California Integrated Waste Management Board

Board Meeting
July 18-19, 2000
AGENDA ITEM 2
 ITEM:

Consideration Of Approval Of Fiscal Year 2000/2001 Sixth Cycle Used Oil Block Grant Awards

 I.
SUMMARY 
In accordance with the California Integrated Waste Management Board’s (Board) grant award process, the Board provides funding to cities and counties for the Used Oil Recycling Block Grants based upon the allocation process established in statute.  Staff recommends awarding $12,297,961 for the Fiscal Year (FY) 2000/2001 Sixth Cycle Used Oil Block Grants to eligible applicants.

II.
PREVIOUS BOARD ACTION
No Previous Action.

III.
OPTIONS FOR THE BOARD
Board Members may wish to:

1. Adopt staff’s recommendation and approve funding for the FY 2000/2001 Sixth Cycle Used Oil Block Grants and approve Resolution Number 2000-103; or 

2. Direct staff to reconsider the proposed Sixth Cycle Used Oil Block Grant awards.

IV.
STAFF RECOMMENDATION
Staff recommends Option 1, Board adoption of the recommended grant awards.

V.
ANALYSIS 
Background
The California Oil Recycling Enhancement Act (Act) mandates the Board to collect $0.16 per gallon from oil manufacturers on sales of new lubricating oil to fund activities that discourage the illegal disposal of used oil.  Among the activities mandated by the Act are Used Oil Block Grants (Block Grants) to cities and counties for implementing local used oil collection programs Public Resources Code (PRC)§48653(a) (3).  In addition, the 1998/99 Budget Change Proposal (BCP) authorized up to $841,000 in local assistance funding for the used oil filter recycling program.

Key Issues

Block Grant funds are used by jurisdictions to provide used oil and filter recycling programs for their residents.  The funds are to be used for developing and maintaining convenient collection opportunities and for general and targeted public education.  Local governments have the option of developing regional programs consisting of several cities and/or counties to enhance efficiencies.  Local governments are also encouraged to develop partnerships with private, nonprofit, or other governmental organizations to leverage funds and resources.  In addition to block grant funds, local governments will receive funds for used oil filter collection. These funds are to be used to establish collection opportunities and public education to promote the recycling of used oil filters. 

Public Resources Code §48653(a) (3) specifies that the greater of ten million dollars ($10,000,000) or half of the funds remaining in the Used Oil Recycling Fund (Fund) be allocated for Block Grants and stipulates that the awards be calculated on a per capita basis for each jurisdiction.  In addition jurisdictions will receive funds from the promotional/local assistance line item of the Fund for used oil filter recycling activities, resulting in awards equaling approximately $0.3476 cents per capita. 

The Board approved changes to the administration of Block Grants in January 1997 establishing a minimum grant amount of $5,000 for cities and $10,000 for counties.  As with the Block Grant, used oil filter recycling amounts are also provided on a per capita basis with minimum awards of $300 for cities and $600 for counties and a maximum award of $50,000.  Under this policy, costs to fund the minimum block grant and used oil filter amounts above the per capita allocation will come from the promotional/local assistance line item of the Fund.

Application Review Process

A Notice of Funding Availability announcing the Sixth Cycle Used Oil Block Grant was posted on the Board’s website in January 2000.  Applications and instructions were mailed to over 600 eligible entities on February 1, 2000.  Staff received 242 applications.  Since many applications cover regional programs, approximately 99% of the state's population is represented.  Additional jurisdictions who wish to participate in the Block Grant program may still do so if they submit a complete application and meet the eligibility requirements.  Applications are reviewed by staff from the Grants Administration Unit and the Used Oil Program to ensure that all the following are submitted:

1. A completed application form 

2. An approved resolution from the governing body authorizing submittal of the application

3. A Spending Projection Form 

4. Reports from the previous Block Grant cycle 

The Board will not enter into a grant agreement with any applicant unless all four (4) items listed above have been received and approved.

Funding Recommendations

Staff applied the funding allocation formula established by statute and recommends the applicants listed on Resolution Number 2000-103, Attachment 1 be awarded in the amount of $12,297,961 from the Fund (FY 2000/2001) for the Block Grant Program.  This amount is slightly higher than the amount estimated ($12,245,635) in the November 1999 Board Item, Number 33, on the condition of the Fund.  Based on anticipated savings, an additional $52,326 is expected to be available from the promotion/local assistance line item of the Fund.

VI.
FUNDING INFORMATION
Amount Proposed to Fund Item:  $12,297,961

Summary of Fund Distribution:

Block Grant 





$10,845,635

Filter Allocation  (promotional line item) 

$    826,850

Minimum Grant Awards (promotional line item)
$    625,476

Fund Source:

 X
Used Oil Recycling Fund

Proposed From Line Item:

 X
Other (Specify)-Local Assistance

VII.
ATTACHMENTS

Resolution No. 2000-103

VIII. CONTACTS

Name:  Sally French





Phone Number:  (916) 255-2344

Name:  Caroll Mortensen 




Phone Number:  (916) 255-2343
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