THE LEAD THAT'S IN
THE GROUND RI GHT NOW WHERE THEY' VE BEEN FI RI NG FOR
20 YEARS | S STI LL NOT CONSI DERED A HAZARDOUS
WASTE.

CHAl RMAN JONES: OKAY. | THINK WE' RE - -
I THI NK YOU VE GOT ONE MORE SPEAKER BEFORE W\E
START ASKI NG QUESTI ONS. THI' S WAY YOU VE GOT A
FULL COWPLEMENT OF PUTTI NG YOUR CASE -- YOUR DEAL
ON.

"M GO NG TO CALL HI M SERGEANT

HANSON AS OPPOSED TO MR. HANSON BECAUSE MY UNCLE
WAS A SERGEANT, AND HE'D SLAP ME | F | CALLED H M
MR. HANSON.

SERGEANT HANSON: FI RST OF ALL, THANK YOQU
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VERY MUCH FOR ACCORDI NG ME THI'S OPPORTUNI TY TO
SPEAK TODAY. YESTERDAY | HAD THE OPPORTUNI TY TO
G VE A TOUR OF MY FACILITY, MY TRAI NI NG FACI LI TY.
| CALL I'T M NE BECAUSE | T WAS A DREAM THAT' S NOW
COMNG TRUE. |IT"S NOT MNE. |IT IS THE CITY OF
TRACY' S PRQJECT. AND WHAT | T AMOUNTS TO I S HOW DO
VE BU LD A TRAINING FACILITY TO TRAIN OFFI CERS AND
MAKE SURE THAT, FIRST AND FOREMOST, THEI R SAFETY
DURI NG THAT TRAI NI NG PROCESS | S GUARANTEED.

VE LOOKED AT SEVERAL DI FFERENT
METHODS AS THE THI NGS THAT WE NEEDED. WE NEEDED A
RANGE, WE NEEDED A SHOTGUN COURSE, AND WE NEEDED A
LI VE FI REHOUSE. @ WE NEEDED SOVE VI RTUAL REALI TY-
TYPE TRAI NI NG. WE ALSO LOOKED AT A HOGAN S ALLEY.
ALL OF THESE THI NGS HAVE BEEN BUI LT BEFORE, AND
THEY' VE ALL BEEN BUI LT I N OTHER LOCATI ONS, NEVER
AT OURS.

THE FBI HAS A HOGAN S ALLEY, AND I
CAN TELL YOU NOW THAT THAT'S A DAILY REPAIR JOB
FOR THE FBI TO REPAI R THEI R HOGAN S ALLEY AT
QUANTI CO. YOU START SHOOTI NG UP WOOD LI KE THAT,
AND YOU' RE JUST CONSTANTLY SPENDI NG MONEY ON
REPAI RS.

MEMBER RELI'S:  WE HAVE ALL SORTS OF NAMES

THAT FLOAT AROUND THE BOARD, BUT |'VE NEVER HEARD
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VWHAT A HOGAN' S ALLEY I S.
SERGEANT HANSON: A HOGAN S ALLEY IS

FACADES W TH W NDOWS AND DOORS THAT SI MULATE -- A
BAD GUY M GHT COVE OUT OF A W NDOW OR I N PLACE OF
THE BAD GUY, JUST THE HONEST CI TI ZEN M GHT LOOK
OUT THEIR WNDOW IN A LIVE FI RE SI TUATI ON, AND THE
OFFI CER HAS TO EI THER SHOOT OR DON T SHOOT, HAS TO
RECOGNI ZE THE DANGER OR THE LACK OF THE DANGER,
AND TAKE THAT | MMEDI ATE ACTI ON, MAKE THAT
DECI SI ON.

WE LOOKED AT LI VE FI REHOUSES, AND A
LI'VE FI REHOUSE IS AN AREA WHERE YOU CAN GO I N.
SWAT TEAMS USE THESE MOSTLY, AND YOU CAN GO | NTO A
HOUSE AND YOU CAN CLEAR THE HOUSE USI NG LI VE FI RE
N A 360- DEGREE ClI RCLE, SO YOU CAN SHOOT | N ANY
DI RECTI ON. AGAIN, THE EMPHASI S THERE IS TO MAKE
SURE THAT THERE'S SAFETY NOT | NSI DE THE ROOM SO
MJUCH AS OQUTSI DE THE ROOM  YOU DON' T WANT BULLETS
PASSI NG THROUGH THE WALLS.

TRADI TI ONALLY LOS ANGELES POLI CE
DEPARTMENT AND LOS ANGELES COUNTY SHERI FF HAVE
USED WHAT THEY CALL A RUBBER Tl RE HOUSE WHERE THEY
SINK A POST IN THE HOLE -- THE GROUND, CEMENT IT
I'N, AND THEN PUT A RUBBER TI RE AROUND THE POST AND
START TO FILL I'T WTH SAND. THOSE ARE LARGE
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AGENCI ES AND THEY SHOOT EVERY DAY. THEY SHOOT
THEI R TIRES UP AND THEY SHOOT THEIR -- THEI R SAND
STARTS TO LEAK OUT, AND SO THEY' RE ABOUT EVERY TEN
YEARS HAVI NG TO TAKE | T APART AND REBUI LD I T.

AND THERE' S ALSO THE TYPE OF
FACI LI TY CALLED A LOG HOUSE, WHI CH | S USUALLY
BU LT OUT OF RECYCLED -- | LOVE THAT WORD - -
RECYCLED RAI LROAD TI ES. THE PROBLEM THERE AGAI N
YOU HAVE | S THAT YOU HAVE TO HAVE SOVE TYPE OF A
STRUCTURE I N FRONT OF THE RAILROAD TI ES FI LLED
W TH SAND OR A, LIKE, PEA GRAVEL I N ORDER TO
REDUCE THE AMOUNT OF WEAR AND TEAR ON THE RAI LROAD
TIE. AGAIN, YOU RE LOOKI NG AT ABOUT EVERY 18
MONTHS HAVI NG TO DO SOVE TYPE OF A REPAIR

CI TY GOVERNMENT W LL NOT G VE YQU
MONEY TODAY TO DO THAT TYPE OF A REPAIR. SO WHEN
RUBBERTECH SENT US A LETTER ADVI SI NG US THAT THEY
HAD A PRODUCT THAT THEY WERE USI NG AS RANGE
DEVELOPMENT, | | MVEDI ATELY VWENT DOWN AND REVI EVED
IT. IT IS A BALE OF -- OF TIRES THAT IS
APPROXI MATELY 3 FOOT BY 5 FOOT BY 7. THEY GAVE ME
NAMES OF | NDI VI DUALS TO CONTACT, ONE OF THOSE
BEI NG AN OFFI CER PFI STER FROM MERCED, WHO | TALKED
W TH EXTENSI VELY ON THE TELEPHONE. AND HE
| NFORVED ME THAT THEY DI D TESTS WTH A 308 RI FLE,
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VH CH | S SOVMETHI NG THAT A SNI PER WOULD USE; THEY

DID TESTS WTH A 223, WHICH I S SOVETHI NG USED I N A

SWAT TEAM AND THEY USE A NINE M LLI METER. AND
SO -- OUR AGENCY USES 40 CALIBERS, JUST A LITTLE
BIT -- ALITTLE BIT LARGER WEAPON.

BUT THEI R TESTS RANGED I N THE AREA
THAT THE NINE M LLI METER VEENT | N APPROXI MATELY ONE
AND A HALF | NCHES I NTO THI S TI RE BALE WHI CH LEFT,
I N MY CALCULATI ONS, SOVEWHERE AROUND 6 FEET 9 -- 6
FEET 10 AND A HALF | NCHES OF SAFETY BARRI ER.

THE 223 WENT IN -- IT'S A SMALL
BULLET THAT'S A FASTER BULLET, AND I T PROBABLY
VENT | N ABOUT A FOOT TO 18 | NCHES.

THE 308, WHICH IS A MJUCH MORE
POVNERFUL BULLET, STILL FROM 25 YARDS ONLY VEENT IN
18 | NCHES.

VWHAT | CAN TELL YOU ABOUT THESE
BULLETS IS THAT EACH AND EVERY ONE OF THEM W LL
DI SI NTEGRATE A BRI CK OR CONCRETE WALL. G VEN
ENOUGH SHOTS | N THAT AREA, I T WLL ACTUALLY TEAR A
HOLE | NTO THAT WALL, AND THEN PRETTY SOON YOU RE
SHOOTI NG THROUGH THE WALL. I T JUST ABSOLUTELY
DESTROYS WOOD.

SO WHAT YOU RE LOOKI NG AT IS YOU RE
LOOKI NG AT CONSTANT REPAIR, AND | COULDN T AFFORD
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THAT. SO WHEN RUBBERTECH OFFERED THI S, WE LOOKED
AT I'T AND WE VIENT W TH I T, ESPECI ALLY WHEN WE
TALKED ABOUT THE FACT THAT THE BALE CAN BE OFFSET,
VH CH G VES US A DOUBLE THI CKNESS, WHI CH G VES US
EVEN MORE PROTECTI ON. SAFETY | S OF THE UTMOST.
SO THE VALUE OF THESE BALES, AS | USE THEM I N MY
TRAI NI NG, ALTHOUGH THERE'S A FI NANCI AL VALUE TO
THEM THE VALUE BECOMES | MVEASURABLE | N THE FACT
THAT THEY' RE GO NG TO SAVE LI VES.

MY PROQJECT WAS A FI VE- YEAR PRQJIECT
STARTI NG LAST YEAR. ACTUALLY THE PROJECT GOES
BACK TO 1990, BUT THE PRQIECT STARTI NG LAST YEAR
BECAME A FI VE- YEAR PROJECT W TH CERTAI N THI NGS TO
BE COVPLETED W THIN A SPECI FI C PERI OD OF TI ME.

AS | EXPLAINED TO THE GROUP THAT

VI SI TED YESTERDAY, | HAVE X AMOUNT OF DOLLARS, AND

THE CITY SAID DO I T FOR THOSE X AMOUNT OF DOLLARS.
THOSE WERE UNBUDGETED. ACTUALLY WHAT | DI D WAS
SELL THE AGGREGATE TO GET THI S MONEY, SO NO MONEY
WAS Gl VEN TO ME. AND THESE BALES THROUGH
RUBBERTECH HAVE BEEN | MVEASURABLY | MPORTANT TO ME
FI NANCI ALLY BECAUSE |' M BEI NG ABLE TO PUT

SOVETHI NG UP THAT' S RELATI VELY | NEXPENSI VE AT THI S

PO NT, WHI CH ANY OTHER METHOD WOULD HAVE COST ME
CONSI DERABLY MORE.
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AGAIN, I'T WAS A FI VE- YEAR PROJECT
THAT HAS BEEN MOVED AHEAD THREE YEARS BECAUSE OF
THE USE OF THE TI RE BALES. W THOUT THE TI RE
BALES, | HAVE BEEN DOWN NOW FOR TWO WEEKS. |[|'VE
HAD LI TTLE THI NGS THAT | COULD DO, BUT IT -- WE' VE
STOPPED THE USE OF THE BALES BECAUSE WE WANTED TO
COVE HERE AND TALK TO YOU. WE WANTED YOU TO LOOK
AT MY PRQIECT. WE WANTED YOU TO SEE WHAT WE W\ERE
DA NG.

| NEED THE BALES. | NEED THE BALES
TO COWLETE MY PRQJECT. | HOPE THAT THI S
COW TTEE W LL SEE THE | MPORTANCE OF THESE TO LAW
ENFORCEMENT.

| CAN TELL YOU RI GHT NOW YOU RE ALL
VELCOVE TO COMVE DOWN, AND | W LL PROVIDE YOU THE
VEAPON AND THE AMMUNI TI ON. FEEL FREE TO SHOOT
| NTO THESE BALES, NOT BECAUSE | THI NK YOU LL GET A
KICK OUT OF I'T, BUT I THI NK YOU HAVE TO
UNDERSTAND.

| F WE CAN TRAIN OUR OFFI CERS I N
REALI TY, I N HOW THEY' RE GO NG TO ACTUALLY RESPOND
OUT ON THE STREET AND WORK ON THE STREET, AND WE
CAN DO THAT W TH ABSOLUTE SAFETY, THEN YOU AS
CITIZENS WTHIN THIS COMUNI TY ARE GO NG TO HAVE
BETTER TRAI NED OFFI CERS WHO ARE GOl NG TO KNOW WHEN
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TO SHOOT AND WHEN NOT TO SHOOT. WE W LL REDUCE
THE NUMBER OF | NCI DENCES WHERE | NNOCENT CI Tl ZENS
ARE SHOT BECAUSE OFFI CERS W LL BE TRAINI NG I N
REALITY. WME WLL REDUCE THE NUMBER OF | NCI DENCES
VWHERE ANYBCDY MAY BE SHOT BECAUSE THE OFFI CER MAY
NOT HAVE TO BECAUSE HE' S TRAI Nl NG MORE FREQUENTLY
'S A SAFER ENVI RONMENT, AND HE W LL BE ABLE TO
COVE UP W TH DI FFERENT CI RCUMSTANCES | N
SI TUATI ONS.

THE REALITY OF LIFE IS THAT WE HOPE
VE NEVER HAVE TO KI LL ANYONE;, BUT | F WE DO, LET
US -- LET US STOP THAT PERSON WHO | S A THREAT TO
THE | NNOCENT, TO THE -- TO THE CONTRI BUTI NG
CI TI ZEN OF OUR COMMUNI TI ES.

| F THERE ARE ANY QUESTI ONS, | WOULD
ANSWER THEM  OTHERW SE, | WOULD LI KE TO THANK YQU
AGAI N FOR AFFORDI NG ME THI S OPPORTUNI TY.

MEMBER PENNI NGTON:  JUST A COUPLE

QUESTI ONS.

YOU -- YOU DESIGNED THI' S FACI LI TY
YOURSELF?

SERGEANT HANSON: YEAH. | DD A ROUGH

DRAFT AND THEN MY ENG NEERS MADE ME GO | NTO AN
ENG NEERI NG FI RM TO GET SOMETHI NG REALLY NI CE. |
HAVE A -- | HAVE AN ENG NEERED MAP, BUT |'VE HAD
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TO ENLARGE | T CONSI DERABLY - -

MEMBER PENNI NGTON: Rl GHT.

SERGEANT HANSON: -- BECAUSE THE
OPPORTUNI TY WAS THERE TO DO SO, AND | WANTED TO
TAKE ADVANTAGE OF THAT OPPORTUNI TY.

MEMBER PENNI NGTON:  ALL RI GHT.

SERGEANT HANSON: THAT -- AGAIN, THAT
OPPORTUNI TY WAS PROVI DED BECAUSE OF THE BALES.

MEMBER PENNI NGTON:  WOULD YOU BUY THE
BALES?

SERGEANT HANSON: WOULD | BUY THEM?

MEMBER PENNI NGTON:  YEAH.

SERGEANT HANSON: I F I HAD THE MONEY TO
BUY THEM | WOULD. BUT AS | EXPLAINED, | HAVE

ELECTRICI TY THAT | HAVE TO RUN. | AM BUYI NG THEM
TO SOVE EXTENT, | AM PAYI NG SOMVETHI NG. |' M NOT
PAYI NG WHAT | THI NK THEY' RE WORTH. | WLL TELL

YOU THAT. BUT SHOULD THEY BE PURCHASED FOR LAW
ENFORCEMENTS? YOU BET. THEY'RE -- THEY' RE A
VALUABLE PRODUCT.

MEMBER PENNI NGTON:  OKAY.

CHAI RMAN JONES: WOULD ANY OF THE BOARD
MEMBERS WANT TO SEE PI CTURES? FITZ HAS TAKEN SOME
SLIDES. WOULD YOU LIKE TO SEE -- | THINK IT'S
APPROPRI ATE WHI LE THE SERGEANT' S HERE BECAUSE HE' S
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GOT PI CTURES OF THE - -

MR, FI TZGERALD: BUT YOU RUN THE CONTROL.

CHAI RMAN JONES: DO | T AT THE DRI VI NG
RANGE -- SHOOTI NG RANGE. |I'M THI NKI NG ABOUT GOLF.

MR, FI TZGERALD: OKAY. |'M GO NG TO HAVE
TO WALK THROUGH THE FI RST PART OF THEM HERE. |
DON'T THINK I'LL BE ABLE TO DO IT.

CHAl RMAN JONES: THERE REALLY WERE
PICTURES. | SAW THEM THI S MORNI NG.

MR, FI TZGERALD: | T'S NOT GO NG TO WORK.

CHAl RMAN JONES: ALL RI GHT.

MR. FI TZGERALD: SORRY ABOUT THAT.

MR. PI NSKY: MEMBERS OF THE COW TTEE, |F
| COULD HAVE JUST ONE MORE M NUTE TO SORT OF TIE A
BOW AROUND I'T AND SUMMARI ZE I'T. WOULD THAT BE
APPROPRI ATE?

MEMBER PENNI NGTON:  YES.

CHAI RMAN JONES:  YES.

MR. PI NSKY: THANK YOU.

| THINK I T'S ALL BEEN SAID. | THI NK
| T"S CLEAR FROM THE PRESENTATI ON THAT YOU VE G VEN
US AN OPPORTUNI TY TO MAKE HERE THAT WE' RE NOT
TALKI NG SMOKE AND M RRORS; WE' RE NOT TALKI NG
M DNI GHT DUMPI NG.
WE' RE CLEARLY TALKI NG ABOUT AN
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ENG NEERED COVMMODI TY, A WASTE THAT HAS HAD VALUE
ADDED TO I'T THROUGH A TECHNOLOG CAL PROCESS THAT
I S PATENTED, THAT ONLY A FEW PLAYERS | N THE MARKET
ARE ABLE TO DO, TO BRING THE WASTE | NTO THE FORM
THAT' S USABLE BY MEMBERS OF THE COVMUNI TY SUCH AS
THE SERGEANT WHO HAS PRESENTED SO ARTI CULATELY
HERE TODAY.

I THI NK ONE THI NG THAT' S VERY
| MPORTANT TO HEAR FROM HI S PRESENTATI ON | S THAT
THERE' S NOTHI NG ELSE HE COULD USE THAT WOULD BE AS
GOOD FOR THE PURPOSE AS THE BALES THAT HE HAS BEEN
ABLE TO OBTAIN FROM RUBBERTECH.

HERE' S A MAN VWHO HAS BEEN IN THI S
FI ELD, HAS SEEN OTHER APPLI CATI ONS, TRYI NG TO
ACCOWPLI SH THE SAME THI NG W TH SAFETY I N THE
FI RIENG RANGE. NOTHI NG WORKS LI KE A BALE OF Tl RES
TO ACCOWPLI SH WHAT I T IS TO SEE WHAT HE CAN DO.
AND CLEARLY THI S I'S NOT THE ONLY POLI CE DEPARTMENT
N THE COUNTRY OR THE WORLD THAT WOULD BE
| NTERESTED I N USI NG THI S PRODUCT. AND, THEREFORE,
I THINK ONCE -- ONCE I T'S DEMONSTRATED THAT THI S
PARTI CULAR | TEM CAN DO WHAT NOTHI NG ELSE CAN DG,
| T OPENS UP A WORLD OF PCSSI BI LI TIES SI MPLY I N
THAT USE ALONE. AND, OF COURSE, THERE -- THERE
ARE MANY OTHER USES.
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|'" D LIKE TO SI MPLY CLOSE BY BRI NGl NG
US BACK TO THE MAI N QUESTI ON HERE TODAY. THERE S
AN | MMEDI ATE NEED THAT | S BEI NG FACED BY RUBBER-
TECH IN TERMS OF WHAT I T IS GO NG TO BE ABLE TO DO
W TH THE BALES THAT I T HAS ALREADY PRODUCED, THAT
ARE ON I TS SITE, THAT I'T HAS A WLLI NG AND READY
MARKET FOR. AND HOW DOES SERGEANT HANSON GET THE
MATERI ALS THAT HE NEEDS TO COWLETE H S PRQIECT,
VWH CH | S BEI NG HELD UP AT THI S TI ME BECAUSE
RUBBERTECH S HANDS ARE BEI NG EFFECTI VELY TI ED DUE
TO THE FACT THAT | T'S RELUCTANT TO GO FORWARD
UNTIL THI S COW TTEE APPROVES AND BLESSES THE
ACTIONS I T WSHES TO TAKE.

AND SECONDLY WE HAVE A LONG TERM
| SSUE OF HOW DO WE HANDLE BALED TIRES I N THE
MARKETPLACE AS A COWODI TY FOR A VARI ETY OF USES
THAT WE TRI ED TO PRESENT HERE AS VI ABLE, AS USES
THAT THERE' S A MARKET FOR AND USES THAT W LL
BENEFI T NOT ONLY RUBBERTECH AS A SELLER OF THESE
PRODUCTS, BUT THE ENVI RONMENT OF THE STATE OF
CALI FORNI A.

THANK YOU VERY MJUCH FOR YOUR TI ME.

CHAI RMAN JONES: THANK YOQOU.

| WANT TO SEE | F ANYBODY HAS ANY

QUESTI ONS FOR YOU. | HAVE ONE THAT |'D LIKE TO
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1 ASK BECAUSE YOU -- YOU -- AND | DON' T THI NK

2 TS -- IT"S A BI G DEAL, BUT YOU REFERRED TO THE
3 RANCHO M RAGE DECI SI ON AS BEI NG PERTI NENT TO -- TO
4 THIS CASE. AND | DON' T GET THE RELEVANCE BECAUSE
5 THAT WAS AN | SSUE OF WHO HAD OWNERSHI P OF

6 RECYCLABLES I N A FRANCHI SED AREA AND WHAT THE

7 CRI TERI A WAS THAT BECAME -- THAT THEY BECAME A

8 DI SCARD VERSUS SOVETHI NG THAT A HOVEOWNER OR

9 BUSI NESS HAD AN OPPORTUNI TY TO ElI THER G VE AVWAY OR
10 GET MONEY FOR AS OPPOSED TO A FRANCHI SE HAULER
11 HAVING A RIGHT. AND |I'M JUST KIND OF CURI OUS AS
12 TO HOW THAT HAS ANYTHI NG TO DO W TH WASTE.
13 MR. PINSKY: WELL, |IF YOU RE REFERRI NG TO
14 THE PALM SPRI NGS RECYCLI NG DECI SI ON THAT |

15 REFERENCED EARLI ER, THAT ONE?

16 CHAI RMAN JONES:  YES.

17 MR. PI NSKY: OKAY. |'M NOT NECESSARI LY
18 TRYI NG TO ARGUE THAT THAT CONTROLS THI S BOARD' S
19 ACTIONS. | N FACT, KIND OF THE OPPOCSI TE
20 PROPGSI TI ON.  VWE WANTED TO BRING I'T TO THE BOARD S
21 ATTENTI ON I N GOOD LAWERLY FASHI ON TO PRESENT TO
22 THE BOARD WHAT WE FELT M GHT BE APPLI CABLE
23 AUTHORI TY I N THE AREA OF WASTE REGULATION. THI' S
24 IS ONE OF THE FEW CASES THAT' S OBVI OUSLY MADE | T
25 ALL THE WAY TO THE SUPREME COURT ON THE QUESTI ON.
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WE BELI EVE THAT AS THE COURT DEALT

W TH THE DEFI NI TI ON OF WASTE | N THAT DECI SI ON,
THERE' S NOTHI NG | N THAT DECI SI ON THAT WOULD BAR
THI'S COM TTEE AND THI S BOARD FROM TAKI NG THE
ACTI ON THAT WE' RE SEEKI NG THAT -- THAT IT
UNDERTAKE HERE W TH THE REGULATI ONS. SO THAT
DECI SION I SN T THE DECI SI ON THAT WE PRESENT TO YQU
TO SUPPORT OUR ARGUMENT THAT YOU HAVE TO DO THI S
OR YOU CAN'T DO THAT. WE' RE SI MPLY SAYI NG THAT,
ACCORDI NG TO WHAT WE VI EW AS THE STATE OF THE LAW
FROM THE HI GHEST COURT | N THE LAND, THERE'S
NOTHI NG | N THAT DECI SI ON THAT WOULD BAR THI S
COW TTEE FROM TAKI NG THE ACTI ON THAT WE' RE
RECOMVENDI NG.

MS. SMALL: EXCUSE ME. |'D JUST LIKE TO
CLARI FY THAT'S NOT A UNI TED STATES SUPREME COURT
DECI SION. THAT'S A CALI FORNI A SUPREME COURT
DECI SI ON.

MR. PI NSKY: MY APOLOGI ES. THAT DOESN T
LOCK VERY GOOD FOR ME, DOES | T? | APOLOQ ZE. YOQU
ARE CORRECT. | WAS UNDER THE | MPRESSI ON I T WAS
THE U.S. SUPREME COURT. I T'S THE STATE. SORRY
ABOUT THAT.

CHAI RMAN JONES: DO ANY OF THE BOARD
MEMBERS HAVE A - -
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MEMBER RELI'S: THE REASON WE' RE HERE | S
STRI CTLY -- AS | UNDERSTAND IT, IT"'S NOT -- WE' RE
NOT QUESTI ONI NG THE | NTERI OR STORAGE. THAT'S BEEN
PROVI DED FOR I N THE EXCLUSI ON | N AN EARLI ER
EXCLUSI ON.

SO WHAT BROUGHT THI' S ALL ABQUT | S

STAFF OBSERVED WHAT THEY -- | N EXCESS OF 5, 000
TI RES STORED OUTSI DE ON THE GROUND, CORRECT? IS
THAT - -

CHAI RMVAN JONES: WVELL, WE HAD TWO THI NGS,
MR. RELIS. WE HAD -- WE HAD A REQUEST FROM
VEENBURY SOME MONTHS AGO WHEN AB 350, THE FI RESTONE
BILL, WAS GO NG THROUGH. @ THERE WAS A DEFI NI TI ON
N THAT BILL, AND | THI NK THAT" S WHAT DROVE I T,
WAS THEY GOT BALED TI RES I NCLUDED AS A -- A
COMWODI TY OR THERE WAS SOVE WORDI NG THEY NEEDED
THAT WAS GO NG TO BENEFI T THOSE PEOP -- YOU KNOW
BENEFI T ANYBODY THAT HAD THAT KIND OF PRQJECT TO
THE TUNE OF 32 CENTS A TIRE. | THI NK THAT' S WHAT
DROVE I'T. | THI NK SINCE THEN, WE HAVE A NOTI CE
AND ORDER ON THE FACI LI TY.

I THINK I T WOULD BE APPROPRI ATE TO

GET A CLARI FI CATI ON TO YOUR QUESTI ON AS TO THROW
T TO MR CHANDLER RI GHT NOW TO TALK ABOUT WHAT
THOSE -- WHY WE' RE HERE AND WHAT THE | SSUES ARE,
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IF YOU THINK | T'S APPROPRI ATE, MR. --

MR. CHANDLER: ACTUALLY, | THI NK MR
RELI S WAS ACTUALLY HEADED | N THAT DI RECTI ON.

MEMBER RELI'S:  WELL, |'M JUST TRYI NG
TO -- TO NARROW -- WE HAVE | SSUES OF MARKET; WE
HAVE | SSUES - -

CHAI RMAN JONES:  RI GHT.

MEMBER RELI'S:  BUT AT THE CORE OF THE
MATTER BEFORE US IS THE STORAGE | SSUE.

MR. CHANDLER: YEAH. | -- | TH NK WE DO
NEED TO GET NOW TO THE REAL | SSUES BECAUSE YOU VE
HEARD A LOT ABOUT GOOD NEI GHBOR/ COMVUNI TY
DEVELOPMENT SPEECHES AND ALL THE GREAT THI NGS
WE' RE DO NG FOR THE MERCED ECONOMWY.

I TH NK WHAT WE ALL HAVE BEFORE US
'S, YOU KNOW A SHORT- TERM PROBLEM WHICH IS AN
N&O | SSUED BY STAFF FOR GOOD REASON. THEY' RE OUT
OF COVPLI ANCE W TH THE REGULATI ONS, AND WE HAVE A
LONGER TERM PROBLEM WHI CH | THI NK WE ALL
RECOGNI ZE, WHICH I S WE PROBABLY NEED TO REOPEN
THESE TI RE REGULATI ONS AND LOOK AT APPLI CATI ONS
SUCH AS -- SUCH AS THI S.
| HOPE THERE'S NO M SUNDERSTANDI NG

TODAY THAT THI'S FORUM CAN SERVE TO SI MPLY CHANGE
REGULATI ON.  AND I'M A LI TTLE CONCERNED THAT MAYBE
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THE COUNSEL FOR VWENBURY |'S UNDER THE | MPRESSI ON
THAT THROUGH THE PRESENTATI ON MADE TODAY WE CAN
SOVEHOW JUST MODI FY OUR REGULATI ONS, AND YOU KNOW
THAT' S A FULL NOTI CI NG PROCESS WE GO THROUGH.

| FEEL MUCH OF THE DI SCUSSI ON WE' VE
HEARD TODAY WOULD BE VERY APPROPRI ATE DI SCUSSI ON
FOR JUST THAT SETTI NG, AND WE' RE LOOKI NG AT
WHAT -- SHOULD THESE REGULATI ONS PERHAPS BE
MODI FI ED TO HAVE THE APPROPRI ATE CONDI TI ONS OR
REGULATORY STRUCTURE AROUND WASTE TI RES THAT ARE
USED I N BALED FORM AS A COMMODI TY.

SOl GQUESS | WOULD LIKE TO OFFER A
COUPLE OF THI NGS JUST TO GET THE DI SCUSSI ON GO NG,
I THI NK THERE' S NO DI SAGREEMENT AMONGST STAFF AND
| THI NK THE BOARD THAT I N THE LONG TERM WE NEED
TO OPEN UP THESE REGULATI ONS, AND | THI NK WE' VE
MADE A COWM TMENT TO DO THAT, AND THAT'S TO LOOK
AT A NUMBER OF AREAS THAT WE' VE BEEN GRAPPLI NG
W TH SI NCE 1993. AND M KE KEFFER I N H S OPENI NG
REMARKS BROUGHT THI' S TO OUR ATTENTI ON.

| T WAS BACK I N 1993 WHEN WE PUT
THESE REGULATI ONS FORWARD, AND IT'S TI ME TO REOPEN
THEM AS AN APPROPRI ATE | SSUE, BUT WE' VE GOT A
SHORT- TERM PROBLEM  AND THAT' S WHERE YOU WERE
GO NG, MR RELIS. THE SHORT- TERM PROBLEM | S THEY
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HAVE AN EXEMPTI ON FOR THEI R CLOSED STORAGE, AND
WE' VE GOT' THESE BALES SI TTI NG OUTSI DE, AND WHAT
ARE WE GO NG TO DO ABOUT THEM

| WOULD LI KE TO OFFER JUST ONE
OPENI NG SUGGESTI ON, AND THEN WE CAN SEE | F WVE CAN
GET SOME REACTION TO I T.

| KNOW THAT THE WENBURY
REPRESENTATI VES DO NOT WANT TO ADM T THAT THE
BALES I N AND OF THEMSELVES FORM -- ARE, |F YOU
W LL, SUBJECT TO PERM TTI NG REQUI REMENTS BECAUSE
THEY DON' T BELI EVE THEY' RE A WASTE PRODUCT AND,
THEREFORE, THEY DON' T WANT TO GET A PERM T, BUT
"D LIKE TO SEE THEM AT LEAST BE OPEN TO COM NG I N
AND GETTING A PERM T FOR OUTDOOR STORAGE.

AT THE SAME TIME, | THI NK WE NEED TO
LOOK AT GETTI NG SOVE GOOD TRACK RECORD OF WHAT
THESE TYPES OF BALLI STI C RANGES ACTUALLY SERVE
RELATI VE TO HOW THESE BALES STAND UP AND PERFORM

SO THAT WHEN WE DO OPEN UP THE
REGULATI ONS I N A COUPLE OF MONTHS OR WHENEVER THI S
BOARD DI RECTS, WE HAVE GOOD -- GOOD DATA, GOOD
| NFORMATI ON ON WHAT -- HOW WE WANT TO TREAT THESE
BALES, WHETHER THEY' RE A COMMODI TY AND HOW THEY' RE
SERVED AND WHAT TYPE OF REGULATORY CONDI TI ONS
SHOULD SURROUND THEM
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SOI|'D LIKE TO SEE US, SIM LAR TO

VWHAT WE DI D WHEN WE DI D TI ERED PERM TTI NG WHERE WE

PUT OUT AN ADVI SORY TO THE LEA'S -- IN TH S CASE,
VWE ARE THE PERM TTI NG AGENCY -- WHERE WE SAI D
VWE' RE GO NG TO PUT A MORATORI UM ON YOU COM NG I N
W TH FULL SOLI D WASTE FACILITY PERM TS FOR A
VARI ETY OF NON- TRADI TI ONAL TYPE FACI LI TIES, WH LE
VWE BEG N TO PUT I N PLACE THE APPROPRI ATE
REGULATORY STRUCTURE AROUND HOW WE WANT TO DEAL
W TH A VARI ETY OF NON- TRADI TI ONAL FACI LI TI ES.

MAYBE WHAT WE CAN DO IS GET THAT
KIND OF DI RECTI ON OQUT TO THE LOCAL GOVERNMENTS.
WE' RE GO NG TO BEG N SOVE TYPE OF A -- A
PERM TTI NG STRUCTURE FOR THESE TYPES OF
OPERATIONS. |T M GHT BE NOTI FI CATION;, I'T M GHT BE
REG STRATION; I'T M GHT JUST BE KNOW NG WHERE THESE
BALED BALLI STI C RANGES ARE AND HOW THEY' RE
PERFORM NG. THAT W LL BE A DECI SI ON THAT THI S
BOARD W LL HAVE TO MAKE DOWN THE ROAD.

LET"S GET THESE DEMONSTRATI ON
PROQJECTS GO NG, GET THESE BALES MOVED, AND I N THE
MEANTI ME | F THEY WANT TO CONTI NUE TO STORE BALES
OUTSI DE THEI R WAREHOUSE, | SUGGEST THEY COMVE I N
AND GET A PERM T FOR THAT. AND THAT WE W LL HELP
THEM W TH THAT PERM T, RECOGNI ZI NG THAT THEY' RE

69



© 00 ~N oo o b~ wWw N P

N NN N NN R R R R R R R R R
g A W N B O © 0O N O OO M W N kB O

70

GO NG TO MAKE THEI R ARGUMENT THAT THOSE TYPES OF
BALED COVMODI TI ES SHOULD NOT BE -- PERHAPS FALL
UNDER A WASTE STORAGE PERM T I N THE LONG RUN.

BUT RI GHT NOW THAT' S THE REGULATORY
STRUCTURE WE HAVE IN PLACE. WE CAN T REALLY AVA D
THAT. AND UNTIL WE GO DOWN THAT PATH, | DON T SEE
A LOT OF ROOM HERE, BUT | CERTAINLY AM SYMPATHETI C
TO TRY AND GET THESE EXI STI NG BALES | NTO THESE
BALLI STI C RANGES. AND I F YOU VE GOT TH S MJUCH
SUPPORT FROM MUNI Cl PALI TI ES WHO WANT TO TAKE ON
THAT LI ABI LI TY AND RESPONSI Bl LI TY AND THEY SEEM TO
WORK THAT WELL, | SUGGEST WE WORK W TH LOCAL
GOVERNMENTS AND VWENBURY TO SEE | F WE CAN MOVE THEM
AND GET THEM -- GET THEM DEPLOYED, GET SOME DATA
AND EXPERI ENCE | N HOW VELL THEY' RE WORKI NG.

BUT THAT'S A COMPLETELY DI FFERENT
MATTER THAN THOSE JUST SI TTI NG STATI C RI GHT NEXT
TO THAT WAREHOUSE WHERE THEY DON' T SEEM TO BE OF
ANY USE BUT BEI NG STORED BECAUSE THEY DON T HAVE
El THER THE SPACE | NSI DE OR THEY DON' T WANT TO GET
ANOTHER | NDOOR STORAGE FACI LI TY OR WHATEVER THE
Cl RCUMSTANCES ARE.

SO THAT' S KIND OF MY THI NKI NG AT
THI'S PO NT. LET'S GET THESE DEMONSTRATI ON
PROQJECTS GO NG. LET"S GET THE APPLI CANT IN WTH
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THE APPROPRI ATE PERM T | N HAND, AND THAT'S THE
SHORT- TERM PROBLEM WE HAVE.

| KNOW THAT THAT' S WHAT YOU WERE
TRYI NG TO ADDRESS, MR. RELIS. THI S IS ALL BEI NG
PRECI PI TATED BY THE N&G, AND | F WE DON' T ADDRESS
THAT TODAY, THEY' RE JUST GO NG TO BE I N MY OFFI CE
AT 12: 30 ASKI NG, "WHERE DO WE GO FROM HERE?" AND
THEN | NTO YOUR OFFI CE AND EVERYONE ELSE'S. SO |
THI NK WE NEED TO TRY TO GRAPPLE W TH THI S.

MEMBER RELI'S:  WELL, I'T SEEMS TO ME WHAT

YOU VE JUST LAID OQUT SEEMS SENSI BLE. WE HAVE A
LEGAL REQUI REMENT WHI CH HAS BEEN | NTERPRETED. |
KNOW THERE' S A QUESTI ON OF THAT, BUT | -- | READ
THAT AS A FAI RLY STRONG POSI TI ON.

| AM VERY SYMPATHETIC TO THE -- THI' S
VWHOLE NOTI ON OF WE WANT TO MOVE -- IN FACT, |IT WAS
A PRIORITY I N OUR DI SCUSSI ON OF ENG NEERI NG
APPLI CATIONS OF TI RES TO THE TYPES OF Cl VI L
ENG NEERI NG OR OTHER MODES THAT WE GO I NTO. SO AS
| SEE IT -- WELL, AND THEN W TH THE FURTHER
BACKDROP, | WON' T SAY WE' RE NECESSARI LY PARANO D,
BUT WE' RE WARY OF BI G PI LES JUST ANYWHERE, JUST
BECAUSE -- NOT BECAUSE OF YOU, BUT BECAUSE OF THE
HI STORY OF THI S PROBLEM

THERE ONCE WAS A TI ME WHEN THERE WAS
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AN ENERGY FACILITY BU LT FOR THE SOLE PURPOSE OF
REDUCI NG A PI LE THAT NEVER WENT AWAY AFTER MANY,
MANY YEARS. SO WE' RE COM NG FROM HI STORY HERE | N
PART. SO 1 -- |'M WONDERI NG WHY WOULDN' T I T BE
SENSI BLE TO PROCEED DOWN THI S COURSE, OPEN UP THE
REGULATI ONS SHORTLY, GET INTO A -- A PERM TTI NG
SYSTEM LI KE OUR TI ERED SYSTEM THAT RECOGNI ZES THE
CHANGI NG MARKETPLACE.

WE' VE OFTEN SPOKEN I N TERMS OF OUR
DUAL ROLE. WE' RE ENCOURAG NG A MARKETPLACE. AT
THE SAME TI ME, WE' RE TRYI NG TO ENFORCE SENSI BLE
REGULATI ON, ENVI RONMENTALLY PROTECTI VE
LEG SLATI ON.

SO YOU RE IN A WAY I N A TRANSI TI ON
POSI TION. AND THEN THE QUESTION IS WHY IS IT SO
DI FFI CULT TO SEEK AN | NTERI M STORAGE FOR YOUR
OUTDOOR MATERI AL.  YOU SEEM TO BE STACKING | T
PROPERLY. I T LOOKS LIKE THE FI RE PROTECTION | S
THERE. SO WHAT -- WHAT IS THE KEY PROBLEM W TH
THI S?

MR. PINSKY: |F I MAY, MR RELIS, THERE

'S NO PROBLEM FROM THE COMPANY' S PERSPECTI VE, AND
VWE ARE I N THE PROCESS OF COWPLETI NG OUR
APPLI CATION FOR THE PERM T THAT MR. CHANDLER
MENTI ONED.
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AS THE COW TTEE, | BELI EVE, KNOWS,
THE COVWPANY OPERATED UNDER AN EXEMPTI ON FROM THE
PERM T REQUI REMENT, |S NO LONGER I N THAT STATUS,
AND, THEREFORE, WE' RE | N THE PROCESS OF DO NG
PRECI SELY WHAT MR. CHANDLER HAS | NDI CATED HE FEELS
'S REQUI RED | N THE SI TUATI ON.

CHAI RMAN JONES: THAT'S A STEP I N THE

RI GHT DI RECTI ON BECAUSE | TS HARD TO -- YOU KNOW
VWHEN YOU GET AN EXEMPTI ON I N FEBRUARY AND YOU RE
OUT OF COWMPLI ANCE IN APRI'L, THAT MAKES YOU NERVOUS
FI GURI NG YOU NEED A PERM T SOVEVWHERE ALONG THE
ROAD.

MR. PENNI NGTON, DO YOU HAVE
ANYTHI NG?

MR, PINSKY: |F I MAY, MR PENN NGTON,

PARDON ME. JUST ONE MORE POl NT THAT | HAVE BEEN
| NFORMVED, AND | T MAKES SENSE TO PO NT OUT AT THI S
PO NT.

THE STORAGE PROBLEM IS A STORAGE
PROBLEM PRI MARI LY BECAUSE THE BALES | N QUESTI ON
HAVEN T BEEN ALLOWED TO MOVE. THE COMPANY' S BEEN
VERY CONCERNED ABOUT NOT VI OLATI NG ANY ORDERS OF
THI S BOARD.

| DON' T KNOW VWHAT PERCENTAGE, BUT A
TREMENDOUS PROPORTI ON OF THE BALES THAT ARE
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CURRENTLY STORED ON SI TE HAVE POTENTI AL HOVES OUT
THERE -- ALL OF THEM DO -- AND ONCE -- ONCE THE
GREEN LIGHT IS G VEN TO GO AHEAD AND SHI P, THEY' RE
GOl NG TO BE GONE.

THAT DOESN T CHANGE WHAT WE' VE
| NDI CATED AS FAR AS OUR PERM T APPLI CATI ON STATUS,
BUT IT"S -- IT"S A TWO- PART PROBLEM IT'S A
PERM T PROBLEM AND | T'S THE PI LE PROBLEM AND |
THI NK WVE HAVE A VALI D RESPONSE TO BOTH.

CHAI RMAN JONES: RIGHT. YOU KNOW |

THI NK WVE AS A BOARD -- AND | KNOW THE FRUSTRATI ON
THAT STAFF HAS. WE WANT THI NGS LI KE THI S TO WORK.
THE PROBLEM SOVMETI MES GETS TO BE, YOU KNOW WAS
THE CART IN FRONT OF THE HORSE AT SOME PO NT? DID
VWE DO -- MAYBE WE VENT A LITTLE BIT -- IF -- YOU
KNOW | F WE HAD KNOWN ABOUT SOVE OF THESE THI NGS,
" LL BET LI FE WOULD HAVE BEEN EASIER. AND |'M
TELLI NG YOU FROM -- AS A FORMER OPERATOR THAT |I'M
LEARNI NG AROUND HERE THAT -- AND | USED TO TRY TO
KEEP THESE PEOPLE | NFORMED, AND I T ACTUALLY KI ND
OF MADE MY LIFE A LITTLE EASIER, BUT | THI NK THEY
WANT TO WORK W TH YOU AND THEY WANT GET THOSE
THI NGS DONE.

WE' RE LI M TED BY WHAT THE STATUTE
SAYS, WHAT THE REGULATI ON SAYS. | THI NK THE
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THI NGS THAT WE' RE TALKI NG ABOUT RI GHT NOW W TH
REOPENI NG THE REGS TO COVE UP W TH SOMVE FORM OF
REG STRATION -- | HAD TALKED TO SERGEANT HANSON
YESTERDAY, AS | DID TO YOU FOLKS WHEN WE WERE | N
THAT MEETI NG, THAT | F THE BOARD DEVELOPED A
ONE- PAGE FACT SHEET OR FOR WHATEVER TERM YOU WANT
TO USE THAT VENT ALONG W TH YOUR | NVO CI NG THAT A
CI TY ACCEPTED THE LI ABI LI TY, UNDERSTOOD THE
LI ABI LI TY AND ALSO ACCEPTED THE FACT THAT THE
ULTI MATE DI SPOSAL OF THOSE BALES WHEN THEY WERE
DONE BEI NG USED WOULD FALL ON THEM SO THAT THE
CI TI ZENS OF CALI FORNI A DIDN'T HAVE TO DO I T,
THAT' S A RESPONSI BLE WAY.

NOW MY FELLOW BOARD MEMBERS AND -- |
MEAN, WE HAVE TO WORK ON VWHAT'S GOl NG TO MAKE
SENSE. WE OBVI OQUSLY DON' T WANT TO SCARE YOUR
CUSTOMERS OFF. WE' VE GOT TO PROTECT THEM WE GOT
TO BE PRETTY HONEST ABOUT WHAT WE, YOU KNOW PUT
I N THAT DOCUMENT.

VE -- YOU KNOW MR. RELIS ALLUDED TO
A -- TO AN ENERGY PLANT THAT WAS BUI LT TO BURN
TI RES, AND WE STILL HAVE MOUNTAI NS OF Tl RES THAT
VE' RE VWORKI NG ON.

VWE ALSO -- YOU KNOW THE GARBA L - -
THAT WAS GETTING O L FROM GARBAGE | S WHY THE NAME
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WAS THE ON WASTE TIRES -- IN RIALTO ENDED UP -- WE
ENDED UP W TH TI RE PILES ALL OF OVER THE PLACE.
NOW THOSE PEOPLE THAT STARTED THOSE PI LES HAD
EVERY | NTENTI ON OF MAKI NG NOTHI NG BUT MONEY ON
BREAKI NG THOSE TI RES DOWN THROUGH PYROLYSI S AND
GETTI NG THE O L AND THE CARPET BLACK.

THEY DI DN' T HAVE THE -- NAYBE SOMVE
OF THEM HAD -- SAWIT AS A W NDOW OF OPPORTUNI TY
FOR FREE STORAGE, BUT, YOU KNOW | THI NK SOVE OF
THEM REALLY THOUGHT THAT WAS GO NG TO WORK, AND | T
DIDN' T WORK AND WE ENDED UP PAYING FOR IT. IF --
YOU KNOW WE HAVE TO BE VERY CAREFUL AS WE GO DOWN

THI'S ROAD. | THI NK THAT BALED TIRES -- THS IS MW
OWN PERSONAL OPI NION -- HAVE A USE. | DON T KNOW
THAT -- THAT -- THE 4,200 BALES OR 3, 800 BALES |

SAW YESTERDAY WERE COMMODI TI ES BECAUSE WHEN - -
VWHEN YOU MAKE THAT DETERM NATI ON " COWVMODI TY, " THEN
YOU RE OQUTSI DE THE REGULATORY FRAMEWORK AND YOU RE
SAYI NG, "I1'M JUST WAI TING TO SHI P THOSE. "

JUST LI KE THOSE PECOPLE THAT
STOCKPI LED TI RES FOR GARBO L WERE JUST WAI TI NG TO
SHI P THAT COMMODI TY SO THAT THESE GUYS COULD PULL
CARBON BLACK AND O L OQUT OF THEM AND | THI NK
THAT' S A VERY TOUGH POLI CY FOR THI S BOARD TO DEAL
WTH  AND -- BUT | THI NK WE TAKE CARE OF -- OF

76



Please note: These transcripts are not individually reviewed and approved for accuracy.

© 00 ~N oo o b~ wWw N P

N NN N NN R R R R R R R R R
g A W N B O © 0O N O OO M W N kB O

THAT, NOT BY CALLING -- | MEAN, IT"S UP TO -- TO
ALL THE BOARD I F THEY' RE GO NG TO CALL THI S A
COVMODI TY OR NOT.

"M -- 1 THINK I'M PRETTY CLEAR THAT
I THI NK THEY' RE A USEFUL USE. | MEAN, | THI NK
THEY' RE A USEFUL BALE OF TIRES, YOU KNOW

| DON'T -- | DON'T THINK I'LL GO ANY
FURTHER THAN THAT, BUT AS LONG AS YOU CAN USE
THEM WHO CARES? YOU KNOW AS LONG AS YOU CAN USE
THEM WHO CARES? | MEAN, THAT'S WHAT THI S WHOLE
THING | S ABOUT | S REUSI NG THI NGS THAT OTHER PECPLE
THI NK ARE GARBAGE, FINDI NG A GOOD USE FOR IT. IT
DOESN' T CHANGE THE FACT THAT |IT M GHT STILL BE
GARBAGE. I T'S JUST, YOU KNOW BEI NG USED RI GHT
AND NOT BEI NG LANDFI LLED.

| HOPE THAT THAT -- THAT YOU GUYS
ARE GO NG TO CONTI NUE TO GET THAT PERM T. THESE
GUYS WLL WORK WTH YOU. | MEAN, THEY'LL HELP
YOU. THEY'LL GET YOU A PERM T AS QUI CK AS THEY
CAN, YOU KNOW W TH DOTTI NG ALL THE |I'S AND
CROSSI NG ALL THE T' S.

VWE -- AS MR RELI'S BROUGHT UP AND AS
MR. CHANDLER BROUGHT UP, WE DO HAVE TO GET THROUGH
THE NOTI CE AND ORDER. MAYBE -- YOU KNOW MAYBE
THERE' S A WAY.
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| HOPE THAT JCE BRI CKY BROUGHT THAT

LI ST OF POTENTI AL CUSTOMVERS THAT WE HAD TALKED
ABOUT YESTERDAY. WE' VE GOT' S| GNED CONTRACTS OR
CONTRACTS FOR EI GHT -- EIGHT JURI SDI CTI ONS, AND
YOU VE GOT THESE, RIGHT, MR PENNI NGTON? YQU
KNOW SO I THI NK THERE' S SOMETHI NG WE CAN DO. |
NEED TO LET THE OTHER BOARD MEMBERS ASK SOVE
QUESTI ONS, BUT | TH NK WE CAN GO DOMN THI S ROAD.
"M GO NG TO HAVE A HARD TI ME
CALLING I'T A COWODI TY, BUT I DON' T THINK |IT

MATTERS AS LONG AS WE DO DETERM NE | T'S GOT' A USE
BECAUSE | DON' T WANT TO SEE BALED Tl RES ALL OVER

THE STATE OF CALI FORNI A, AND BECAUSE THEY WERE
BALED, THAT MADE THEM A COVMODI TY, BECAUSE WE' RE
GO NG TO HAVE THE GARBO LS ALL OVER AGAI N, AND
THAT' S NOT GO NG TO WORK, SO - -

MEMBER PENNI NGTON: MR, CHAI RMAN, | --

AGREE THE APPROACH THAT WE' RE TAKI NG HERE | N TERMS

OF HAVI NG THE RUBBERTECH SEEK A -- SEEK THE
PERM T.

| DEFI NI TELY DO NOT THI NK THAT JUST
BY BALI NG THEM THAT I T STOPS THEM FROM BEI NG WASTE
TIRES. | THH NK THEY' RE STILL WASTE TI RES WHETHER

THEY' RE LOOSE OR | N A BALE.
MY CONCERN IS IS THAT -- THAT
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THERE' S SOVE KIND OF A PLAN WHEN THESE THI NGS ARE
SH PPED TO A CITY. | -- |"M CONCERNED THAT - -
THAT THEY SHI P 40 BALES TO QUI NCY AND THEY DON' T
KNOW VHAT TO DO W TH THEM OR THEY THI NK THEY KNOW
VWHAT TO DO W TH THEM

"D LI KE TO MAKE SURE THAT THERE 1S
SOVE KI ND OF ENG NEERI NG DESI GN OR SOVE KI ND OF
DESI GN THAT THE COWVPANY HAS WHEN THEY SHI P THESE
THAT THEY' RE NOT JUST BEI NG LEFT THERE AND HAVI NG
SOVE POLI CE OFFI CER DESI GN SOVETHI NG THAT MAY OR
MAY NOT BE GOOD.

NOW PLEASE DON'T THI NK THAT | DON T
THI NK POLI CE OFFI CERS CAN DO THI NGS BECAUSE | WAS
A POLI CE OFFI CER WHEN | WVENT TO COLLEGE AND THAT' S
HOW | PUT MYSELF THROUGH COLLEGE, SO I THI NK
THEY' RE WONDERFUL PEOPLE, BUT |I'M NOT SURE THEY' RE
ALL VERY GOOD ENG NEERS.

SO |'D LI KE TO BE ASSURED THAT THERE
| S SOVE PLAN THAT THE -- OTHER THAN THE TRUCKS
SHOW NG UP WTH A BUNCH OF BALES OF Tl RES AND
THEY' RE GO NG TO GET LEANED UP AGAI NST A DI RT PILE
AND SHOT AT.

MR. MANDICH: | THINK I F YOU READ THE
LETTER THAT YOU HAVE A COPY OF FROM DANA HUMPHREY,
VWHAT | ASKED H M TO DO WAS PUT SOVETHI NG I N THAT
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ALLOWNS SOVE RULE AND ORDER | N HOW YOU PROCESS
ANYTHI NG.

VE' RE TALKI NG ABOUT HAVI NG AN
ENG NEERED END FOR THE BALE ALL APPROVED,
EVERYTHI NG BEFORE | T'S SHI PPED. SAME AS WE' VE
DONE -- ATTEMPTED TO DO W TH THE FI RI NG RANGES.

VE TURNED AROCUND AND WE' VE GOT
I NVOLVED I N MAKI NG SURE THAT THESE THI NGS ARE
FIT -- PUT TOGETHER THE WAY THEY' RE SUPPOSED TO BE
PUT TOGETHER BECAUSE YOU JUST DON T THROW BALES
TOGETHER AND HAVE THEM COME DO THAT.

SO THERE' S A REAL ENG NEERI NG
PROCESS THAT GOES THROUGH WTH I T, AND -- AND
VWE' RE NOT LOOKI NG TO SH P ANY BALES ANYWHERE
UNLESS WE HAVE STAMPED ENG NEERED DRAW NGS AT THE
OTHER END SAYING THIS IS WHAT IT'S GO NG TO BE AND
THIS IS HOWIT' S GO NG TO BE BUI LT.

VWE' VE GONE AND ASKED THE CITIES TO
HAVE PERM TS. I N SOMVE CASES, AS A FI RI NG RANGE,
THEY DON'T REQUIRE A PERM T. WE' VE GONE THROUGH
ALL OF THOSE STEPS, AND | THI NK DR. HUMPHREYS
ADDRESSED SOVE OF THE WAYS THAT WE COULD DO I T BY
ORDER OF RULE.

VE' RE NOT' TRYI NG TO ESCAPE AND SAY
VE CAN DUMP THEM ANYWHERE AND THEY' RE NO LONGER
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TI RES AND THEY' RE NOW SOMETHI NG CALLED SOMETHI NG
ELSE.

MEMBER PENNI NGTON: |' M SURE YOU RE NOT,
BUT WE DO HAVE TO BE CONCERNED ABOUT THE PRECEDENT
THAT | F WE JUST SAI D, WELL, FINE. WE BELIEVE YOU
AND VVE KNOW THAT YOU RE GO NG TO DO A GOOD JOB AND
NOT REQUI RE SOMETHI NG - -

MR. MANDICH: NO. | -- | THI NK THAT'S
VHY WE HAD DR. DANA ADDRESS THAT SO THERE | S RULE
TO FOLLOW

MEMBER PENNI NGTON: | WAS JUST SAYI NG
THAT.

MEMBER RELI'S: MR CHAIR

SERGEANT HANSON: MR, PENNI NGTON?

MEMBER PENNI NGTON:  YES.

SERGEANT HANSON: | JUST WANTED TO TELL
YOU THAT -- WHAT | HAD TO DO IN MY CITY I N ORDER
TO GET THESE -- THESE BALES, | HAD TO GO TO THE
FI RE MARSHAL, VHI CH |I'S BATTALI ON CHI EF ROBI NSON,
AND | HAD TO EXPLAIN TO HI M WHAT -- WHAT THE
PRODUCT WAS. | HAD TO SHOW HI M WHAT THE PRODUCT
WAS. | HAD TO TELL HI M WHERE THE PRODUCT WAS
GO NG TO BE, AND THEN WE HAD TO HAVE A FI RE PLAN,
VWH CH THERE IS NO FI RE PLAN BECAUSE |I' M IN A 32
FOOT DEEP, 11- ACRE QUARRY W TH -- NOTHI NG AROUND
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| T WOULD BURN.

SO HE SAI D, "IF THESE THI NGS CATCH
ON FI RE, GUESS WHAT, JIM? WE RE JUST GO NG TO LET
| T BURN. "

| JUST VENT TO THE CITY ATTORNEY TO
MAKE SURE THAT -- THAT WE HAD A CONTRACTUAL
AGREEMENT THAT BENEFI TED THE CI TY AND WAS NOT
ABUSI VE TO RUBBERTECH THAT PROTECTED THE CI Tl ZENS
OF THE G TY. | SPENT AT LEAST FOUR MEETI NGS W TH
THE CITY ATTORNEY ON THAT. | THEN VENT TO THE
COVMUNI TY DEVELOPMENT DEPARTMENT TO OBTAIN A
PERM T, A WRITTEN PERM T. BEI NG A LAW ENFORCEMENT
OFFI CER, | BETTER FOLLOW THE LAW |F | DON'T, |I'M
I N TROUBLE, AND THEY ADVI SED ME THAT BECAUSE SI NCE
TH S WAS A REDEVELOPMENT PROJECT, THAT WE HAD A
FACI LI TY THAT WE WERE MERELY ENLARG NG AND
REDEVELOPI NG, NO PERM T WAS NECESSARY.

THAT DI D NOT SATI SFY RUBBERTECH. |
THEN HAD TO GO TO MYy COVWANDER, CAPTAI N STEVE
TAYLOR, AND HAVE A LETTER FROM HI M TO RUBBERTECH
ADVI SI NG RUBBERTECH THAT THE CI TY WAS ACCEPTI NG
THE USE OF THE Tl RE BALES, THAT THE BALES WERE TO
BE USED FOR A SPECI FI C PURPOSE, AND WE NAMED THOSE
PURPOSES I N THAT LETTER. AND I T WAS ONLY AT THAT
TI ME THAT RUBBERTECH ACCEPTED -- THEY TOOK THE
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LETTER FROM MY CAPTAIN, THE LETTER FROM THE FI RE
DEPARTMENT, WH CH WAS VERY SHORT, BUT |IT WAS ONLY
AT THAT TI ME THAT RUBBERTECH ACCEPTED THE FACT
THAT WE DI D HAVE A PLAN, THAT WE JUST WEREN T
GOl NG TO STORE THE TI RES.

THEN WE HAD -- BEFORE TI RES WERE
SHI PPED, RUBBERTECH ACTUALLY VI SI TED THE
FACI LITY -- BOTH JOE BRI CKY AND SCOTT, WHO WAS
W TH US YESTERDAY, VI SITED THE FACI LI TY AND HAD ME
ACTUALLY WALK OQUT W TH THEM WHERE WE WERE GO NG TO
PUT THE BALES AND HOW WE WERE GO NG TO PUT THE
BALES UP. AND THEN | THI NK AT THAT TI ME THEY
ACCEPTED THE FACT THAT WE DI D HAVE A PLAN AND A
REASON FOR THE USE OF THE BALES, AND IT WASN T --
I MEAN, | HAD TO GO THROUGH ALMOST TWO, THREE
VWEEKS OF -- OF MEETINGS AND -- AND STUFF BEFORE
RUBBERTECH WOULD EVEN ACCEPT.

IN FACT, | HAD TO G VE THEM A MAP.
| SENT YOU A DI AGRAM OF THE -- OF THE FACILITY SO
THAT THEY COULD SEE I'T WAS AN ENG NEERED PLAN. | T
WASN' T SOVETHI NG OFF THE TOP OF MY HEAD. AND |
JUST WANTED TO ANSVER YOUR QUESTI ON THAT
RUBBERTECH WAS VERY -- MADE -- MADE EXTRA SURE
THAT WE WERE NOT JUST GO NG TO TAKE THESE TI RES
AND THEN DAY BY DAY DECI DE WHAT WE WERE GOl NG TO
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DO WTH THEM  THEY WERE VERY DI LI GENT IN -- IN
THEI R REQUI REMENTS OF ME.

CHAI RMAN JONES:  YES.

MEMBER PENNI NGTON:  THANK YOU. |
APPRECI ATE THAT.

MEMBER RELI'S: MR CHAIR, | THH NK -- |
FEEL -- | KNOWTH S I TEM | S AGENDI ZED AS A

DI SCUSSI ON | TEM WE' RE NOT TAKI NG ACTI ON, | GUESS,

UNLESS THERE WAS SOVE OVERRI DI NG REASON.

"M CERTAI NLY COVFORTABLE W TH THE
DI RECTI ON THAT -- THAT WE HEARD FROM MR, CHANDLER
AND THEN I THI NK SUBSEQUENT FROM THE RUBBERTECH
PEOPLE.

THEY SEEM AT HOVE W TH THAT, SO I
WOULD RES -- SUGGEST WE RESERVE ALL THE REMAI NI NG
DI SCUSSI ON FOR THE HEARI NG PHASE AND WOULD JUST
PO NT OUT TO RUBBERTECH WHAT W LL BE FOREMOST | N
THE M ND OF THI S MEMBER AT THAT STAGE W LL BE
EVI DENCE THAT THESE ENGI NEERED APPLI| CATI ONS ARE
| NDEED | N THE MARKETPLACE, MEANI NG THAT YOU HAVE
CLEAR DEMONSTRABLE EVI DENCE THAT THESE PI LES ARE
MOVI NG AS A PAPER PI LE WOULD ONCE I T' S BEEN
COLLECTED AND SORTED OR OTHER MATERI ALS THAT WE
NOW CALL COWMMODI TI ES THAT HAVE A -- A REASONABLE
STORAGE TI ME FRAME AND THEN THEY MOVE OUT AS A
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1 MATTER OF COVMON BUSI NESS PRACTI CE. AND | THI NK
2 THAT WE ARE LOOKI NG FOR SOVE ASSURANCE AS WE MOVE
3 I N THAT DI RECTI ON THAT YOU | NDEED ARE -- ARE

4 DEALI NG W TH SOMETHI NG THAT STARTS TO HAVE THE

5 APPEARANCE OF A PRODUCT OR A MATERI AL THAT BEHAVES
6 I N THAT WAY.

7 SO | DON T KNOW WHAT MORE WE NEED TO
8 DO HERE.

9 CHAI RMAN JONES: YOU KNOW | THI NK WE

10 NEED TO TALK JUST A LITTLE BIT ABOUT -- |'D LIKE
11 TO GET SOVE SENSE FROM THE BOARD MEMBERS, AND WE
12 HAVE BOARD MEMBER FRAZEE I N THE BACK OF THE ROOM
13 VWHO IS THE CHAI RMAN OF PERM TS AND ENFORCEMENT.
14 | THI NK THE NOTI CE AND ORDER MAKES A
15 LOT OF SENSE, BUT | THI NK THAT A WAY -- SINCE WE
16 ARE GO NG TO OPEN THI S UP AND START THE REG

17 PACKAGE, AND | WOULD LIKE THIS -- TH S COW TTEE
18 TO -- SINCE -- SINCE YOU VE MADE THE | NDI CATI ON
19 AND DAN, MR. PENNI NGTON, HAS -- HAS SUPPORTED

20 T -- WE DON T HAVE A MOTI ON YET, BUT |'D LIKE TO
21 HAVE THAT REG PACKAGE COMVE -- GO THROUGH I N 120
22 DAYS. | THINK WE NEED TO AT LEAST LOOK AT THE

23 SLOTTI NG OF FACI LI TIES THAT AREN T ACTI VE WASTE
24 FACI LITIES OR TIRE FACI LI TIES, BUT ARE ACTUALLY IN

N
(03]

SOVE FORM OF A REG STRATI ON THAT WE KNOW WHERE THE
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PI LES ARE, WE KNOW VWHERE THOSE TYPES OF THI NGS
ARE, AND I DON'T KNOWIF 120 DAYS IS -- | S ENOUGH,
BUT I T SOUNDED LI KE A GOOD NUMBER TO - -

MR. CHANDLER: WELL, | THI NK WE OUGHT TO
BRING I'T TO THE BOARD FASTER THAN 120 DAYS.

CHAl RMAN JONES: OH, | WANT THE PROCESS
COWPLETED I N 120 DAYS.

MR. CHANDLER: YEAH. THAT'S WHAT | HEARD
YOU SAY IS GETTING I'T ROLLING | TH NK WE COULD
DO THAT I N THE NEXT -- DOROTHY, WHEN DI D WVE HAVE
THESE SLATED? WASN' T | T FOR SEPTEMBER OR OCTOBER?

MS. RICE: CORRECT. WE HAD ALREADY
PLANNED TO REOPEN THE TI RE PERM TTI NG REGULATI ONS
TO START A RULE- MAKI NG PROCESS PROBABLY I N THE
SEPTEMBER TI ME FRAME | N RESPONSE TO CONCERNS THAT
THE EXI STI NG EXCLUSI ONS WERE | N SOVE CASES TOO
NARROW AND | N SOVE CASES TOO BROAD AND | N SOVE
CASES MAY NOT HAVE SUPPORTED ADEQUATELY END USES,
VWH CH | S THE | SSUE THAT' S BEI NG DI SCUSSED TODAY.

SO WE HAD PLANNED TO BRI NG THOSE
FORWARD TO START THE RULEMAKI NG PROCESS I N
SEPTEMBER, MOST LI KELY TO THE PERM TTI NG AND
ENFORCEMENT COW TTEE, WHICH | BELIEVE | S THE
COW TTEE THAT HEARD THE PACKAGE PRI OR
VE CAN CERTAINLY DI SCUSS W TH THE



Please note: These transcripts are not individually reviewed and approved for accuracy.

© 00 ~N oo o b~ wWw N P

N NN N NN R R R R R R R R R
g A W N B O © 0O N O OO M W N kB O

DI RECTOR WHETHER WE CAN ACCELERATE THAT ANY
FURTHER, BUT THAT'S REALLY A MONTH AND A HALF
AVAY.

MR. CHANDLER: THAT'S 60 DAYS OR SO. |
THI NK THAT' S FASTER THAN 120 DAYS.

MS. RICE: | DO NOT THI NK, HOWEVER, THAT
VWE CAN PREDI CT WE COULD BE DONE W TH THAT
RULEMAKI NG I N 120 DAYS.

| DON'T -- | THI NK MR. RELIS WAS
HERE WHEN THOSE TI RE REGULATI ONS WERE FI RST
PROMULGATED. | T WAS VERY CONTENTI QUS, AS I
RECALL. I T TOOK SOVE TI ME, AND ALL OF THE
| NTEREST GROUPS THAT EI THER HAVE A CONCERN W TH AN
EXCLUSI ON, WANTI NG | T TO BE NARROW OR BROAD, W LL
BE AT THE TABLE AGAIN I F WE REOPEN THOSE
REGULATIONS. SO IT WLL NOT BE A SI VPLE MATTER OF
LOOKI NG AT BALED TI RES OR LOOKI NG AT CI VIL
ENG NEERI NG APPLI CATI ONS AND HOW TO APPROACH THEM
Il THINK I T'S ALSO | MPORTANT TO KEEP

IN MND THAT IN A SENSE THE TI RE SCHEME | N STATUTE
AND REGULATION IS ALSO A FORM OF Tl ERED
PERM TTI NG. WE HAVE EXCLUSI ONS AUTHORI ZED, WE
HAVE M NOR PERM TS AND MVAJOR PERM TS. SO I N A
SENSE | DON' T | MAGI NE THAT WE WOULD BE TRYI NG TO
M RROR THE SOLI D WASTE FACI LI TI ES APPROACH WE' VE
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TAKEN W TH NON- TRADI TI ONAL FACI LI TI ES, BUT WOULD
PROBABLY TRY TO FIT IT WTH N WHAT WE' VE GOT
ALREADY AUTHORI ZED, THE ENTI RE STATUTE, AND
HOPEFULLY THAT CAN BE ACCOMVODATED.

CHAI RMAN JONES: IN THE TIME THAT IT'S
GO NG TO TAKE TO GET THROUGH THAT -- AND |'M NAI VE
ABOUT THOSE THINGS. | DON' T -- SO I DON' T --
WHATEVER THE TI ME TAKES -- WOULD IT -- WOULD I T
MAKE SENSE TO LOOK AT -- WE' VE GOT ElI GHT CONTRACTS
THAT ARE SI GNED TO MOVE 4, 200 BALES OR SOMETHI NG,
SOVETHI NG LI KE THAT.

WOULD | T MAKE SENSE THAT AS WE
ARE -- WE' VE -- WE HAVE HAD TI MES WHEN, AS WE WERE
DEVELOPI NG REGULATI ONS, THAT WE NOTI FI ED THE FOLKS
THAT WERE -- THAT WERE GO NG TO BE AFFECTED AND WE
SAID WE' RE GO NG TO -- WE'RE GO NG TO WORK ON
THESE REGS, WE' RE GO NG TO DO THAT. YOU CAN GO
AHEAD AND DO THESE THI NGS AS A DEMONSTRATI ON
PROQJECT. | THINK I T LENDS SOVE CREDI BI LI TY TO GET
SOVE DATA FROM THESE FACI LI TIES HOW THE CI VI L
ENG -- YOU KNOW WHAT THE DI FFERENT DESI GNS WERE,
HOW THE CAPABI LI TI ES ARE WORKI NG.
I T WOULD G VE US A CHANCE TO TAKE

CARE OF THE NOTI CE AND -- | MEAN, TAKE CARE OF THE
GETTI NG THOSE TI RES OUT W TH THE UNDERSTANDI NG
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THAT THEY ARE GO NG TO FALL | NTO SOME Tl ER.  AND |
THINK RIGHT NOWIF WE -- |IF WE RELY ON THE REGS,
THEY' RE ONLY GO NG TO BE ABLE TO PUT 33 BALES OUT,
AND THAT' S NOT GO NG TO WORK.

SO | DON' T KNOW VWHAT THE OTHER BOARD
MEMBERS THI NK, BUT | -- YOU KNOW -- | MEAN, COULD
VWE COVE UP WTH SOVE KIND OF A WAY TO DO THESE AS
DEMOS AND LI ST THEM AND - -

MS. RICE: [|F IT IS THE DI RECTI ON OF THE

COW TTEE, WE WOULD CERTAI NLY TRY TO EXPLORE A
PROCESS VWHERE WE COULD AUTHORI ZE THESE, THE FI Rl NG
RANGES AND THE OTHER APPLI CATI ONS THAT ARE BEI NG
PROPOSED, UNDER A DEMONSTRATI ON OF SOME SORT. WE
DON' T HAVE ANYTHI NG DEVELOPED RI GHT NOW | THI NK
WE' D BE I NTERESTED IN A LITTLE BI' T MORE GUI DANCE
FROM THE BOARD ON HOW THAT SHOULD LOOK, HOW MANY
DEMOS WOULD YOU WANT, THE TI ME FRAME FOR THEM
VWHAT KI NDS OF PARAMETERS WE WOULD PUT ON THEM

' M HEARI NG THAT ONE WOULD BE WE' D
WANT A CLEAR UNDERSTANDI NG THAT THE CITY OR THE --
THE FOLKS TAKI NG THE Tl RES UNDERSTAND THE
LI ABI LI TY AND THE RESPONSI BI LI TY THEY ARE
ACCEPTI NG, | SSUES LI KE THAT. SO WE WOULD BE MORE
THAN HAPPY TO TRY TO DRAFT SOMETHI NG UP AND HAVE
YOU REVIEWIT AND SEE IF IT'"S IN LI NE WTH WHAT
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YOUR THI NKI NG | S.
AS FAR AS THE ORDER, MY UNDER-

STANDI NG OF THE ENFORCEMENT ORDER IS THAT | T DOES
DEAL W TH THE STORAGE ON THE GROUND, AND SO |
WOULD VI EW THAT AS STILL A VALI D ORDER - -

CHAI RMAN JONES:  RI GHT.

M5. RICE: -- IN MY M ND BECAUSE THAT
SI TUATI ON DOES EXI ST.

OF COURSE, |F WE ENTERED | NTO SOME

KIND OF A DEMONSTRATI ON PROGRAM WHERE W\E
AUTHORI ZED THE BALES TO BE MOVED OUT MORE QUI CKLY
THAN THEY M GHT OTHER -- OTHERW SE, THEN |'D
ASSUME THEY' D ACHI EVE COMPLI ANCE W TH THE ORDER
MORE QUI CKLY THAN THEY OTHERW SE COULD. SO THEIR
GOAL WOULD BE ACHI EVED THAT WAY | F WE WORKED ON
THE DEMONSTRATI ON.

MS. SMALL: THE OTHER THING IS THEY W LL
BE I N COWPLI ANCE W TH THE ORDER AS SOON AS THEY
GET THEIR PERM T, SO THEY CAN COVPLY EI THER WAY.
| F THEY GET THEIR PERM T, THEY' RE | N COVPLI ANCE.
| F THEY MOVE THE TI RES, THEY' RE I N COVPL| ANCE.

MEMBER RELI'S:  WOULD THE ORDER -- ON THI S
STORAGE SI DE, WOULD THAT DEAL W TH THE PI LE
ROUGHLY THE SIZE AS IT IS NOW | MEAN WOULD THEY
BE ALLOWED TO STORE 3, 300 OR 3,600 OR --
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MS. RICE: WHATEVER THEY OBTAI NED A
PERM T FOR WOULD BE THE NUMBER OF Tl RES THEY COULD
MAI NTAI N.

MEMBER RELI S:  THEY HAVE THAT NUMBER THEY
SUBM T.

MS. RICE: RIGHT. WE HAVE NOT SEEN A
PERM T APPLI CATI ON OF ANY KIND, SO | DON T KNOW
VWHAT THEY' RE SEEKI NG IN TERMS OF SI ZE. | ASSUME
TS A MAJOR WASTE TIRE PERM T FOR OVER 5, 000.

CHAI RMAN JONES: I T BETTER BE.

MR. CHANDLER: MR RELIS, | TH NK PART OF
THE PROBLEM | S HERE, THOUGH, AS MS. SMALL JUST
PO NTS OUT, THEY' RE I N COMPLI ANCE | F THEY GET
THEIR PERM T, BUT THEI R PROBLEM I S NOT SOLVED ON
THE OTHER END WHERE WE ARE SAYI NG TO THEM THEY
CANNOT MOVE THESE BALES AND TEMPORARI LY STORE THEM
| F THAT' S MORE THAN 33 BALES FOR OVER 150 DAYS
VHI LE THEY WAIT TO GO | NTO A BALLI STI C RANGE.
AND, MOREOVER, WHEN YOU DO GET READY TO PUT THEM
N A BALLI STI C RANGE, YOU NOW HAVE TO COVE | N AND
GET A WASTE TI RE PERM T APPLI CATI ON COMPLETED W TH
ALL OF THE ATTENDANT RESPONSI BI LI TI ES THAT GO W TH
THAT.

AND THAT' S WHAT WE' RE GO NG TO VISIT

VWHEN WE OPEN UP THE REGULATI ONS | S THOSE TYPES OF
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STATI C OPERATI ONS WHERE Tl RES THAT ARE I N A BALED
FORM BEI NG PUT TO A USE REQUI RE A WASTE TI RE
PERMT, OR IS IT AN EXCLUSION OR IS I T SOVEWHERE
N THE M DDLE WHERE WE HAVE SOVE NOTI FI CATI ON OR
| DENTI FI CATI ON W TH SOVE CONDI TI ONS ARCUND THAT,
AND THAT' S WHAT WE' RE GO NG TO DEVELOP.

VWHAT | THI NK WE HAVE TO ADDRESS - -
WE' RE GETTI NG THE FRONT END. GET YOUR DARN PERM T
APPLI CATION I N HERE AND WE' LL PROCESS | T AS
QUI CKLY AS WE CAN.

VWE ALSO HAVE TO DEAL W TH THE BACK
END, WHICH I S WHY THE GENTLEMAN FROM TRACY | S HERE
TODAY, WHICH IS CAN WE TAKE THESE AND BEG N TO
TEMPORARI LY STORE THEM AND CAN WE THEN MOVE THEM
| NTO A -- INTO AN END USE APPLI CATI ON LI KE A
BALLI STI C RANGE, AND WHAT ARE GO NG TO BE THE
RESPONSI BI LI TI ES THAT WE HAVE BEYOND THAT?

AND |' M JUST SUGGESTI NG THAT UNTI L
THI'S BOARD VI SI TS THAT QUESTI ON I N A REGULATORY
SETTI NG, AND DOROTHY'S RI GHT, WE' RE GO NG TO HAVE
PEOPLE SAYI NG, "WHAT ABOUT MY BALED TECHNOLOGY?"
AND I'T WLL BE FAR DI FFERENT FROM THEI RS AND
THEY' LL BE ARGUI NG THAT THAT DOESN T REALLY
CONSTI TUTE A BALED TECHNOLOGY. WE' VE BEEN THERE

BEFORE. | T'S WHI CH BALED TECHNOLOGY DO YOU REALLY
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1 WANT TO PERM T OR HAVE AN EXEMPTI ON.

2 AND -- SO THERE' S GO NG TO BE LOTS
3 OF DI SCUSSI ON ON THI S DOWN THE ROAD, AND |'M JUST
4 SUGGESTI NG FOR RI GHT NOW THEY SEEM TO HAVE A GOOD
5 PRODUCT. | T SEEMs TO BE | N DEMAND. DO WE WANT TO
6 ALLOW THAT -- THOSE BALES TO MOVE | NTO THE

7 MUNI CI PALI TI ES, THESE EI GHT AND PERHAPS OTHERS

8 THAT COVE FORWARD, AS THEY MARKET THEI R PRODUCT

9 AND -- AND ALLOW FOR THOSE BALES TO MOVE. AND

10 THAT' S A POLI CY CALL THAT, AS MR. JONES SAID, TH' S
11 'S THE FINE LI NE THAT WE' RE TRYI NG TO BALANCE

12 HERE. WHERE DO WE DRAW | T?

13 MEMBER RELI'S: | FEEL COVMFORTABLE W TH
14 THAT AS LONG AS THERE | S SOVE -- SOMVETHI NG

15 EXPLICIT TO THE PARTIES USI NG -- THAT -- THAT THEY
16 UNDERSTAND WHAT THEY' RE GETTI NG AND THAT THEY BEAR
17 RESPONSI BI LI TY OF SOME SORT, AND | -- | THI NK

18 THAT' S BEST DONE OQUTSIDE OF THI S FORUM FOR YQU

19 GUYS TO HAMMVER OQUT THE LANGUAGE ON THAT.
20 | DON' T SEE - -
21 MEMBER PENNI NGTON: | DON' T SEE HOW VE - -
22 | DON' T SEE HOW WE CAN MAKE THESE DEMONSTRATI ON
23 PROQJECTS W THOUT -- W THOUT THROW NG | T OPEN, AND
24 THEN | T HAS TO BECOME A COVPETI TI VE THI NG WHERE

N
(03]

OTHER -- OTHER PEOPLE THAT BALE COULD SAY, "WELL,
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GEE, VWE WANT TO BI D ON DO NG A DEMONSTRATI ON
PROJECT. "

SO | TH NK WE GOT OURSELVES TRAPPED
| NTO A PROBLEM THEN. THE OTHER THI NG | ' M CURI QUS
ABOUT | S IS THERE A CEQA PROBLEM HERE? DO THEY
HAVE AN ENVI RONMENTAL | MPACT?

MS. RICE: | T DEPENDS ON THE NATURE OF
THE PERM T THEY WERE SEEKI NG, AND | ASSUME | T
WOULD BE PRI MARI LY A LOCAL DETERM NATI ON WHETHER
CEQA' S TRI GGERED BY ANY APPROVAL THEY MAY NEED
LOCALLY OR ONCE THEY DETERM NE WHETHER THEY' RE
GO NG TO GET A PERM T FROM US.

M5. SMALL: THAT'S GO NG TO BE A FACTUAL
| SSUE BECAUSE UNDER THE STATUTE, YOU ARE EXEMPT
FROM CEQA | F YOU ARE AN EXI STI NG FACI LI TY. THEY
VERE NOT AN EXI STI NG FACI LI TY AT THE TI ME THE
STATUTE WAS ENACTED.

MEMBER PENNI NGTON: SO I T'S NOT OUR
PROBLEM

MS. SMALL: WELL, ACTUALLY, |F WE ARE
G VING THE PERM T, |IT IS OUR PROBLEM

CHAI RMAN JONES: IS THE CEQA QUESTI ON FOR
THE VWENBURY PRODUCT OR FOR THE FI RI NG RANGES?

MEMBER PENNI NGTON:  FI RI NG RANGES.

CHAI RMAN JONES: YEAH. WHY WOULD THE
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FI' RING RANGE -- THE FI RI NG RANGE, WOULD THEY NEED
| T?

MS. RICE: THAT WOULD BE A CASE- BY- CASE
DETERM NATI ON AT THE LOCAL LEVEL DEPENDI NG ON ANY
APPROVALS THEY HAD TO GET LOCALLY. AND | F WE WERE
NOT | NVOLVED WTH THE PERM T THERE, |IT WOULDN T BE
A MATTER WE' D BE | NVOLVED W TH.

MS. SMALL: |F IT'S SOVE KIND OF A
DEMONSTRATI ON PROQJECT OR SOMETHI NG OTHER THAN
PERM TTING THEN IT IS THEI R LOCAL APPROVAL THAT
WOULD OR WOULD NOT TRI GGER CEQA AS A PRQOJECT.

CHAI RMAN JONES: THAT'S UP TO THEM
THAT' S THEI R RESPONSI BI LI TY.

MS. SMALL: CORRECT.

MR, WALSH: MR CHAI RVAN, | WASN T GO NG
TO SAY ANYTHI NG, BUT AS A PO NT OF CLARI FI CA-
TION - -

CHAI RMAN JONES: YOU SHOULD PROBABLY
| DENTI FY YOURSELF.

MR. WALSH: DANNY WALSH FROM VAENBURY.

I THINK MR RELIS AND MR CHANDLER
VERE ADDRESSI NG THE CORRECT | SSUE. LAST WEEK
THERE WAS SOME DI SCUSSI ON THAT IN TERMS OF THI S
| MMEDI ATE PROBLEM W TH THE STORAGE ON THE OUTSI DE
OF THE WENBURY SI TE | N MERCED, THERE WAS SOVE
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DI SCUSSI ON ABOUT AN EXEMPTI ON FOR THE STORAGE AT
THE SI TE BEFORE THEY GO | NTO THE SHOOTI NG RANGES.
AND | THI NK VWHAT WE WERE LOOKI NG AT OR AT LEAST
DI SCUSSI NG WAS THE PGSSI BI LI TY FOR AN EXEMPTI ON
BECAUSE WHAT HAPPENS IS WHEN THESE BALES MOVE,
THEY GO RIGHT TO THE SI TE AND W THI N HOURS ARE
| NTO THE SHOOTI NG RANGES.
| BELI EVE SERGEANT HANSON SAI D THAT
THE BALES AT HIS SITE DIDN' T SIT ON THE GROUND
MORE THAN TWO OR THREE HOURS, AND THAT'S WHAT
WE' RE TALKI NG ABOUT A PERM T FOR THE STORAGE ON
SI TE.
IF, IN FACT -- AND CORRECT ME IF |'M

VWRONG -- I'F, I N FACT, THESE BALES MOVED DI RECTLY
FROM MERCED TO THE SI TE AND WENT RI GHT | NTO THE
SHOOTI NG RANGE, AN EXEMPTI ON PERM T WOULDN T BE
REQUI RED.

CHAI RMAN JONES: | T WOULD BE REQUI RED.

MR. WALSH: SO WE' RE TALKI NG ABOUT AN
EXEMPTI ON PERM T FOR | NTERI M STORAGE ON THE SI TE
PRI OR TO THEM GO NG | NTO THE SHOOTI NG RANGE. AM |
CORRECT THERE, DOROTHY?

MS. RICE: MWELL, | THI NK WE' VE PERHAPS
GOT TWO | SSUES GO NG HERE. | HAVE HEARD THE
COW TTEE AND THE DI RECTOR EXPRESS CONCERNS ABOUT
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BOTH | SSUES, STORAGE ON THE GROUND BEFORE A
PROQJECT | S CONSTRUCTED AND THEN ALSO WHETHER THE
PROJECT | TSELF CONSTI TUTES AN END USE. AND THE
DI RECTOR SUGGESTED AN APPROACH OF LOOKI NG AT THAT
I N SOVE SORT OF A DEMONSTRATI ON APPROVAL TO G VE
US TI ME TO COMMENCE A RULEMAKI NG AND ALSO TO
GATHER SOVE DATA ON WHETHER THE FI RI NG RANGE | S
GO NG TO POSE ANY | SSUES DOWN THE ROAD.
SO AT THI'S PO NT, | AM NOT HEARI NG

THAT WE HAVE DETERM NED THAT THE FI RI NG RANGE USE
WOULD OR WOULD NOT REQUI RE FURTHER APPROVAL.

MEMBER PENNI NGTON:  THIS IS THE PROBLEM
HERE THAT -- THAT I N ORDER TO COMPLY W TH THE
NOTI CE AND ORDER, THEY' VE GOTI TO MOVE THOSE BALES
OFF THE MERCED SI TE.

MS. RICE: OR OBTAIN A PERM T.

MEMBER PENNI NGTON: OR OBTAIN A PERM T.

AND I'F THEY -- IF THEY OBTAIN A

PERM T, THEY' RE ALL RIGHT. |IF THEY DON T GET THE
PERM T, THEN THEY' VE GOT TO MOVE THEM AND,
THEREFORE, THEY' VE GOT TO MOVE THEM TO THESE
LOCATI ONS. BUT WHEN THEY MOVE THEM TO THESE
LOCATIONS, | F THEY' RE NOT READY TO PUT THEM I NTO
THE FI RI NG RANGE, THEN THEY' VE GOT TO HAVE A
PERM T TO STORE THEM THERE OR THE LOCAL GOVERNMENT
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HAS.

MR. WALSH: OR AN EXEMPTI ON.

MEMBER PENNI NGTON:  OR EXEMPTI ON.

THE EASY WAY OQUT | S TO GET THE

PERM T BECAUSE THEY' VE GOT 120 DAYS OR 150 DAYS ON
THI'S NOTI CE, RI GHT?

MS. RICE: SIXTY DAYS, | BELIEVE.

MEMBER PENNI NGTON:  SI XTY DAYS.

MS. RICE: | T CAN BE AMENDED.

MEMBER PENNI NGTON:  YEAH. SO THE REAL
ANSWER | S TO GET THE PERM T - -

MR. WALSH: AND I'M - -

MEMBER PENNI NGTON:  -- | T SEEMS TO ME.

MR. WALSH: EXCUSE ME. AND | WANT TO
MAKE | T PERFECTLY CLEAR STAFF HAS BEEN VERY GOOD
TO WORK W TH AND COOPERATI VE, AND WE' RE -- YQU
KNOW AS THE CHAI RMAN OF THE COW TTEE SAI D, WE' RE
REALLY IN THI'S CUSP OF THE WAY YOU DI D THI NGS
PREVI OQUSLY AND THESE NEW USES THAT ARE COM NG UP
MONTHLY. AND SO IT IS TIME TO REVISIT THE REGS.
VE ARE CONFI DENT W TH THE NUMBER OF MUNI CI PALI TI ES
THAT WE HAVE UNDER AGREEMENT W TH FOR X NUMBER OF
BALES FOR EACH OF THOSE THAT THAT STOCKPI LE I N THE
YARD CAN MOVE W THIN TWO TO THREE MONTHS.

I MEAN, | T CAN BE GONE, AND THEN
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HOPEFULLY BY THAT TI ME, WE W LL BE WELL | NTO THE
REGS, BUT THE CI TI ES UNDERSTAND THEY HAVE TO
ASSUME RESPONSI BI LI TY FOR THEM  THEY' RE GO NG TO
HAVE TO GO THROUGH A SI M LAR PROCESS THAT SERGEANT
HANSON VENT THROUGH, AND WE JUST WANT TO BE ABLE
TO ACCOMMODATE THAT.

CHAI RMAN JONES: WHAT |I'M TRYING TO DO I S
GET YOU THERE.

MR. WALSH: YES.

CHAI RMAN JONES: BUT | THI NK YOU NEED TO
KNOW THAT ONE OF THE | SSUES, THAT ANYBODY THAT
TAKES THAT MANY BALES OF TI RES NEEDS UNDER TODAY' S
LAW A MAJOR SOLI D WASTE FACI LI TI ES PERM T.

MR. KEFFER: Tl RES.

CHAl RMAN JONES: TIRE PERM T.

I F YOU GET AN EXEMPTI ON, THAT ONLY

GOES TO 499 TIRES. THAT'S 33 BALES. SO | DON T
KNOW WHAT WORD YOU WANT TO USE, BUT MY WORD WAS A
DEMONSTRATI ON PROQJIECT TO GET AROUND THAT NUMBER.
| DON' T CARE WHAT WORD YOU USE. TO GET 600 BALES
TO -- BUTTE COUNTY NEEDS SOVETHI NG, RI GHT? |
WOULD LI KE TO HAVE TO SEE THI S THI NG MOVE FORWARD,
BUT WE ARE LOCKED IN BY WORDS THAT ARE IN A
STATUTE. SO YOU PICK A WORD. | MEAN, | DON T
REALLY HAVE A PROBLEM W TH WHAT WORD JUST SO LONG
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AS I T GETS US THERE.

MR. WALSH: WE AGREE. | DON T HAVE ANY
PRI DE | N AUTHORSHI P El THER.

MR. CHANDLER: LET ME --

MR, WALSH: THANK YOU.

MR. CHANDLER: COUNSEL HAS PO NTED OUT
SECTI ON 42872, THE Tl RE RECYCLI NG PROGRAM MAY
| NCLUDE, BUT IS NOT LIMTED TO THE FOLLOWN NG  (E)
SAYS, " DEVELOPMENT AND | MPLEMENTATI ON OF
| NFORMATI ON PROGRAM Al MED AT PROMOTI NG
ALTERNATI VES TO LANDFI LL DI SPOSAL HOLD -- EXCUSE
ME -- OF USED WHOLE TI RES. "

LET'S CALL THI S AN | NFORMATI ONAL

PROGRAM Al MED AT - -

CHAI RMVAN JONES: | LOVE THI S STAFF. |
ABSOLUTELY LOVE WORKI NG HERE. | TELL YOU. | DO.

MR. CHANDLER: WELL, | MEAN --

CHAI RMAN JONES: | DO

MR. CHANDLER: -- | SAY THAT SAYI NG THAT
WE' RE ON THE BORDER. THI S | S MORE THAN
I NFORVATION; THIS IS GO NG TO BE | NFORVATI ON
DEMONSTRATI ON.

CHAl RMAN JONES:  RI GHT.

MR. CHANDLER: I F THI S | S WHERE YOU WANT
TO GO WTH THI'S, THEN |'M SUGGESTI NG THAT THE
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CLARI TY THAT THEY GET FROM TODAY'S DI SCUSSION | S
THEY NEED TO GET A PERM T, BUT THEY ALSO CAN SEEK
MOVI NG THESE TI RES TO THESE -- AND |'M TALKI NG
STRI CTLY THESE RANGE PROQJIECTS W TH SI GNED PURCHASE
PRODUCTS, NOT LEVEE PROQJECTS THAT WE HAVEN T SEEN
ANYTHI NG ON.
"M -- 1"M VERY CONCERNED THAT THI S

'S NOT | NTERPRETED TO BE ANY APPLI CATI ON OF A BALE
PRQJIECT, BUT WHAT WE' VE HEARD TODAY, THE TESTI MONY
THAT WE HEARD ON THI' S | NFORMATI ON LI NE - -

MEMBER RELI'S: SO RESTRICTING | T TO THE
RANGES?

MR. CHANDLER: | THI NK THE RANGE
PROQJECT - -

MEMBER RELI'S:  THEN WE PUT OUR HANDS
AROUND THI S AT LEAST IN AN | NTERI' M FASHI ON. WE
DON' T OPEN UP THE WHOLE BUSI NESS TO ALL POSSI BLE
USES OF BALED TIRES, WHI CH WOULD MAKE ME VERY
UNCOMFORTABLE FROM A DEMONSTRATI ON | DEA OR AN
| NFORVATI ON - -

MR. CHANDLER: AND |'M MORE COMFORTABLE
THAT WE' RE WORKI NG W TH MUNI CI PALI TI ES VERSUS JUST
A FARMER WHO MAY WANT TO QUI CKLY REBUI LD A LEVEE
PROQIJECT THAT WE KNOW NOTHI NG ABOUT AND WHETHER | T
| S PROPERLY ENG NEERED.
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THESE -- WTH MR HUWMPHREY' S
OVERVI EW AND WHAT WORK HAS BEEN DONE TO DATE, |
SAY WE GATHER MORE | NFORMATI ON ON THESE TYPES OF
APPLI CATI ONS, SPECI FI CALLY THE BALLI STI C RANGES,
SO THAT WE CAN BRI NG THAT BACK TO THE RULEMAKI NG
SETTI NG I N 60 DAYS OR SO.

M5. SMALL: | THINK IN THE SPIRIT OF THE
STATUTE, WHAT WOULD BE APPROPRI ATE WOULD BE TO
HAVE SPECI FI C CRITERIA FOR TH S | NFORMATI ONAL
PROGRAM

MEMBER RELI' S:  OKAY. SO THE
| NFORMATI ONAL PROGRAM | S SPECI FI CALLY RANGES,
FIRING OR -- | DON T KNOW WHAT THE EXACT - -

MEMBER PENNI NGTON:  SHOOTI NG.

MEMBER RELI'S: -- TERM NOLOGY, AND | N
ACKNOW.EDGEMENT OF THAT, WE WOULD RECEI VE -- SOME
FORM WOULD BE PREPARED THAT THE LOCAL ENTITY WOULD
SIGN TOO SO THAT WE HAVE A PAPER TRAIL ON THI' S
ARRANGEMENT FOR | NFORMATI ON GATHERI NG PURPOSES BY
THE APPROPRI ATE AUTHORI TY, SOVEONE S| GNI NG FOR THE
ENTITY WTH THE EXPRESS AUTHORI TY TO DO THAT,

I NDI CATI NG THEY' RE RESPONSI BLE FOR THESE TI RES,
BALES.

MS. SMALL: PERHAPS THE COMM TTEE COULD

DI RECT STAFF TO PREPARE A CRITERIA FOR THI S
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PROGRAM THAT THEY COULD PRESENT TO YOU AT THE
BOARD MEETI NG, AND THEN WE COULD HAVE AN APPROVAL
OF SOME SORT OF A CRI TERI A

MEMBER PENNI NGTON: SO MOVED.

MEMBER RELI'S:  WELL, WE DON' T REALLY NEED
TO TAKE -- LET'S SEE. WE WOULD HAVE TO -- TO PUT
THI'S ON AS AN ACTI ON - -

MS. RICE: THI S I'S CURRENTLY NOT AN
ACTION ITEM SO | ASSUME |F WE'RE WTHIN THE TI ME
LIMTS TO PUT A TITLE DI RECTLY TO THE BOARD
MEETI NG - -

MEMBER RELIS: | T°'S A CONSI DERATI ON.

MS. RICE: -- WE COULD DEVELOP A
CONSI DERATI ON TI TLE FOR THI' S | NFORVATI ONAL PROGRAM
AND THE NEEDED CRI TERI A.

MEMBER PENNI NGTON: FOR THE DEVELOPMENT
OF LAW ENFORCEMENT TRAI NI NG FACI LI TI ES.

MS. RICE: LAW ENFORCEMENT - -

MEMBER PENNI NGTON:  TRAI NI NG FACI LI TI ES.

MS. RICE: -- TRAIN NG FACI LI TI ES.
THAT' S GOOD.

MEMBER RELI S: SO THAT SHOULD DO I T.
VE' RE NOT TAKI NG ACTI ON HERE NOW  WE' RE JUST
DI RECTI NG SOVETHI NG FOR -- THAT WOULD BE AGENDI ZED
AS A CONSI DER -- CONSI DERATI ON | TEM
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MR. CHANDLER: RIGHT. | THI NK WHAT WE
WANT TO DO | S JUST BRI NG YOU THE GUI DI NG
PRI NCI PLES THAT WOULD SURROUND THI S | NFORMATI ON
AND DEMONSTRATI ON PROGRAM

OBVI OQUSLY BETWEEN NOW AND THEN,
["M-- 1"M CONCERNED THAT WE DON' T OVERLY
BUREAUCRATI ZE THI S TO WHERE WE' VE GOTTEN MORE | N
OUR | NFORMATI ONAL REQUI REMENTS THAN WE DO I N OUR
STANDARD PERM T APPLI CATI ON.
SO | WANT TO MAKE I'T SI MPLE AND TO

THE PO NT, BUT | DO THI NK THERE' S SOME GOCD
DI SCLOSURE OF BASI C | NFORMATI ON OF WHEN THEY SI GN
ON THE DOTTED LI NE AS THE TRACY POLI CE DEPARTMENT
OR WHATEVER, THEY UNDERSTAND WHAT IT IS THAT
THEY' RE BEI NG ASKED, | NCLUDI NG MAYBE Gl VI NG US
SOVE | NFORMATI ON SI X MONTHS FROM NOW ON HOW THE
BALES HAVE W THSTOOD THE AMOUNT OF -- WE LEARNED
QUITE A BIT ABOUT HOW QUI CKLY THE RAI LROAD TI ES
BREAK DOWN. HOW DO THESE BALES HOLD UP AFTER SI X
MONTHS AND THE LEAD | SSUE AND ANYTHI NG LI KE THAT
THAT M GHT BE OF VALUE TO US AS VELL.

CHAI RMAN JONES:  OKAY.

SERGEANT HANSON: | JUST WANTED HI M TO
KNOW MR, CHANDLER, WE' D BE W LLING TO SEND YQU
SOVE DOCUMENTATI ON ON THAT ON A QUARTERLY BASIS | F
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1 YOU D LIKE. | CAN ARRANGE FOR THAT.

2 CHAI RMAN JONES: GREAT. THANKS, SERGEANT
3 HANSON.

4 MS. RICE: COULD I ASK FOR ONE PI ECE OF
5 CLARI FI CATI ON AS WE CRAFT THE | TEM BASED ON YOUR

6 DI RECTI ON TODAY RATHER THAN YOUR ACTI ON TODAY?

7 WHEN WE' RE LOOKI NG AT CRI TERI A FOR

8 FI RI NG RANGES, TRAI NI NG FACI LI TI ES, WOULD WE BE

9 LI M TI NG TO APPLI CATI ONS THAT HAD BEEN RECEI VED OR
10 CONSI DERED BY A CERTAIN PO NT IN TIME? | N OTHER
11 VWORDS, I'MASKING IS THIS GO NG TO BE A W DE OPEN
12 FI Rl NG RANGE DEMONSTRATI ON PRQJECT, PERI OD?
13 CHAI RMAN JONES: IT'S NOT GO NG TO BE
14 W DE OPEN.
15 MEMBER PENNI NGTON: | THI NK WE NEED TO
16 PUT A TIME FRAME ON | T OR THOSE APPLI| CATI ONS THAT
17 HAVE ALREADY BEEN RECEI VED BECAUSE WE' RE GO NG
18 TO -- WE' RE GO NG TO LOOK AT THE REGULATI ONS AND,
19 YOU KNOW SO WE SHOULDN' T BE BOXI NG THEM I N.
20 MS. RICE: SO WE' LL REFER TO A DATE
21 SPECI FI C PERHAPS. WE' LL REFER TO THOSE THAT HAVE
22 BEEN UNDER CONSI DERATI ON AS OF A CERTAI N DATE SO
23 THAT I T'S NOT OPEN TO ANY I N THE FUTURE?
24 CHAI RMAN JONES:  YES.

N
(03]

MEMBER PENNI NGTON: | WOULDN T WANT US TO
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OPEN THE DOOR FOR ANYTHI NG

CHAl RMVAN JONES: WE HAVE -- WE HAVE ElI GHT

SI GNED ONES.

| ASKED JOE BRI CKY EARLIER IN THE - -
IN THE I TEM I F HE BROUGHT HI S LIST. [|'M NOT SURE
EVERYONE ON THAT LIST IS GO NG TO -- TO BE, YOQU
KNOW HAS THE RIGHT TO FALL -- FALL INTO TH S 120
DAYS, BUT WE NEED TO COVE UP W TH SOMETHI NG,
AND -- AND MAYBE WE SAY THESE EI GHT PLUS FOUR. |
MEAN, I T'S AN ARBI TRARY NUMBER.

HOW MANY DO YOU HAVE CLOSE TO BEI NG
DONE? BE HONEST.

MR. BRICKY: |'LL TELL YOU --

CHAI RMAN JONES: HOW MANY DO YOU HAVE
READY TO SI GN ON THE DOTTED LI NE?

MR. BRI CKY: REALI STI CALLY I N THE NEXT
MONTH, PROBABLY FOUR TO FI VE.

CHAI RMVAN JONES: OKAY. SO THAT' S WHAT |
SAI D WAS FOUR.

MR. BRI CKY: PLUS THI S EI GHT.

CHAI RMAN JONES: PLUS THI S EI GHT.

MR. BRI CKY: YEAH. WE HAVE A TOTAL OF
PROBABLY 30 THAT ARE -- THAT ARE LOOKI NG AT IT,
BUT WE DON' T KNOW WHAT THE TI ME FRAME IS FOR THEM

CHAI RMAN JONES: DOES 12 SOUND GOOD TO
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1 YOU, MR. RELIS?

2 MEMBER RELI S:  YEAH, SUBJECT TO -- YQU

3 M GHT WANT TO SLEEP ON THE NUMBER JUST -- | FEEL A
4 LI TTLE UNCOVFORTABLE I N PUTTI NG A NUMBER OUT TI LL
5 THE -- THE | NFORMATI ON | SSUE | S DEFI NED BECAUSE

6 "M NOT EVEN SURE WE NEED A NUMBER.

7 MEMBER PENNI NGTON:  TWELVE' S A GOOD

8 NUMBER.

9 CHAl RMAN JONES: BECAUSE OTHERW SE, MR

10 RELIS, | THINK I'T PUTS STAFF UNFAI R, THEN ALL OF A
11 SUDDEN THEY GET H'T WTH 20 MORE THAT -- THAT, YQU
12 KNOW - -
13 MS. RICE: | THI NK THE CONCERN WOULD BE
14 I F YOU HAVE A DEMONSTRATI ON PROGRAM YOU RE
15 ASSUM NG THAT I'T'S FAIRLY LIMTED I N SCOPE SO THAT
16 YOU COULD DO SOVE STUDY AND FIGURE OQUT ITF IT' S
17 VWHAT YOU WANT TO DO I'N THE LONG RUN.
18 IF IT"S WDE OPEN, |'M ASSUM NG
19 THERE ARE MANY COWVPANI ES WHO MAY W SH TO DO
20 SIM LAR THI NGS THAT WE HAVEN T EVEN YET HEARD AND
21 MAY NOT UNDERSTAND THE LI M TATI ONS BEI NG PLACED ON
22 | T AND WANT TO MAKE I T MJCH BROADER.
23 CHAI RMVAN JONES: NO. WE'LL LIMT THIS TO
24 12 ON THE RUBBERTECH.

N
(03]

MR. WALSH: TWELVE IS FINE. AND I F WE

107



© 00 ~N oo o b~ wWw N P

N NN N NN R R R R R R R R R
g A W N B O © 0O N O OO M W N kB O

HAVE A PROBLEM OR I T'S GO NG ACCORDI NG TO PLAN, WE
CAN ALWAYS COVE BACK AND REVISIT IT. BUT | TH NK
MR, PENNI NGTON | S CORRECT. YOU RE GO NG TO BE AT
YOUR REGULATI ONS THEN.

CHAl RMAN JONES: WE HAD -- | LOVE THI S
I TEM TH' S I TEM HAS KI ND OF BOUNCED ANYWHERE.

VWE ACTUALLY HAD A -- HAD ANOTHER
| TEM THAT WAS, YOU KNOW PART OF THESE THI NGS,
COVWODI TIES OR NOT. | DON T THI NK WE NEED TO TALK
ABOUT THAT. WE' LL DEVELOP THAT.
DOES EVERYBODY HAVE ALL OF THE

DI RECTI ON THAT WE NEED?

MR. CHANDLER: CAREN, YOU SAI D YOU HAD
SOVE QUESTI ONS. GO AHEAD. WHY DON' T YOU RAI SE
VWHAT YOU -- DO YOU HAVE ANY QUESTI ONS? YOU V\ERE
ASKI NG ME.

MS. TRGOVCI CH:  NO.

MR. CHANDLER: OKAY. GREAT.

CHAI RMAN JONES: WE' RE OKAY?

MEMBER PENNI NGTON: PERHAPS THE NUMBER
TWEL VE.

MS. RICE: THANK YOU.

CHAI RMAN JONES: THANK YOU. | APPRECI ATE
ALL THE EFFORTS BY EVERYBODY | NVOLVED IN THI S --
IN THI'S | TEM
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MR. MANDI CH: THANKS, SIR.
CHAI RVAN JONES: WE HAVE TO DO A QUI CK
ONE. DON T LEAVE, MARTHA. YOU GET ALL THREE OF
THEM TODAY. THREE IS A DI SCUSSI ON | TEM REAL
QUI CK.
THE THI RD AGENDA | TEM | S STATUS
REPORT OF THE PUBLI C UTI LI TI ES COMM SSI ON
DEREGULATI ON AB 1890 OF THE ELECTRI C UTI LI TI ES
| NDUSTRY.
WE CAN GET A QUI CK VERBAL UPDATE AS
HAS BEEN THE PROCESS FOR THE LAST FOUR MONTHS. WE
DO HAVE ONE SPEAKER ON THI'S | TEM MR BOB JUDD.
MS. G LDART: WE' LL TRY TO MAKE THI' S | TEM
GO REAL FAST. NEAL JOHNSON S GO NG TO COVER VERY
BRI EFLY WHAT' S HAPPENED ON SOVE OF THE LEG SLATI ON
SINCE THE LAST TI ME WE SPOKE AND THEN DESCRI BE | N
SHORT DETAI L WHAT' S HAPPENI NG W TH SOME OF THE
STANDARD COSTS, SPECI FI CALLY THE QUALI FYI NG
FACI LI TY CONTRACTS THAT MAY BE RENEGOTI ATED UNDER
THI S DEREGULATI ON.
MR. JOHNSON:  THANK YOU.
WHAT THI'S IS GO NG TO COVER | N THE
HANDOUT WHI CH COVERS SORT OF A SUMMARY OF | SSUES
WHI CH VWERE DI SCUSSED AT THE APRIL AND JUNE
MEETI NGS. WHAT |'M GOl NG TO CONCENTRATE NOW ON
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ARE SOVE OF THOSE | SSUES THAT ARE SHOWN I N THE
BOLD FACE ON THE HANDOUT.

LAST MEETI NG, WE DI SCUSSED FI VE
BI LLS THAT HAD BEEN | NTRODUCED TO DEAL W TH
RENEWABLE ENERGY | SSUES, BE I T BOUND GAS, MANI FOLD
GAS, SOLAR, ETC. THREE OF THOSE BI LLS, AB 1513,
VH CH WAS AN | NCOVE TAX CREDI T BI LL, HAS BEEN
PROGRESSI NG AND ACTUALLY PASSED THE STATE ASSEMBLY
IN EARLY JUNE. |IT WAS A BILL, SB 1216, BY COSTA
THAT' S NOW A TWO- YEAR BI LL, WHI CH WAS ORI Gl NALLY
GO NG TO BE AN | NCOVE TAX CREDI T BASED ON ENERGY
OUTPUT, AND THEN -- AB OR 1179 BY WOODS, WHI CH
DI RECTED -- DI RECTS THE DEPARTMENT OF FORESTRY TO
DO A STUDY ON A VARI ETY OF | SSUES RELATI NG TO
Bl OVASS PONER PLANTS W TH RESPECT TO WATERSHED
MANAGEMENT, RESTORATI ON, FI RE SUPPRESSI ON, ETC.,
AND THAT IS ALSO A TWO- YEAR BI LL.

SB 90, THE FI RE | NSURANCE BI LL,
| MPLEMENTS THE ENERGY COMM SSI ON' S RENEWABLES
ALLOCATI ON THAT THE COWM SSI ON WAS DI RECTED TO DO
AS PART OF AB 1890. THAT BILL I'S SCHEDULED FOR
HEARI NG NEXT MONDAY.

THE -- THERE ARE SOME | SSUES WHI CH
| " VE | DENTI FI ED DEALI NG W TH HOW MJUCH DOES THE
ENERGY COWMM SSI ON' S APPROPRI ATE ADM NI STRATI VE
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COST, WHICH IN THE ORI Gl NAL ALLOCATI ON BACK I N
MARCH HADN' T BEEN FACTORED I N, SO ROUGHLY 5
PERCENT OF TOTAL MONI ES WOULD GO AWAY, WHI CH MEANS
THERE' S EVEN LESS FOR EXI STI NG AND EMERG NG - -
EMERG NG PRQJECTS.

CAN -- THERE WAS SOVE DEBATE OVER
VWHETHER THE LEG SLATURE NEEDED TO ANNUALLY
APPROPRI ATE THAT AS PART OF THE BUDGET ACT OR
VWHETHER THEY COULD JUST TRANSFER THE MONEY TO THE
COW SSI ON AND WHEN WE COVE BACK I N THE CASE OF
EMERGENCY OR UNEXPENDED MONI ES I N THE YEAR 2001.

THAT BILL IS CONNECTED WTH SB 116
THAT REQUI RES BOTH OF THEM TO BE PASSED FOR El THER
TO TAKE EFFECT, AND 116 PROVI DES MONEY FROM
VOLUNTARY DI STRI BUTI ONS, RENEWABLES TO SOLAR
ENERGY SYSTEMS.

ONE OF THE -- WE MENTI ONED LAST
MONTH ONE OF THE | SSUES I N -- BEFORE THE PUBLI C
UTILITIES COWM SSION IN | TS MARCH TOWARDS THE
EVENTUALLY RESTRUCTURED MARKETS STARTI NG I N
JANUARY ' 98 DEALT W TH RESTRUCTURES QF
REQUI REMENTS, QUALI FYI NG FACI LI Tl ES.

IN THE COWM SSION I N I TS DECEMBER
1995 DECI SI ON, AB 1890 PROVI DES FI NANCI AL
I NCENTI VES FOR UTI LI TIES TO RESTRUCTURE THOSE
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CONTRACTS.

THI S BOARD HEARD BACK I N 1994 FROM A
NUMBER OF PARTI ES WHO WERE BEI NG APPROACHED
PRI MARI LY AT THAT TI ME BY PG&E TO CONTRACT
TERM NATI ONS OR BUYOUTS OF WHAT WAS THE FI XED
PRI CE PERI OD OF THE | NTRAPORT CONTRACTS.

THI S PROCEDURE GOES BEYOND THAT, AND
HERE THE UTI LI TI ES ARE PARTI CULARLY LOOKI NG AT
ACTUAL CONTRACT BUYOUT RATHER THAN A SUSPENSI ON OF
OPERATI ONS FOR A WHI LE, ACTUALLY BUYI NG OUT THE
CONTRACT TOTALLY.

THE UTI LI TI ES HAVE | DENTI FI ED ABOUT
200 CONTRACTS THAT HAVE ABOVE MARKET PRI CE I N THEM
TO THE TOTAL OF TWO OR SO BI LLI ON DOLLARS THAT
CAN, QUOTE, CAN BE SAVED FOR THE RATEPAYERS. AND
THOSE PRQJECTS SPAN THE SPECTRUM FROM VERY LARGE
O L POT, GAS FIRE, COGEN FACILITIES BU LT BY MAJOR
O L COMPANI ES DOWN TO YOLO COUNTY' S LANDFI LL GAS
RECOVERY PROJECT AND ANYTHI NG | N BETWEEN, WHAT - -
VWHAT HAVE, WE FEEL, POTENTI AL | MPACT IN -- ON
PROQJECTS PARTI CULARLY W TH THOSE PROJECTS THAT
HAVE LONG- TERM CAPACI TY PAYMENTS THAT RANGE FROM
ROUGHLY 1.7 TO 2.5 -- 2.5 CENTS PER KI LOMTT HOUR.

THOSE WOULD -- UNDER THE PROPOSAL
WOULD ESSENTI ALLY GO AWAY, SO THAT -- SO THAT
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SUPPORT FOR THE PROQJECTS WOULD VANI SH.

THEY WOULD -- THERE WOULD BE SOVE
CAPACI TY PAYMENTS UNDER THE -- | N THE POWAER
EXCHANGE, BUT THOSE ARE MAYBE A LITTLE BIT OF A
GUESS, BUT | THI NK MOST PARTI ES WOULD ESTI MATE
SOVEVHERES UNDER A CENT PER KI LOMATT HOUR.  AND
PROBABLY | F YOU LOOK AT VWHAT AVAI LABLE CAPACI TY
HAS BEEN FOR THE LAST THREE OR FOUR YEARS, I T S
CLOSE TO ZERO.

THE COWM SSI ON HELD A WORKSHOP BACK
N MAY AND TOOK TESTI MONY FROM A NUMBER OF
PARTI ES. THERE WAS -- THERE' S SOMVE PROPCSALS THAT
HAVE BEEN ADVANCED BY VARI OUS PARTI ES OF NOTE, AND
THERE' S VERY LI TTLE CONSENSUS AMONG THE PARTI ES
OTHER THAN THESE DON T CONSTI TUTE DEBT W THI N THE
COW SSI ON' S RATE MAKI NG PROCEDURE AND REQUI RE
COW SSI ON APPROVAL, AND THE COW SSI ON' S APPROVAL
PROCESS OF CONTRACT BI AS TENDS TO BE VERY LENGTHY
AND LABORI QUS.

THE UTI LI TI ES HAVE WHAT -- EDI SON
HAS PROBABLY MADE THE LARGEST EFFORT TO TRY TO
DEFI NE HOW THI' S -- HOW THE BUYOUTS WOULD OCCUR,
HAVE RELI ED UPON A PROCESS OF TRYI NG TO FI GURE OUT
THE NET | NCOVE OF THE OQF, WHI CH WOULD -- LOOKS
AT -- AND THAT IS DONE BY LOOKI NG AT THE
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OPERATI ONAL COSTS OF THE FACI LI TI ES AND WOULD HAVE
AN | NDEPENDENT CONTRACT EVALUATOR COME | N AND DO
THAT ANALYSI S THAT'S BEEN -- THE OQF' S HAVE BEEN
VERY RETI CENT ABOUT HAVI NG SOMEBODY ELSE LOOK AT
THEI R BOOKS, AND A COUPLE OF THEM HAVE MADE THE
COMMENT THAT I'T'S HARD TO FI ND ANYONE THAT' S
El THER QUALI FI ED OR | NDEPENDENT.

El THER -- THOSE THAT ARE QUALI FI ED
AREN T | NDEPENDENT, AND THOSE THAT ARE | NDEPENDENT
WOULDN' T BE ABLE TO DO THE JOB. THE | NDEPENDENT
ENERGY PRODUCERS, WHICH | S A MAJOR QF GROUP, HAVE
ADVOCATED THAT ANY REDUCTI ON OF A DOLLAR OR MORE
'S A BENEFIT TO THE RATEPAYER, SO YOU DON' T NEED
TO GO THROUGH THI' S REAL LABORI OUS THI NG OF TRYI NG
TO FI GURE OUT WHAT IS AN APPROPRI ATE RATE. BUT IF
THE RATEPAYERS -- |F THERE' S A REDUCTI ON I N FUTURE
PAYMENTS, RATEPAYERS BENEFI T, AND THAT SHOULD BE
SUFFI CI ENT.

AS | SAY, BEFORE THE COM SSION, |'M
NOT SURE THE COMM SSION | S REALLY GO NG TO MOVE ON
TH'S. I TS NOT SOMETHI NG THAT' S REQUI RED BY LAW
TO HAPPEN. THERE'S A PROCEDURE. THEY' RE ALLOWED
TO RETAIN SOVE OF THE BENEFI TS OF RESTRUCTURI NG.
THEY' VE LOOKED AT STOCKHOLDERS, BUT IT IS AN | SSUE
OUT THERE, AND THEY HAVE SI GNI FI CANT | MPACT ON THE
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1 NUMBER OF RENEWABLE PRQJECTS, PARTI CULARLY THE BI G
2 | MPACT ON THE COMMERCE AND SERVI CE FACI LI TI ES

3 VWHI CH HAVE FLOOR PRI CES -- FLOOR PRI CE CONTRACTS
4 W TH EDI SON.

5 ANOTHER | SSUE THAT'S GO NG ON | S THE
6 | SSU NG OF THE REFUNDI NG BONDS. THEIR -- THE

7 CALI FORNI' A | NFRASTRUCTURE BANK W LL BE | SSUI NG

8 BONDS THI S YEAR TO PROVI DE MONEY TO BUY OUT

9 EXI STI NG DEBT. @AND THEN THE OTHER | SSUE THAT' S
10 MARG NED FOR RI GHT NOW I S DI RECT ACCESS PHASE | N.
11 THEORETI CALLY BY JANUARY 1, '98, ANYTHH NG OVER 20
12 VMEGAWATTS WLL BE ALLOWED DI RECT ACCESS AND OTHER
13 PARTI ES AS SORT OF AS ROOM I S AVAI LABLE.
14 THE COWM SSI ON HAS REQUI RED THE
15 UTI LITIES TO FI LE THEI R BASI C PROPOSED CONTRACTS
16 BY NEXT WEEK.
17 AND | THI NK THAT COVERS THE THI NGS |
18 WANTED TO TOUCH ON.
19 CHAI RMAN JONES: QUESTI ONS?
20 MEMBER RELI'S:  WELL, JUST -- |'M TRYI NG
21 TO AGAI N I NTERPRET THI'S I N OQUR MOST | MMEDI ATE
22 SENSE. WE'VE GOT MELP, SERRF, STANI SLAUS,
23 COMMERCE, AND THEN THE WOOD BURNI NG COGEN
24 FACI LI TIES. THAT'S OUR SPHERE OF | NTEREST, |

N
(03]

GUESS, SO |'M TRYI NG TO | NTERPRET WHAT YOU SAID I N
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THE -- I N THE CONTEXT OF -- WELL, | UNDERSTAND
THAT 1.7 TO 2.25 PERCENT -- CENTS PER KI LOMTT
HOUR ON THE WASTE ENERGY PRQJECTS, THAT THAT WOULD
BE THE - -

MR, JOHNSON: WVELL --

MEMBER RELI'S: -- COULD RESULT I N
ELI M NATI ON OF THAT | NCREMENT OF - -

MR. JOHNSON: CURRENTLY -- CURRENTLY THE
QF''S ARE -- THEY HAD SEVERAL OPTI ONS THROUGH TI ME
OF VARI OQUS CONTRACTS.

THE -- THE OLD STANDARD OFFERI NG,

ONE PAI D THEM SHORT RUN AND AVO DED COST AND -- AS
AVAI LABLE CAPACI TY. THE STANDARD OFFERS TWO AND
FOUR PAID -- ALLOWS YOU TO HAVE A FI XED CAPACI TY
PAYMENT, WHICH IS THAT 1.7 TO 2 AND A QUARTER
CENTS PER WATT HOUR.

MEMBER RELI'S: AND THAT COULD BE
ELI M NATED.

MR, JOHNSON: AND THAT WOULD BE UNDER
THI'S ELI M NATED BECAUSE THAT IS THE -- THEN THERE
WAS ALSO THE | NTERI M FOUR CONTRACTS WHI CH HAD AN
UP- FRONT FORECAST OF PRI CE PERI OD.

MOST OF THOSE | NTERI M FOUR CONTRACTS

ARE FALLI NG OFF WHAT | S CALLED THE YEAR ELEVEN
CLIFF. THEY' RE GO NG TO THE SHORT RUN ACTUALLY,
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El THER HAVE ALREADY OR W LL OVER THE NEXT FEW
YEARS. BUT THOSE FI XED CAPACI TY PAYMENT CONTRACTS
FOR 20 OR 30 YEARS OR 35- YEAR CONTRACTS THAT
EDI SON CLAI MS TO HAVE SOVE THAT RUN OUT TO AS LONG
AS 2025, AND THOSE -- WHAT THEY WOULD BUY OUT IS
THOSE PAYMENTS, AND SO THAT, SAY, TWO CENTS A
KI LOWATT HOUR THAT THE PROQIJECT WOULD NOW HAVE
WOULDN' T -- WOULDN T BE PAI D DOWN THE LI NE.

MEMBER RELI'S: MAYBE JUST AS A SUGGESTI ON
FOR THE REPORTI NG NEXT TI Mg, |F YOU COULD TELL US
OR PRESENT THI S I N -- THE NARROWER CONTEXT OF,
OKAY, THI' S WOULD AFF -- THI S WOULD AFFECT THESE
FACI LI TIES BECAUSE I T I S OF REAL CONCERN, WELL,
WHAT HAPPENS | F COMMERCE OR SERRF OR -- YOU KNOW
THEY STOP OPERATI NG.

CAN WE EXPECT THAT? WOULD MELP - -

VWHATEVER IS GO NG ON W TH MELP AND THEN WE
ANTI CI PATED THI S ACTI ON GOES FORWARD, | F YOU CAN
MAKE THI'S, THAT SO MANY MORE Bl OMASS FACI LI TI ES
MAY NOT OPERATE.

MS. G LDART: JUST A PO NT OF CLAR FI CA-
TION, THAT CERTAI NLY NARROWS SOVE OF THE FOCUS OF
SOVE OF OUR DI SCUSSI ON I N THE FUTURE, BUT WHAT
NEAL HAD SAI D ORI GI NALLY IS THAT THE BUYOUT OF
THESE SPECI FI C CONTRACTS AFFECTED COMVERCE, SERREF,
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AND SOVE OF THE ONES IN THE PRQJIECT. THEY' RE THE
ONES THAT HAD THESE CONTRACTS AT THAT FI XED PRI CE
OVER A 20-, 30- YEAR PERI OD.
| F THI' S GOES THROUGH RENEGOTI ATI ON,
THE UTI LI TIES BUY OUT THOSE CONTRACTS SO THEY MAKE
UPFRONT PAYMENTS SO THEY DON' T HAVE THE LONG TERM
ONES, IT WLL | MPACT THOSE, AND WE W LL HAVE TO
ANALYZE WHAT THAT ACTUAL | MPACT WOULD BE ON THOSE
FACI LI TI ES AS THESE NEGOTI ATI ONS ADVANCE.
THE OTHER FACI LI TI ES THAT YQU
MENTI ONED, THE BI OVASS PLANTS AND MELP, ARE THE
ONES UNDER THE | NTERI M STANDARD OFFER - -
MEMBER RELI S:  CORRECT.
MS. G LDART: -- FOUR THAT'S FALLI NG OFF
THE CLI FF.  AND WE' VE DI SCUSSED THOSE | N THE PAST,
SO WE HAVE TO CONTI NUE TO EXPLAI N WHAT' S GO NG TO
HAPPEN TO THEM AS THI NGS MOVE FORWARD.
VE WOULD BE HAPPY TO EXPLAI N.
MR, JOHNSON: | THINK WE CAN TRY TO
CREATE -- G VE YOU SEVERAL SCENARI OS WHERE SOVE OF
IT IS -- WE'RE NOT QUI TE SURE THE -- EXACTLY HOW
THE | MPACT. MOST -- | THI NK MOST OF THE BI OVASS
PLANTS, | KNOW COMMERCE AND SERRF HAVE HAD
DI SCUSSI ONS.
MEMBER RELI' S:  WELL, YOU CAN JUST SAY
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I TS STILL TO BE DETERM NED, | NDEFI NI TE.

MR. JOHNSON: Rl GHT.

MEMBER RELI'S: I T'S JUST THAT | THI NK
THAT THAT WOULD GET US FOCUSED ON OUR AREA OF
CONCERN.

MR, JOHNSON:  OKAY.

CHAI RMVAN JONES: WE HAVE ONE SPEAKER ON
TH'S | TEM WHO HAS BEEN WAI TI NG PATI ENTLY THROUGH
OUR OTHER AGENDA | TEMS, MR BOB JUDD.

MR, JUDD: THANK YOU, MR CHAIR [|I'VE
LEARNED MORE ABOUT BALED TI RES TODAY THAN I
THOUGHT |' D KNOW I N A LI FETI ME.

THI'S WLL BE VERY BRIEF, AND IT'S

MEANT TO BE A VERY PRAGVATI C AND | MVEDI ATE
SHORTHAND BRI EFI NG ON THI' S ELECTRICI TY
DEREGULATI ON FACI LI TY AND HOW I T AFFECTS SOVE OF
THE GENERATI NG FACI LI TI ES THAT ARE USI NG WASTE
TI RES AS FUEL.

VWE HAVE HAD -- AND | SPEAK HERE BOTH
ON BEHALF OF MODESTO ENERGY AND THE Bl OMASS ENERGY

FACI LI TIES, THE FORTY THAT | REPRESENT.
VE HAVE HAD A NOTABLY UNSUCCESSFUL

YEAR I N THE LEG SLATURE THI S YEAR. TWO BI LLS THAT
VENT FORWARD ON BEHALF OF THE BI OMASS | NDUSTRY TO
TRY TO BEGI N THE PROCESS OF COST SHI FTI NG, WHI CH
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WAS, AS YOU REMEMBER IN THE ELECTRI CI TY
DEREGULATI ON Bl LL LAST YEAR; THAT IS, TAKE THE
COSTS OFF THE ELECTRI C RATEPAYERS AND PUT I T ON
THOSE WHO BENEFI T FROM THE CLEANER AI R, THE WASTE
MANAGEMENT OF THESE FACI LI TI ES, THE TWO Bl OVASS
BI LLS BOTH BECAME TWO- YEAR BI LLS.

VE COULD NOT GET THEM OUT OF THE
COW TTEE FOR VARYI NG REASONS, AS DID THE MELP
BILL. BOTH THE MELP BI LL AND THE LARGE Bl OVASS
Bl LL WERE BASED ON TAX CREDI TS, AND WE DON T HAVE
A LEG SLATURE THAT' S VERY SYMPATHETI C TO TAX
CREDI TS.

VE ARE UNSURE AS TO WHAT WE' LL DO

WTH THE MELP BILL. MY GUESS IS THAT W W LL COVE

BACK W TH A REFI NED BI LL NEXT YEAR I N THE
LEG SLATURE ON THAT.

MELP GOES OFF THE CLI FF EI THER THI S
SEPTEMBER OR NEXT APRI L. CONSEQUENTLY, THEY LOSE
ABOUT 60 PERCENT OF THE REVENUES THAT THEY
CURRENTLY RECEI VE.

ON THE BI OVASS SI DE, WE HAVE DECI DED
N LARGE PART NOT TO PUSH FORWARD | N THE REMAI NI NG

El GHT WEEKS OF THE LEG SLATURE TO TRY TO JAM SOVE
SORT OF COST SHI FTI NG METHOD THROUGH. WE FEEL

THAT WE HAVE TO REFI NE THE MESSAGE A LI TTLE BETTER
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THAN WE CURRENTLY HAVE.

WE' RE LOOKI NG AT THREE AREAS, JUST
SO YOU KNOW AND THAT IS THE STATE PURCHASE OF THE
ELECTRI CI TY GENERATED BY THE BI OMASS FACI LI TI ES.
YOU DON' T GAIN THE BENEFI TS, THE WASTE MANAGEMENT,
THE Al R QUALI TY BENEFI TS, THE REDUCTI ON OF FOREST
FIRE RI SK AND SEVERI TY UNLESS YOU GENERATE THE
ELECTRI CI TY; AND YOU DON T GENERATE THE
ELECTRI CI TY UNLESS YOU VE GOT A BUYER FOR I T. AND
THE ELECTRI CI TY THAT Bl OMASS PLANTS GENERATE | S
MORE EXPENSI VE THAN PEOPLE W LL PAY I F YOU BUY OUT
OF THI' S NEW POVWER EXCHANGE THAT | S BElI NG CREATED.

SO YOU VE GOT TO COVER THE GAP
SOVEHOW  THE BENEFI Cl ARI ES HAVE TO PAY FOR I T,
BUT WHO ARE THE BENEFI CI ARI ES? ARE THEY THE
PRI VATE FOREST LAND OMNERS; ARE THEY THE TAXPAYERS
I N A BROADER SENSE? SO THAT HAS TO BE FLUSHED
OUT.

STATE PURCHASE MAY BE ONE WAY TO DO
I T. WE MAY LOOK AT A REVISION OF THE TAX CREDI T
PROPOSAL THAT WE DI D, THE ORI G NAL BI LL THAT WAS
DEFEATED TH S YEAR, THAT WOULD HAVE G VEN A TAX
CREDI T TO THE FACI LI TIES TO COVER THE COST.
DIDN' T FLY.

VE ARE NOW DEVELOPI NG AN | DEA THAT
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MAY PROVI DE THE TAX CREDI T TO THE CONSUMERS OF THE
ELECTRICITY AND, IN TH S WAY, BRI NG THE GREEN
MARKETERS | N BEHI ND THE Bl OMASS | NDUSTRY BECAUSE
THEY CAN THEN SELL BI OVASS POVWER GREEN ELECTRI CI TY
TO CONSUMERS AT ESSENTI ALLY A DI SCOUNTED PRI CE.

AND THI RD, WE' RE LOOKI NG AGAI N AT
THE PORTFOLI O STANDARD, VH CH WAS THE ORI Gl NAL
GENESI S OF THE ENTI RE RENEWAL | NDUSTRY' S EFFORTS;
THAT |'S, ANY ELECTRICITY SOLD IN THE STATE SHALL
HAVE A CERTAI N COVPONENT OF RENEWABLE ELECTRI CI TY.
VELL, WE COULDN T SELL THAT. THE UTILITIES
OPPOSED THAT VERY STRONGLY. WE COULDN T GET THAT
OUrT OF -- OUT OF THE LEG SLATURE.

| NTERESTI NGLY, STATE OF MAI NE JUST
PASSED | TS ELECTRI CI TY DEREGULATI ON BILL. I T HAS
A 30- PERCENT PORTFOLIO. THAT IS, IN THE STATE OF
MAI NE WHEN YOU BUY ELECTRICITY IN THE FUTURE, 30
PERCENT OF WHAT YOU BUY W LL CONTAI N RENEWABLE
RESOURCES.

VE TRI ED TO GET 10 PERCENT I N
CALI FORNI A AND COULDN' T GET IT. NOWALL OF THE
RENEWABLES, EXCEPT Bl OMASS AND THE MODESTO
FACI LI TY, ARE PRETTY WELL TAKEN CARE OF, SO YOU RE
REALLY ONLY DEALI NG W TH 2 PERCENT.

A 2- PERCENT PORTFOLI O STANDARD M GHT
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BE A LOT MORE SALABLE THAN A 10- PERCENT STANDARD
THAT WE TRI ED FOR THE LARGER | NDUSTRY CAPACI TY.
THOSE ARE THE KI ND OF | DEAS THAT WE' RE TOYI NG
W TH.

LOOKI NG FORWARD, AND BRI EFLY THI S
YEAR, YOU W LL HEAR AT -- AT YOUR NEXT FULL BQARD
MEETI NG RECOMVENDATI ONS REGARDI NG SENATE BI LL 90.
THIS IS A FIRE I NSURER' S PEACE BILL. | T S MEANT
TO | MPLEMENT THE RECOMMENDATI ONS FROM THE ENERGY
COVM SSI ON ON HOW TO ALLOCATE THI S $540 M LLI ON.

THIS IS THE | NTERI M MONEY, THE
SHORT- TERM MONEY THAT SUPPORTS RENEWABLES UNTI L
THEY CAN COVE TO A PRICE. | T'S A VERY BAREBONES
BILL NOW  WHAT I T ESSENTI ALLY DOES | N OUTLI NE
FORM IS -- IS LAY OUT WHAT THE ENERGY COWM SSI ON
RECOMVENDED.

THERE' S A HEARI NG ON | T NEXT WEEK.

VWE HOPE TO SEE SUBSTANTI VE AMENDMENTS BEFORE THEN.

OUR PGOSI TI ON AS AN | NDUSTRY ON THAT, BOTH FROM
MELP AND THE BI OMASS GUYS, IS LET'S SEE WHAT THEY
COVE UP W TH.

| F THEY STAY W TH WHAT THEY HAVE,

W TH FI NE- TUNING | T' S PROBABLY OKAY, BUT THERE ARE

A LOT OF FORCES OQUT THERE THAT DON T WANT TO
SW TCH MONEY OUT OF THEI R POCKET | NTO THESE NEW
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TECHNOLOGI ES WHI CH ARE NOT | N THEI R | NTERESTS.

| F WE HAVE THE OPPORTUNI TY I N SB 90,
VE WLL TRY TO I NTRODUCE ONE OF THESE COST
SHI FTI NG MECHANI SMS THAT WE TALKED ABOUT, BUT IT
W LL BE AN OPPORTUNI STI C BASI S RATHER THAN AS A
CAMPAI GN TO DO THAT.

| HAD ONE OTHER THI NG | WANTED TO
TELL YOU HERE. OH, NEAL MENTIONED I T BRI EFLY.
SOVE OF TH S MONEY MAY NOT SURFACE FOR A WHI LE.
THE LEG SLATURE FEELS PRETTY STRONGLY THAT YQU
SHOULD COME BACK TO THE LEGQ SLATURE EVERY YEAR AND
ARGUE FOR THE MONEY THAT' S ALREADY BEEN ALLOCATED,
MAKE EVERYTHI NG A DI STRICT | SSUE AND I T WLL WORK
OUT FOR THE LEG SLATORS. THEY ARGUE THAT | T
SHOULD ALL GO | NTO THE STATE CONTRACTS CODE, WH CH
MEANS SI X TO ELEVEN MONTHS FOR THI S BI T OF MONEY.
I T HAS TO COWLY W TH THE ADM NI STRATI VE
PROCEDURES ACT.

VELL, MONEY THAT ALL OF THESE
PLANTS, MANY OF OUR PLANTS, PARTI CULARLY THE
BI OVASS, HOLD ON BY THEI R FI NGERNAI LS I N
ANTI CI PATI ON OF THESE ALLOCATI ONS ARE SAYI NG HOLY
TOLEDO, ANOTHER ELEVEN MONTHS, ANOTHER THI RTEEN
MONTHS, WE DON' T KNOW WHERE THE MONEY' S GO NG TO
COVE FROM SO THAT'S GO NG TO BE AN | SSUE.
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SO | RAISE THESE I N CONTEXT BECAUSE
I N THE NEXT 60 DAYS, THI NGS COULD BE OKAY FOR
BI OVASS AND MELP OR THEY COULD TAKE A TURN
DOWNHI LL.

YOUR POLI CY HAS BEEN TO SUPPORT BOTH
OF THESE | NDUSTRI ES. WE MAY HAVE TO COVE BACK TO
YOU ON A SHORTER TERM BASI S AND SAY, "LOOK, THI' S
'S ABOUT TO HAPPEN. WE NEED SOVE HELP W TH
CAL- EPA. " WE REALIZE YOU CAN' T DO ANYTHI NG SUPER
FORMALLY.

FI NALLY, THE THING | FORGOT. A
NUMBER OF OUR PLANTS ARE BEG NNI NG TO USE
SUBSTANTI ALLY MORE URBAN WASTES. |'LL G VE YQU
ONE EXAMPLE IS OUR COAL M NI NG PLANT, ONE OF OUR
NEWEST AND LARGEST PLANTS DOWN | N MECCA, SALTON
SEA AREA. BECAUSE OF RESI DENTI AL AND COMVERCI AL
DEVELOPMENT OUT OF THAT COACHELLA VALLEY AREA,
AGRI CULTURE' S BEI NG DI SPLACED. THEY WERE USI NG A
SUBSTANTI AL NUMBER OF AGRI CULTURAL TRI MM NGS DOWN
THERE.

TH' S YEAR, '97 COVMPARED TO ' 96,
THEY' RE USI NG 25 PERCENT LESS AGRI CULTURAL FUEL
THAN WE DI D. WHEN YOU COMPARE WHAT THEY EXPECT
THROUGH ' 98, THEY' LL BE USI NG 50 PERCENT LESS
AGRI CULTURAL RESI DUE, THEREFORE 50 PERCENT MORE
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URBAN WASTE. |'M GETTI NG LESS QUANTI FI ED, BUT
SI'M LAR REPORTS FROM SOVE OF OUR OTHER PLANTS, SO
YOU SHOULD BE AWARE OF THAT BECAUSE I T AFFECTS THE
FLOW AND THE 50 PERCENT ALL THE TI ME.
SO THAT'S -- THAT' S WHERE WE STAND
FOR NOW
CHAI RMAN JONES: ALL RIGHT. ANY
QUESTI ONS? THANKS, MR. JUDD.
MEMBER PENNI NGTON:  THANKS, BOB.
CHAI RMAN JONES: | WANT TO THANK NEAL AND
MARTHA FOR THE | TEM  WE APPRECI ATE I T.
AND IF THERE IS -- OUR LAST ITEM IS
OPEN DI SCUSSI ON. | F ANYBODY WANTS TO SPEAK UNDER
OPEN DI SCUSSI ON. | GUESS NOT.
THI'S MEETI NG | S ADJOURNED.

(THE MEETI NG CONCLUDED AT 2:02 P.M)
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