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Discussion Of Recycling Market Development Zone Renewal (Re-Designation) Process

I.
SUMMARY 
This informational item is being presented to inform the Board that staff is preparing for the Recycling Market Development Zone (RMDZ) renewal (re-designation) process.  The ten-year term for zones that were established in 1993 are due to expire in 2003.  The Board approves all RMDZ re-designations and renewal of an RMDZ designation is one of the re-designation categories under which the Board must act.  This will be the first time that the Board will be involved in overseeing any RMDZ renewals.  

After careful analysis of the existing regulations and consulting with the Board’s Legal Office, staff has determined that the Zone Renewal Application process could be streamlined within the confines of existing regulations in Title 14, Division 7, Chapter 4, Article I, Sections 17914-17914.5 .  However, we have been advised that different measures maybe required, including modification to the regulations in the event that this process becomes more competitive.  Staff is in the process of developing a less cumbersome and less bureaucratic application packet for the Zone Administrators. This discussion item serves as a medium for Zone Administrators, internal Board staff, and other stakeholders to be kept apprised of this process.

Starting March 2002, Zone Renewal Application packets will be mailed to those zones whose  terms expire on March 31, 2003.  This will allow each zone to have one full year to complete and submit the Zone Renewal Application for review and approval from the Board before their current designated term expires.  By providing the zones ample time, continuous RMDZ status will not be jeopardized and any pending RMDZ loan applications will not be adversely affected.

II.
PREVIOUS BOARD ACTION 
In 1990, the Board set the goal of establishing 40 RMDZs by 1996.  The Board achieved this goal by January 1996.  Subsequently, the Board concurred with staff’s recommendation that the RMDZ program be maintained at 40 zones to ensure thorough and timely services could be provided to all participants.  Since the inception of the RMDZ program, the Board has approved several Zone expansion applications to include additional jurisdictions and to assist the local jurisdictions in meeting the disposal reduction mandates of AB 939.

III.
OPTIONS FOR THE BOARD 
N/A  (Oral presentation only)

IV.
STAFF RECOMMENDATION – N/A

V.
ANALYSIS 
Background
The RMDZ program, a partnership between local governments and the Board, was established to foster, encourage, attract and develop recycled product manufacturing in California by providing both financial incentives and technical assistance to recycling-based manufacturing businesses within the RMDZs.  The RMDZs cover much of the state from the Oregon border to San Diego.  

Each Zone has been designated for a ten-year term.  It was believed that this would be sufficient time for zones to promote and establish the RMDZ program within their jurisdictions and to encourage economic growth for their recycling-based manufacturing businesses. 

In 2003, 16 RMDZs will have completed their ten-year designation term. They are as follows:

· Agua Mansa (Riverside and San Bernardino Counties; cities of Colton, Rialto, and Riverside)
· Contra Costa (unincorporated areas of the county along the Industrial Shoreline; cities of Brentwood, Antioch, Pittsburg, Hercules, Pinole, San Pablo, Richmond and El Cerrito)

· Glenn County 

· City of Long Beach

· City of Los Angeles

· Merced County Regional (cities of Atwater, Dos Palos, Gustine, Livingston, Los Banos, Merced and all unincorporated areas of the county)

· City of Oroville 

· Porterville (area of city within the Porterville Urban Area Boundary region)

· Sacramento County (Florin-Perkins area)

· San Diego (region called Otay Mesa and the adjacent unincorporated area of the county of San Diego)

· Ventura County

· Oakland/Berkeley  (West Berkeley; West Oakland, central business district, Coliseum area, Port of Oakland and Oakland International Airport)

· Central Coast (Counties of San Benito; Santa Cruz; San Luis Obispo; Monterey and 12 incorporated cities in Monterey County; inspirited cities of Hollister, Watsonville and Paso Robles)

· Humboldt County

· Riverside County

· Southern Alameda County (Cities of Fremont and Union City)

As set forth in Section 17914 (b)(1), a re-designation application is needed for a zone renewal.  Staff has reviewed all the requirements of the re-designation process as it pertains to a renewal and has found ways to assist the Zone Administrators in accomplishing this application process in a timely manner.  Since some of the required information will have already been submitted to the Board via the Zone’s Annual Report or a recent expansion application, it may not be necessary for the zones to resubmit this information.  Staff intends that the proposed process would eliminate the burdensome task of duplicating documents that were previously submitted and free up valuable time for Zone Administrators to complete other requirements in the Zone Renewal Application.  For example, Zone Administrators can expend more effort to obtain resolutions from all affected jurisdictions and the required California Environmental Quality Act documents.

Pursuant to Section 17914, the Board may request additional items for re-designation applications, as deemed necessary.  Staff proposes to request the flowing:

(1) Market Development Plan - Existing regulations do not require the submittal of a Market Development Plan for a renewal application.  However, for many zones, the only Market Development Plan on file with the Board is the one that was submitted with their original application to become an RMDZ.  This Plan may be 10 years old and may not accurately reflect the current economic direction of the RMDZ. Therefore, staff will request that an updated Market Development Plan be submitted with the renewal application.  Zones that have been approved for an RMDZ expansion within the past three (3) years will not have to comply with this particular condition.  The reasoning for this is that a Market Development Plan was submitted with the expansion application and will most likely contain current information.

(2) Environmental Justice  – As with grant and contract documents, zone renewal applicants will be asked to self-certify that all zone activities will be conducted in compliance with established environmental justice statutes.  Additionally, applicants will be asked to identify any environmental justice issues they know of that have been raised within the zone and to identify any underserved groups within the zone.  The applicant will then be asked to note any outreach or other measures that may assist to better serve these groups.  

During 2002, program staff will develop and conduct training sessions for the Zone Administrators on the Zone Renewal Application Process, as well as environmental justice issues.  

VI.
FUNDING INFORMATION – N/A

VII.  ATTACHMENTS 

None.
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