California Integrated Waste Management Board

Board Meeting 
December 15, 1998
AGENDA ITEM 19  FILLIN "Enter the Agenda Item number if known, then select <OK>." \* MERGEFORMAT 
ITEM:

Consideration of Approval of The Recycling Market Development Loan Program Application(s) For:  

a.  Princess Paper, Inc. 

b.  Poly-Tainer

c. Oak Paper Products, Inc.

I. SUMMARY 

This agenda item presents three Recycling Market Development Revolving Loan Program (Program) applications for approval.

II.
PREVIOUS BOARD ACTION 
None

III.
OPTIONS FOR THE BOARD
The Board may:

1.
Accept staff’s recommendation as contained in the attached Resolution.

2. Modify staff’s recommendation as contained in the attached Resolution.

3. Take no action and provide staff with further direction.

IV. STAFF RECOMMENDATION

The Loan Committee recommends that the Board approve the loans contained in Resolution

98-382 to:

a.  Princess Paper, Inc. in the amount of $685,000

b.  Poly-Tainer in the amount of $1,000,000

c.  Oak Paper Products, Inc. in the amount of $900,000

V.
ANALYSIS 
As of October 31, 1998, sixty-six RMDZ loans have been closed in the amount of $28.8 million 

Staff has reviewed the borrowers’ applications and found that they are consistent with the Board’s criteria for project eligibility.  Staff has also analyzed the borrowers’ financial condition and determined that the credit requests meet the RMDZ program internal lending guidelines.  

The Loan Committee will meet on December 10, 1998, to consider the staff’s analysis of the applications and the credit-worthiness of the applicant.  The results of the Loan Committee meeting will be presented at the Board meeting.

Summary of Applications:

The applicants have certified that the projects comply with all local and federal laws regulations, requirements and rules, including the California Environmental Quality Act.  Staff from the Board’s Permitting and Enforcement Division (P & E) is reviewing the projects.  Additionally, staff from the Division of Diversion, Planning and Local Assistance (DPLA) are reviewing the projects to determine whether the materials used are normally disposed in a landfill.  Loan staff will report at the Committee and Board meeting the finding of P & E and DPLA Staff.

Princess Paper, Inc.

Princess Paper, Inc. (Princess) is a paper converter operating in the Los Angeles County RMDZ.  Their principal products include table napkins and facial tissue for the consumer market.  Princess has requested a $685,000 RMDZ loan to finance the purchase of new equipment to service a new plant.  Purchasing the new equipment will allow Princess to expand their product base by producing post consumer bathroom tissue.  Princess is one of the few converters of tissue products on the West Coast.  Raw material for the plant is 100 percent post consumer paper tissue.  Princess projects the new facility will divert more than 1,200 tons of post consumer paper per year.

Princess Paper, Inc. a start-up business was founded in January 16, 1998 by Abraham Hakimi (75 percent owner) and Nasser Etebar (25 percent owner).  Mr. Hakimi and Mr. Etebar have over twenty years of experience in the manufacturing and production industry.  In addition Mr. Hakimi is part owner of a successful recreation vehicle dealership and construction company.

Poly-Tainer, Inc.

Poly-Tainer, Inc. (Poly) is a manufacturer of plastic bottles for the toiletries and cosmetic industry operating in the Ventura RMDZ.  Poly has requested a $1,000,000 loan to finance the purchase of commercial real estate, and equipment and leasehold improvements.  By expanding production capability in the new facility, the use of recycled plastic will increase.  This project will produce a finished product with recycled content.  The projected tonnage increase per year will be four hundred tons, of which twenty-five tons will be post consumer plastic and 375 tons will be post industrial plastic.  Further, the plant expansion will create a proposed 30 more positions at Poly.

Paul Strong established Poly, (a California corporation) in 1971.  Poly is now operating 36 blow-molding machines with gross annual revenues of over $12 million primarily through sales growth and increase production.  The company bases its reputation on being able to respond to customer needs on short notice and the ability to manufacture smaller quantities of products at a profitable price, due to their infrastructure.

Oak Paper Products, Inc.

Oak Paper Products, Inc. (Oak) d.b.a. Acorn Paper Products is a paper converter and manufacturer operating in the City of Los Angeles RMDZ.  Oak has requested a $900,000 loan to finance the purchase of equipment and working capital needs to accommodate its continued growth.  Oak manufacturers and distributes over 1,400 sizes of corrugated cartons.  By expanding production, the use of corrugated paper will increase.  This project will produce a finished product with recycled content.  The projected tonnage will increase from 2,400 tons post consumer paper to 4,500 tons.  Oak has an existing RMDZ loan on the books that closed in August1996 for one million dollars, that is paying as agreed

Oak was established in 1946 by Jack Bernstein.  Oak operates state of the art paper converting equipment machines.  Gross annual revenues of over $37 million were generated in 1997, with expectations for this new equipment to increase gross revenues and efficiencies.

VI.
FUNDING INFORMATION
Amount Proposed to Fund Item:
$2,585,000

Fund Source:

Used Oil Recycling Fund


Tire Recycling Management Fund

  X
Recycling Market Development Revolving Loan Account  


Integrated Waste Management Account


Other (Specify)

Proposed From Line Item:

Consulting & Professional Services


Training


Data processing


Other (Specify)

Redirection:
If Redirection of Funds:  $

Fund Source: 

Line Item: 

VII.
ATTACHMENTS

Resolution 98-382

VIII.
APPROVALS

Prepared By:
Jeffrey L. Ingles
Phone:
255-2472

Prepared By:

Phone:


Reviewed By:
Jim B. LaTanner
Phone:
255-2472

Reviewed By:
John D. Smith
Phone:
255-2413

Reviewed By:
Caren Trgovich
Phone:
255-2320

Legal Review:

Date/Time:
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