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PROCEEDINGS

CHAIRPERSON MEDINA: Good morning. This meeting
is called to order.

This is a meeting of the Special Waste and Market
Development Committee. Today's February the 4th, 2003.

Please turn off your cell phones and pagers, put
on vibrating mode.

You can find agendas and the speaker slips at the
back of the room. You can hand the speaker slips in to
Ms. Jennine Harris here on my left.

At this time if you would call the roll please.

SECRETARY HARRIS: Jones?

COMMITTEE MEMBER JONES: Here.

SECRETARY HARRIS: Paparian?

COMMITTEE MEMBER PAPARIAN: Here.

SECRETARY HARRIS: Washington?

COMMITTEE MEMBER WASHINGTON: Here.

SECRETARY HARRIS: Medina?

CHATIRPERSON MEDINA: Here.

Board members, any ex partes?

Starting with Mr. Jones.

COMMITTEE MEMBER JONES: John Cupps on RMDZ zone.
That's it.

CHAIRPERSON MEDINA: Board Member Paparian?

COMMITTEE MEMBER PAPARIAN: I'm up to date.
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CHAIRPERSON MEDINA: Board member Washington?
COMMITTEE MEMBER WASHINGTON: Up to date.
CHAIRPERSON MEDINA: And I'm up to date.

With that we'll move on to Deputy Director of
Market Development, Ms. Patty Wohl.

DEPUTY DIRECTOR WOHL: Good morning, Chairman
Medina and Committee members. Patty Wohl, Waste
Prevention and Market Development Division.

I wanted to update you. About 15 months ago
staff attended a groundbreaking ceremony in San Mateo
County for the first green crime lab. And I'm happy to
report that the grand opening was just recently, a couple
weeks ago, and staff attended that. They basically
credited CIWMB with playing a pivotal role in getting
green building into that county.

Significant features of the building included
recycled content carpet, linoleum flooring. They situated
the orientation of the building to meet the best lighting
effects. Solar panels, which are providing enough
electricity for the lighting and plug loads for the whole
building, as well as showers, bicycle racks, recycled
content aluminum facade, just to name a few.

This project is projected to get a silver
certification through the leadership in energy and

environmental design.
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And I think importantly, although the Waste Board
did not contribute money to this project, we have given
San Mateo County green building grants in a variety of
other areas. And I think what's happened is they have
adopted the policy of all new buildings in San Mateo
County will be lead silver certified. So I think it just
shows the impact we have by, you know, kind of bringing
these ideas forward in one forum, and then they've
expanded them to everything they're doing in this area.

So I wanted to report on that.

CHAIRPERSON MEDINA: Thank you. That's
wonderful.

DEPUTY DIRECTOR WOHL: That's really it for my
report.

So I can move into the items.

CHAIRPERSON MEDINA: Okay. If you would please.

DEPUTY DIRECTOR WOHL: Just to give you a brief
history on several of the these items that are coming up.
Their related to redesignating zones. And in the past, in
accordance with established law, the RMDZ zones were
approved for a ten-year year term.

Four designation cycles occurred at the inception
of this program. And the first designation cycle took
place in 1993, which means the first batch is up for their

ten-year redesignation.
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In 2003, there will be 16 RMDZ's that will be
expiring. Ten of those are due to expire in March. So we
have three that we're bringing to you today, and then we
will bring the seven remaining next month.

In their presentations staff will provide a

general overview of the RMDZ accomplishments achieved to

date.

CHAIRPERSON MEDINA: Seven and three add up to
ten.

DEPUTY DIRECTOR WOHL: Seven and three, yeah.

CHAIRPERSON MEDINA: You said 16.

DEPUTY DIRECTOR WOHL: Oh. Well, that's for the
entire 2003. Ten of them expire in March. And then we

have some scattered throughout the year. But, yeah,
you'll get 16 from this whole year. I think there's a
couple in August and -- yeah.

It's good to check my math though.

(Laughter.)

DEPUTY DIRECTOR WOHL: Anyway, I Jjust wanted to
give you -- they will highlight some of the innovative
zone activities and the accomplishments and possibly what
they have planned for the next ten years, so you can get
an idea of that.

The first two agenda items -- actually Agenda

Item B is an expansion; and then Agenda Item C is the
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renewal of Sacramento Regional Recycling Market
Development Zone.

So with that I'll introduce Lisa Barry, who will
present both Agenda Item B and C, which is Agenda Item 10
and 11 in your Board book.

MS. BARRY: Good morning, Mr. Medina and
Committee members.

I am Lisa Barry with the Recycling Market
Development Zone Program. And I'm here to introduce to
you the first two agenda items.

Item B, consideration of the application to
expand Recycling Market Development Zone and rename it as
the Sacramento Regional Recycling Market Development Zone.
That's Board Item 10.

And item C, consideration of the application to
renew the Sacramento Regional Recycling Market Development
zone.

Over the last ten years the Sacramento area has
had strong collection infrastructure. They've sustained
strong economic growth, and they've received strong
support locally for their Recycling Market Development
Zone Program.

In spite of that support, the Sacramento RMDZ has
lagged behind other zones in successfully siting recycled

content manufacturers in their zone. In is due in part to
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the small size of the zone. Presently there are only two
zones smaller than the Sacramento zone: The Anaheim Zone,
which is approximately four square miles; and the San

Bernardino Kaiser Zone, which is almost two square miles.

First and foremost, the expansion would increase
Sacramento's zone from approximately 7.3 square miles to
over 994 square miles, of which 42 square miles is zoned
industrial. So it would really open up a lot more
opportunity for businesses to site.

Presently the RMDZ has 18 of the region's
recycling and waste management facilities located in that
7.3 square mile area. So that's approximately two to
three processing facilities every square mile, as compared
to the county which has one processing facility every 28
miles, approximately.

It's this overconcentration of waste management
and recycling facilities that has led the city of
Sacramento to pass an ordinance, 98049, in November of
1998 which established a temporary prohibition on
accepting more processing applications for major solid
waste facilities until new policies could be developed to
address the traffic issues and overconcentration.

While the ordinances don't affect the RMDZ,
they're not really directed toward RMDZ related

manufacturers. They are perceived NIMBY issues, have made
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it more difficult to site businesses within the existing
zone boundary. Expansion would eliminate any perceived
environmental justice issues by providing equal
distribution of the RMDZ services to the region.

Aside from the above NIMBY issues, I'm unaware of
other environmental justice related issues in regards to
the expansion.

Expanding the zone will also bring a number of
benefits to the region. It will allow for the RMDZ
program to partner with the existing programs, such as the
Special Economic Development Loan Program and the Local
Agency Military Base recovery Areas, the LAMBA Program.
We have both Mather and McClellan which could really
benefit from additional assistance in siting
manufacturers.

The expansion will allow the Business
Environmental Resource Center, or BERC, to administer the
program, which will help the city and the county to
consolidate and integrate with their business assistance
services.

The expansion application process itself has
brought together a variety of staff from various
jurisdictions and programs and has helped educate them
about the importance of pursuing a regional approach to

the waste management and job creation. The cooperation
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and camaraderie has improved the working relationship
within the jurisdictions and will continue to do so as the
expanded RMDZ operates.

In addition the team approach to regional
marketing of the RMDZ program has leveraged local economic
development resources and provided a more comprehensive
marketing of the program to the business community.

Prior to concluding I would like introduce Kathy
Broderick, the Zone Administrator for the Sacramento
Regional RMDZ. She's here to express the county's support
for the RMDZ expansion.

We also have Frank Cuveda with the City of Elk
Grove; Denise Cotka representing the city of West Sac,
Poppy Gilman with the Sacramento Economic Development
Department and the old zone administrator who was with the
solid waste -- city solid waste.

CHAIRPERSON MEDINA: Thank you, Ms. Barry. This
makes a lot of sense for the city and county of
Sacramento.

And Board Member Washington.

COMMITTEE MEMBER WASHINGTON: Thank you, Lisa.

In terms of these zones, there's a limited
amount, I understand, that is given. To expand the zone,
does it take away from someone else's ability to get the

zone?
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MS. BARRY: Originally the legislation provided
for a fixed number of 40 RMDZ's, and that was the four
designation cycles. And presently we have 40 RMDZ's. So
if another jurisdiction wanted to become an RMDZ, they
would either have to join an existing RMDZ or wait until
some of the existing RMDZ's decided not to renew.

Does that answer your question?

COMMITTEE MEMBER WASHINGTON: Yeah, absolutely.
Yeah, I just wanted to make sure that this wouldn't affect
someone else getting a zone because you expanded. And I
certainly, you know, think this is a great opportunity
for -- anyone who wants to participate in the zone
process, they should do so.

So, yeah. Thank you very much.

MS. BARRY: Thank you.

MS. BRODERICK: Good morning, Chairman Medina and
Committee members. I'm Kathy Broderick and I'm with the
Sacramento County Business Environmental Resource Center.

I'm very exited to be here today. I'm a little
bit nervous. But I want to express our enthusiasm and
support for the Sacramento RMDZ renewal and expansion
proposal.

Through well coordinated efforts, BERC has
developed many new partnerships, some of which are

represented here today: The city of West Sacramento, the
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10
city of Elk Grove, the city of Folsom, the city of Galt.
We've pooled our resources together to promote this
program and move it forward.

These partnerships will allow us the opportunity
to be prosperous as a zone and to make the program
regional -- to have a regional approach for the program.

For those of you that are not familiar with BERC,
the Business Environmental Resource Center, I'll just take
a brief moment to fill you in on who we are, what we do,
and why this zone administratorship is very suitable to
our services.

BERC services provide businesses siting anywhere
in Sacramento County, anywhere in the region here, with
comprehensive permit and compliance assistance for
environmental and nonenvironmental media, including air,
water, land issues.

We provide free and confidential business
consultation, so we earn the respect and the trust of the
business community. We're a nonregulatory agency. And
we also provide site visits and audits for different
manufacturing and industrial facilities.

We promote pollution prevention opportunities and
strategies. We also do facilitation and mediation for
businesses that may feel that they were not treated

equitably or that have an issue they need to resolve with
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11
the regulatory agency.

We also provide extensive education and outreach
efforts, through training seminars, presentations,
notifications, and meetings.

Lastly, but not least, we promote responsible
economic development and growth in our area. Over the
past ten years BERC has provided direct assistance to over
8,000 clients. Of these clients, many of them would have
benefited from the RMDZ incentives had the zone been
larger and had it been available to them when they sited.

Currently I'm actively working with nine
businesses -- nine manufacturers who may have the
opportunity to take advantage of the RMDZ program. These
companies include two plastics remanufacturers, two
composting facilities, two paper recycling facilities, two
wood coating -- or wood products companies, and three
construction and demolition recycling plants.

BERC not only has the ability and desire to
successfully market and promote the zone, but to provide
businesses with complete assistance through a network of
programmatic resources.

In conclusion, I would like to ask that you
approve the proposed Sacramento RMDZ expansion and
renaming application.

Thank you for your consideration.
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CHAIRPERSON MEDINA: Thank you.

Board members, any comments or questions?

Board Member Paparian.

COMMITTEE MEMBER PAPARIAN: Thank you, Mr.
Chairman.

And to thank everybody who showed up in support
of this. I think the work you're doing is really vital to
our overall state efforts to reduce the amount of waste
that's going to landfills and to promote recycling and
promote markets.

So don't take -- what I'm about to say is not in
any way a criticism of you. It's more for the overall
program. But the funding of this program comes from the
tipping fees. And the tipping fees are paid for the waste
that's disposed of in California. Unfortunately, the city
of Sacramento's residential trash does not have a tipping
fee associated with it because it's residential trash goes
to Nevada. And it's a loophole in the state law that I've
brought up several times since I've been here. But we're
losing about a million dollars overall, not just from
Sacramento but from other jurisdictions too, because of
this loophole where grass that goes out of state doesn't
pay the tipping fee.

And so we have a situation where Sacramento is

getting some services through the RMDZ, which is perfectly
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appropriate and is great, great work being done, but the
trash that's disposed of in Sacramento isn't contributing
its fair share to the overall funding of the programs.

And, again, that's in no way a criticism of the
programs that are going on in Sacramento. It's a loophole
in the state law. It affects other jurisdictions too.
And it's something that I think we're going to need to
figure out how to close that loophole over time.

CHAIRPERSON MEDINA: Board Member Paparian is
right on the money on this particular issue. This is
something our Board is very aware of and very concerned
about.

COMMITTEE MEMBER JONES: Mr. Medina.

CHAIRPERSON MEDINA: Board Member Jones.

COMMITTEE MEMBER JONES: I want to make the
motion in a second. But I would just say that you've got
some cities here that are doing a good Jjob in diversion.
They need markets. Focus your attentions -- or try to
focus your attention on finding outlets for those
recovered materials within the area. It'll cut down
transportation costs. It'll make those businesses more
viable. Really see if you can make those kinds of
matches.

There's other businesses within Sacramento that

may not even realize that they have opportunities to
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expand their businesses by taking a recovered product as a
feed source for a new material.

So we've got to start concentrating more and more
on matching existing diversion instead of just trying to
divert diversion from other operations. I mean we've got
to start finding markets. And that's going to help all
the citizens in that region because their costs will
ultimately go down in some of them.

So just a little word of encouragement and
advice.

MS. BARRY: Thank you, Board Member Jones.

And thank you, Kathy.

COMMITTEE MEMBER JONES: Mr. Chair.

CHAIRPERSON MEDINA: Yes, Board Member Jones.

COMMITTEE MEMBER JONES: I'll move adoption of
Resolution 2003-73, the consideration of the application
to expand the Sacramento RMDZ and rename it the Sacramento
Regional Recycling Market Development Zone.

COMMITTEE MEMBER PAPARIAN: Second.

CHAIRPERSON MEDINA: Resolution 2003-73 has been
moved by Board Member Jones, seconded by Board Member
Paparian.

Call the roll please.

SECRETARY HARRIS: Jones?

COMMITTEE MEMBER JONES: Aye.
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SECRETARY HARRIS: Paparian?

COMMITTEE MEMBER PAPARIAN: Aye.

SECRETARY HARRIS: Washington?

COMMITTEE MEMBER WASHINGTON: Aye.

SECRETARY HARRIS: Medina?

CHAIRPERSON MEDINA: Aye.

And this item will go on consent calendar for the
Board meeting.

COMMITTEE MEMBER JONES: Mr. Chair.

CHAIRPERSON MEDINA: Yes, board member Jones.

COMMITTEE MEMBER JONES: I only have one
resolution.

COMMITTEE MEMBER PAPARIAN: No, I think we want
to -- I'll get to move this.

CHAIRPERSON MEDINA: Item 11.

COMMITTEE MEMBER PAPARIAN: Yeah, I'll move
Resolution 2003-74, consideration of the application to
renew the Sacramento Regional Recycling Market Development
Zone designation.

MS. BARRY: Thank you.

COMMITTEE MEMBER JONES: Second.

CHAIRPERSON MEDINA: Resolution 2003-74 has been
moved by Board Member Paparian, seconded by Board Member
Jones.

Substitute the previous roll call?
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And this will also go on the consent calendar for
the Board meeting.

DEPUTY DIRECTOR WOHL: Okay. So we're on Agenda
Item 12, or D on the Committee schedule.

Consideration of the application to renew the
Central Coast Recycling Market Development Zone
designation.

And Joyce Mason will present.

MS. MASON: Good morning, Chairman Medina and
members of the Board -- of the Committee.

I'm Joyce Mason with the Recycling Market
Development Zone Program. And I'm here to present to you
for your consideration the designation of the Central
Coast RMDZ, and to tell you why I recommend that the Board
does renew the Central Coast status for the next ten years
as an RMDZ.

In support of this request for zone renewal I'd
like to give you a little bit of background and some
highlights about Central Coast's first ten years in this
program. First, Central Coast is one of our largest
zones. Lisa talked about some of our smaller ones. And
it has been 8,000 square miles. It encompasses the four
counties of Monterey, San Benito, Santa Cruz, and San Luis
Obispo, and all 26 incorporated cities within the

counties.
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It's administered in a unique way through a Zone
Coordinating Council representing two jurisdictions in the
zone. One representative of this council, is a Zone
Administrator, or ZA.

Second, the Central Coast RMDZ is taking
considerable advantage of the program. Since 1993, it
generated eight loans, totaling nearly $3 million. These
recipients divert an estimated 360,000 tons per year from
landfills.

While we think of the Central Coast as primarily
agricultural, diversion through the RMDZ Program has been
diverse, involving paper, plastics, C&D, and as well as
glass and organics.

Another 40 -- central coast businesses have
received technical assistance, such as site location,
feedstock sourcing, locating manufacturers for prototypes,
permit assistance and business assistance.

Right now there's an active 11 businesses
currently seeking financial or technical assistance.

We know of no significant issues that impact the
renewal, including we're not aware of any environmental
justice issues.

If the zone were renewed, we expect increased
participation due to the zone's commitment to marketing,

which has produced more results each year. We anticipate
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even more participation in other Board programs, which has
been considerable.

Currently the zone has 66 WRAP winners, 251
CalMAX listings. And Bill Worrell from the San Luis
Obispo Integrated Waste Management Authority, who has
served three concurrent terms as the Zone Administrator,
received a Trash Cutters award in the year 2000 for rural
waste reduction efforts.

We expect continued RMDZ project benefits, which
to date include 44 jobs brought to the local economy and
increased revenue that goes with that, an average of 5.5
per RMDZ loan. Since this average -- this RMDZ averages
just about a loan a year, we would anticipate four to five
new jobs locally as a result of continuing the program.

Before concluding I would like to introduce Karen
Scholnick of Monterey County, who's here representing the
Central Coast Zone Coordinating Council. And she'd like
to say a few words on behalf of the Central Coast Zone
Renewal.

Unfortunately, Zone Administrator, Bill Worrell,
couldn't be here because his father passed away over the
weekend.

So, Karen, would you like to say a few words?

MS. SCHOLNICK: Good morning, Chair Medina,

members of the Committee.
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My name is Karen Scholnick and I am here from
Monterey County on behalf of the Central Coast Recycling
Market Development Zone.

As Ms. Mason mentioned, during the past ten years
the zone has provided more than eight businesses with loan
funding and which provided many more businesses with
technical assistance and information during this time.

We're very excited about the results of the
program. And there is -- simply I'm here today to thank
you for your support of the program. And we are very much
looking forward to our redesignation in order to continue
to provide businesses with Recycling Market Development
Zone assistance.

Also I would like to thank Ms. Joyce Mason for
her dedication and enthusiasm. She is our zone liaison,
and we're very excited to continue working with here and
with the Board on this program.

Thank you.

CHATIRPERSON MEDINA: Thank you.

Board members, any comments, any questions?

Board Member Washington.

COMMITTEE MEMBER WASHINGTON: Mr. Chairman, move
to adopt Resolution 2003-75, consideration of the
application to the renewal of the Central Coast Recycling

Market Development zone designation.
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COMMITTEE MEMBER JONES: Second.

CHAIRPERSON MEDINA: Resolution 2003-75 has been
moved by Board Member Washington, seconded by Board Member
Jones.

Substitute the previous roll call.

And this will go on the consent calendar.

Call the next item please.

DEPUTY DIRECTOR WOHL: Agenda Item 13, or E on
your Committee agenda. Consideration of the application
to renew the Glenn County Recycling Market Development
Zone designation.

And Steve Boyd will present.

MR. BOYD: Good morning Chairman Medina and
Committee members.

I'm Steve Boyd. I'm with the Board's Recycling
Market Development Zone Program. And with us today is Tom
Varga, Assistant Director from the Glenn County Public
Works Department.

Like your two previous items, Committee Item E is
a zone renewal, requesting consideration of the
application to renew the Glenn County Recycling Market
Development Zone designation.

Unlike the two previous items, I have an agenda
document correction. Mr. Varga identified the mistake

shortly after the document was copied. Its on page 13-3,
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under G, Environmental Justice Demographics.

And the incorrect statement says, "According to
the 2000 census, almost 1.3 million people reside in Glenn
County." And I see the snickers. Anyone that's been to
Glenn County knows that this number is not only incorrect,
but very incorrect. The correct population should read
that it is approximately 27,000.

(Laughter.)

COMMITTEE MEMBER JONES: I thought you were going
to tell us 13.

COMMITTEE MEMBER WASHINGTON: They ought to have
a new Congressperson in that district.

MR. BOYD: Aside from a haunted computer, I have
no explanation as to why this got in there.

(Laughter.)

CHAIRPERSON MEDINA: Let the record reflect that
Glenn County has been downsized from 1.3 million people to
27,000.

(Laughter.)

MR. BOYD: Okay. 1I'd also like to hope that you
look favorably on the waste reduction and resource
conservation that resulted from not recopying and
distributing this item.

Now, a little bit about the Board's benefits

resulting from the Glenn RMDZ. There has been one RMDZ
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loan for 300,000 that went to an asphalt concrete
recycler. And the good news is that that loan has
recently been repaid.

Johns-Manville is Glenn County's largest private
employer, employing approximately 350 people. The plant
manufactures fiberglass insulation with a 30 percent
recycled glass content. Pretty substantial diverter of
recycled glass in California.

Also growing from the country's agricultural
roots was the development of rise straw wattles in
California. And these straw wattles are approximately six
inches in diameter. Most of them are 25 feet long. You
may be have observed them along the freeways regarding --
or around the drop inlets or possibly for erosion control
on embankments and cut slopes and fills. They're also
used for restoring burned areas from forest fires.

Another company located in the Glenn recycling
zone is Waste Tire Products. This company processes tires
from a number of northern California counties. This
company's latest addition is the equipment from the crumb
rubber plant that recently closed down in Riverside.

We're delighted to have that equipment in northern
California now working for us. Waste Tire Products 1is
currently considering an RMDZ loan for additional

manufacturing equipment.
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Lastly, this RMDZ has a number of inventors that
participate in the Inventors Alliance in northern
California. And I bring this up because you're going to
be seeing products coming from these inventors that will
eventually end up in our recycle store and hopefully in
the general marketplace.

One of the items is a float tube anchor. And a
float tube is what these fishermen strap on and launch
themselves into our rivers and lakes in pursuit of fish.
And this is small anchor that's actually made from
recycled zinc that's recovered from water faucets and
doorknobs and things that normally have a chrome plate.

There's another device that's starting to come to
the marketplace that actually grows mushrooms using rice
straw as its medium. And the rise straw eventually
becomes compost.

And there's a number of inventions evolving
around the waste tire crumb rubber that's coming out of
the Orland plant. We'll be seeing these in the very near
future.

Now, before concluding I would like to ask Mr.
Varga for a perspective of the RMDZ from Glenn County's
viewpoint.

MR. VARGA: Good morning, Chairperson Medina and

Committee members.
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I'm Tom Varga representing the Glenn County Waste
Management Regional Agency. The Agency consists of the
incorporated cities of Willows, Orland, plus the
unincorporated portion of Glenn County, all 27,000 of us.

(Laughter.)

MR. VARGA: The RMDZ also covers the entire
county. So we're part and parcel together.

To kind of add to some of the comments of Mr.
Boyd. The asphalt and concrete recycling operation in
Orland by Larry Vee of North Valley began in 1993. And he
had a bit of a struggle at first trying to get it to take
off. In 1997 we used his material for -- recycled
material on our first construction -- roadway construction
project, and were very pleased with the results. As a
consequence, shortly afterwards we passed an ordinance
using —-- requiring the use of 25 percent recycled material
in all of our construction projects to give him a better
market to work with. And we've been very pleased with the
results since then.

Mr. Green -- Rick Green is the gentleman in Glenn
County who's manufacturing the rise straw wattles. And
he's recently told us that he's very pleased with the
progress he's been making with that product, and is
probably making as much money with the wattles as he does

raising straw. So we're seeing good results in that area.
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And, finally, Waste Tire Products in Orland --
Mr. Tasto is the brains behind that operation -- has been
using recycled tires in a variety of manners to improve
the recycling of that product. And he's also recently
expanded into E-waste recyclers. So we'll be working with
him, trying to find a better home for the CRT's, the
monitors, and other consumer electronic devices that are
still winding up at our landfill.

We have also in all of these materials with our
tipping fees set up a fee structure in such a fashion to
encourage people not to leave them off at the landfill and
to go ahead and take advantage of all these different
recycling opportunities and diversion opportunities.

Finally, I'd like to thank Steve Boyd for his
exceptionally valuable -- as an exceptionally valuable
resource for providing tremendous amounts of technical
assistance. While we don't have the opportunity to make a
lot of big splash loans and big splash products, we're
making a lot of day-to-day modest inroads into the
diversion and recycling. And without Steve's help we
wouldn't have had near the success that we've had.

I'd be glad to answer any questions you may have.

CHAIRPERSON MEDINA: Thank you, Mr. Varga, for
providing us with this information.

And thank you, Mr. Boyd.
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Board members, any comments or questions?

COMMITTEE MEMBER JONES: Mr. Chair.

CHAIRPERSON MEDINA: Board Member Jones.

COMMITTEE MEMBER JONES: I'll move adoption of
Resolution 2003-76, consideration of the application to
renew the Glenn County Recycling Market Development Zone
designation.

COMMITTEE MEMBER WASHINGTON: Second.

CHAIRPERSON MEDINA: Resolution 2003-76 has been
moved by Board Member Jones, seconded by Board Member
Washington.

Substitute the previous roll call?

And this item will also go on the consent agenda.

DEPUTY DIRECTOR WOHL: Okay. Agenda Item -- of
Committee Item F, Agenda Item 14, is consideration of
findings and recommendations from the 2002 California Food
Residuals Diversion Summit.

Joining me at the table is going to be Judy
Friedman, Terry Brennan, and Yvette DiCarlo.

What we'd like to do is -- this event got some
press. And so we'd like to start out by showing you a
quick video film clip from KTXL Fox 40 News.

(Thereupon a video was played.)

DEPUTY DIRECTOR WOHL: So with that, I'll turn it

over to Judy.
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MS. FRIEDMAN: Thank you.

Good morning, Chairman Medina and Committee
members. For the record, I'm Judy Friedman with the
organics and Resource efficiency Branch. Before I turn
the presentation to staff, I want to give a couple words
about the background about this food summit.

(Thereupon an overhead presentation was

Presented as follows.)

MS. FRIEDMAN: Why we held a conference on -- or
summit on food residuals and why we focused our efforts
there.

First of all, as Board Member Paparian said in
the news clip, food scraps comprise nearly 16 percent of
the disposed waste stream, and that represents about 5.6
million tons.

Food residuals contribute to environmental health
issues. As they break down in the landfill, they cause
leachate and methane gas development.

Food residuals are a valuable resource. We
really dispose of enough food each year in California to
feed much of the developing world. And we think that we
can put that material to much better use.

Food diversion again is vital to sustaining a 50
percent diversion rate for most jurisdictions, many

jurisdictions, considering how much of the waste stream it
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is; and also for the Board to achieve its zero waste goals
established in our strategic plan.

So with that we came to the Board with a contract
concept and the Board approved the idea of having a food
summit. And we had several goals for the food summit. We
really wanted to share knowledge and experience, not only
our own knowledge and experience but those of our
stakeholders. And we wanted to hear from stakeholders:
What do they see are the important issues? What do they
see as the barriers and the challenges? And how do they
view possible solutions?

We wanted to have input as to how we could
assist. We had some materials available, but we knew we
needed to develop more and we knew we needed to get their
input as to what they needed.

Finally, we wanted to bring recommendations to
the Board, and that's the genesis for this particular
item. We believe through a tremendous team effort of our
Board members, our staff, and our stakeholders, we were
able to accomplish all that.

And with that I'd like to turn the presentation
over to Terry Brennan and Yvette DiCarlo.

MR. BRENNAN: Good morning, Chairman Medina,
members of the Committee.

The food diversion summit was formatted to allow
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both large group presentations and small group
brainstorming sessions.

--00o--

MR. BRENNAN: There were also exhibitors, and a
sponsored evening mixer was held on the first day to allow
more networking time.

--00o--

MR. BRENNAN: Large group presentations were made
by those represented on the screen in front of you. These
presentations were designed to motivate people, share
information from the state-of-the-art California food
diversion programs, and describe current regulations.

The summit also had food diversion-related
exhibits that were viewed during breaks, lunch, the
evening mixer and some dedicated viewing times. The
exhibitors represented various food diversion-related
companies and organizations.

--00o--

MR. BRENNAN: About half the summit was dedicated
to 24 concurrent breakout sessions. These were designed
as brainstorming sessions to focus on challenges to food
diversion and solutions to those challenges.

The session topics were collection and
transportation, packaging contamination, regulations,

infrastructure, economic issues, and generator outreach.

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

30
--00o--

MR. BRENNAN: There was significant overlap
challenges and suggested solutions in different sessions.
Many of the resulting participants' suggestions from the
breakout sessions were actions to be taken by local
government or program managers and did not require a
specific Board action. Others were directed to the
Board -- or were suggestions that the Board could
facilitate.

--00o--

MR. BRENNAN: Staff regrouped these suggestions
according to the specific actions the Board could take to
facilitate the solutions. These groups are Board program
development, policy, funding and economics, research and
development, legislative and regulatory, education and
outreach, and partnerships.

--00o0--

MR. BRENNAN: Participants indicated a need for a
central location to obtain food diversion-related
information or assistance tools, such as model programs,
contacts, case studies, and a variety of others.

--00o0--

MR. BRENNAN: Some of these suggested items were

available or partially developed, while others had to be

compiled or created. There are many suggested solutions
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that, combined with existing and other available
materials, could be compiled and developed into a
web-based food diversion information clearinghouse.

--00o0--

MR. BRENNAN: The attendees also suggested need
for a single consistent comprehensive message regarding
food diversion promoted at the state, local and federal
level. Zero waste sustainability and the food diversion
hierarchy were all suggested as potential messages.

Zero waste sustainability are current Board
strategic plan goals.

The food diversion hierarchy was suggested as a
comprehensive message to help in program decisions and to
get the best use out of a valuable resource.

The Food diversion hierarchy is somewhat parallel
to the integrated waste management hierarchy, and it's
also designed to be a waste management guidance tool
rather than a strict proscriptive approach. The hierarchy
is as follows:

Waste prevention. Prevention of food waste in
the first place conserves the most resources and is often
the most economically efficient method of diverting food
waste.

Human consumption. Food that's legally suitable

for people should be used for that purpose.
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Animal feed. Food not suitable for human
consumption but suitable under state and federal
guidelines to be supplementing the animal feed should be
used for that purpose before composting or
vermi-composting.

Composting and vermi-composting is the
application of a compost to the soil to return nutrients
back into the soil.

And environmentally safe disposal. Just as in
the integrated waste management hierarchy, this option is
the last option for food waste.

--00o--

MR. BRENNAN: Yvette DiCarlo is here to present
some of the other results of the breakout sessions.

MS. DiCARLO: Like any other recycling program,
funding is critical to create new food diversion programs
or to sustain or expand existing ones. However,
implementation costs are often seen as too high when you
factor in labor, equipment and collection transportation
costs. Without a life cycle analysis, hidden costs of
disposal are often not considered. Some participants felt
that there was also a potential for problems associated
with local franchise agreements, which I'll discuss later
on.

Some suggestions that came from the summit
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included hiring an economist who can study the system and
frame issues since most local jurisdictions do not have
this level of expertise available for their recycling
programs.

Another suggestion was to transfer academic
models to real applications. These cost-benefit models
could be made available in a suggested clearinghouse, as
Terry previously mentioned.

--00o0--

MS. DiCARLO: This is a list of areas that
stakeholders at the summit felt needed more research and
development, which I'll discuss in more detail
individually.

--00o0--

MS. DiCARLO: Biodegradable products that can be
used for food packaging and consumption include utensils,
cups, plates, and film plastics such as you saw in the
short video clip earlier. These products are made from
corn starch, limestone, wheat, and other polymers that are
intended to break down in the compost process.

These products have generated interest at the
local level because of their promise for incorporation
into a food compost program. How quickly these wvarious
products degrade in compost still needs to be determined

by field testing. If they don't break down quickly or
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completely, composter may not be willing to accept them.

Participants also had concerns with availability
and costs of these products. For example, a pack of 500
biodegradable utensils costs about $50, whereas disposable
plastics cost less than half of that.

Customer satisfaction is also very important.

You don't want a biodegradable spoon prematurely
composting in a hot bowl of soup, which has been known to
happen previously.

(Laughter.)

MS. DiCARLO: Sustainable markets for these
products will require a balance of durability and also the
ability to degrade to a compost operator's satisfaction.

--00o0--

MS. DiCARLO: Unless the compost systems are
contained units that are aerobic, this means the
micro-organisms that break down material need oxygen.
These units turn or otherwise aerate the material to
facilitate the compost process. Investing in these
systems, which can cost several thousand to several
hundred thousand dollars, is risky for local jurisdictions
if these technologies are not tested.

On-site food scrap generators may be even less
likely to invest if these system are not proven to perform

as advertised.

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

35

Anaerobic digesters operate without the presence
of oxygen. The micro-organisms that live in this
environment generate methane, which has a cross media
benefit of not only creating a marketable organic
byproduct, but also producing methane gas for energy
production.

A waste water treatment plant adjacent to Los
Angeles International Airport recently did a pilot using
food scraps in their digesters and found that by adding
food scraps they actually were able to increase the BTU's
that were generated.

--00o--

MS. DiCARLO: Food banks throw away up to ten
percent of their food due to spoilage. Many times these
are packaged in cans or glass bottles, which make it
difficult to recover. When grocery stores have to dispose
of spoiled produce, these items often have contamination
such as styrofoam netting for soft fruits such as pears,
plastic bags for potatoes, or rubber bands strapped around
broccoli stems.

Dewatering equipment may be necessary since food
can have more than 50 percent moisture, which makes it
very heavy. Even though the added moisture may benefit
compost operations in arid climates, transporting water

is expensive and may interfere with the economics of
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diverting food scraps.

Participants felt that more research is needed in
all of the areas just discussed. These are included in
our recommendations to the Board and may allow for staff
development of contract concepts.

--00o--

MS. DiCARLO: There were a wide variety of
recommendations related to legislation. They varied from
landfill bands on organics to price preference for state
agencies to purchase biodegradable products. But even
more at issue 1s that current statute does not provide
guidelines or mandates to locals regarding food scraps.
One positive addition to statute could include adoption of
the food hierarchy which could provide a directive to
local jurisdictions. We also encourage exploration of
other options that the board my consider.

--00o0--

MS. DiCARLO: Stakeholders at the summit felt
that regulations currently pose a challenge to diversion
of food scraps. One issue brought up was the definition
of garbage, which states in Title 14 of the Board's
regulations that garbage includes all kitchen and table
food waste and animal or vegetable waste that attends or
results from the storage, preparation, cooking, or

handling of food stuffs. They felt that depending on
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local exclusive franchise agreements, this definition
could limit a jurisdiction's options for food diversion.

Changing this definition, however, would require
two considerations by board staff. First, how extensive
is this problem at the local level and, second, what are
any unintended consequences of changing the definition?

Currently the compost regulations for in-vessel
systems states that a full permit is required if there is
more than 50 cubic yards of food scraps. Although the
individual food generators may not exceed this volume,
some locals found that this small amount may not warrant
the full permit and may impede development of regional
food compost facilities.

--00o0--

MS. DiCARLO: The difficult part about educating
generators about food diversion is that there may not be a
compelling argument at the local level. Many
jurisdictions have met their AB 939 goals and there is no
legislative mandate for food diversion. Discussing these
options at this time is like putting the cart before the
horse. We want them to divert the material, but there is
not yet an established infrastructure for them to do so.

One of our speakers at the summit, who founded
the Market Research Institute in the Bay Area, pointed out

the need to conduct effective outreach based on language

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

38
and cultural differences. Her organization, which focuses
on waste reduction at Southeast Asian restaurants,
identified 13 languages within just that community. Since
restaurants make up one-half of commercial food waste, you
can see why it's critical to have effective communications
within all these cultural communities.

One way to do this is by building partnerships
with state and local jurisdictions, which Terry will talk
about next.

MR. BRENNAN: Partnerships were emphasized
throughout the summit, both during presentations and
during the breakout sessions. Partnerships were seen as a
great way to leverage resources to meet common goals, both
at a state and local level.

Some potential partners are listed on the screen.

--00o--

MR. BRENNAN: Objectives of these partnerships
could be to identify common goals and identify industry
concerns, to identify industry events, to leverage
outreach, and develop action plans.

--00o--

MR. BRENNAN: To summarize, the summit proved to
be a great tool to receive input and direction for Board
action to further facilitate the diversion of food

residuals.
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As a result of the stakeholder input from the
summit staff has developed the recommendations listed on
page 14-3 of your agenda item packet to meet as many of
the identified needs as possible. Specifically, to direct
staff to develop a food diversion clearinghouse to fill
information gaps identified at the summit; to formally
adopt the food diversion hierarchy previously described as
Board policy; direct staff to pursue contract concepts and
explore legislative proposals supporting research and
development projects for biodegradable products, food
diversion-related equipment and market development, and
legislative change proposals to remove barriers and
enhance the diversion of food as described previously.

--00o0--

MR. BRENNAN: To direct staff to promote
assistance and networking tools and resources as they are
developed and to generally promote food diversion
activities and to develop regional food diversion
workshops as necessary; and to direct staff to continue to
pursue partnerships and working agreements with trade
associations, food-related regulatory agencies and other
food-related organizations, and to pursue common goals
leverage outreach efforts and facilitate parallel
relationship at a local level.

In conclusion, staff recommends the Board adopt
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Resolution 2003-79.

This concludes staff's presentation. We're here
for any questions you may have.

CHAIRPERSON MEDINA: Thank you for a very good
presentation.

Board members, any questions or comments
regarding this item?

Board Member Paparian. Board Member Jones.

COMMITTEE MEMBER PAPARIAN: Thank you, Mr. Chair.

This is an example of where staff has really
gotten out ahead of the game, you know, where they've
really identified an issue that needs to be addressed and
are really doing a fabulous job of pulling together,
different stakeholders coming up with creative ideas to
deal with barriers and moving the issue forward. And I
think it's a real testament to the good work that our
staff does.

I have a specific suggestion on the resolution.
And, that is, in one of the "resolved" clauses, it's the
third from the last "resolved" clause, it says, "that in
accordance with recommendations of participants in the
Food Diversion Summit, the Board directs staff to pursue
contract concepts and legislative proposals supporting
food diversion program development."

If you link back to the proposals that were

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

41
discussed by the participants, some of those I think do
need some further discussion by the Board before moving
forward. There were some suggestions about changing
definitions of solid waste, about the role of the NDFE in
the siting process, and about the roles of LEA's, possible
additional responsibilities LEA's, amongst other things.

So the wording change that I want to suggest is
that we direct staff to bring appropriate contract
concepts for legislative proposals supporting food
diversion, program development, back to the Board for
further consideration. So that we're not directing staff
to go forward with the NDFE changes and the LEA's, so
there's no confusion about that.

But as staff sees appropriate items to pursue
either through contract concepts or other proposals, that
they bring those back to us for further consideration.

MS. FRIEDMAN: Mr. Chairman.

CHAIRPERSON MEDINA: Yes.

MS. FRIEDMAN: That is actually the intent that
we had by that clause. And I think that Board Member
Paparian has clarified that very well. We didn't intend
to just go forward. We intended to come back to the Board
with appropriate proposals.

CHAIRPERSON MEDINA: Okay. So do you have that

language written down, Board Member Paparian? Do you wish
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to submit that?

COMMITTEE MEMBER PAPARIAN: I can read it again,
if that helps.

CHAIRPERSON MEDINA: Yes, if we can read that
into the record.

COMMITTEE MEMBER PAPARIAN: So it's the third
from the final "resolved" clause. And it would read with
the new language, "And be it further resolved that, in
accordance with recommendations of participants in the
2002 Statewide Food Residual Diversion Summit, the Board
hereby directs staff to bring appropriate contract
concepts or legislative proposals supporting food
diversion program development back to the Board for
further consideration."

CHAIRPERSON MEDINA: Board members, any comments
regarding the language change?

COMMITTEE MEMBER JONES; Mr. Chair.

CHAIRPERSON MEDINA: Board Member Jones.

COMMITTEE MEMBER JONES: Yeah, I'm having a hard
time supporting this only because I don't think that -- I

have no problem with us looking at food diversion

programs. They did it in San Francisco. But I see
this as -- there are cities that cannot figure out how to
put traditional things in a recycling bin -- that we're

not spending any time, substantive, you know, really
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working on it, to educate them.
And I hear our staff suggest to people, "You

should do a food waste program. That might be a program

that will help you get to 50 percent," without really
understanding how that system works. They do it in San
Francisco, they do in other places. They did it for a

reason, you know. When we just go down the road and we
think, "Well, it's food waste. We can compost it."
There's a lot of components involved to making that
happen.

I think the expectation that the results of the
summit end up in programs all over the state is a little
bit too pie-in-the-sky.

The infrastructure that's in place needs to be
continually improved. We don't even understand that in
certain jurisdictions four or five regions may do a good
job of putting out material to be recycled and others
don't have a clue. To sit there and as a Board proposal
to start putting together the foundation to introduce food
waste composting in jurisdictions when they don't have a
clue as how to put green waste into a green waste bin and
traditional recyclables into the other bin, it's going to
cause a huge problem, and it's going to be endorsed by
this Board. I have a problem with that.

I think we need to do a lot more work to really
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identify what the parameters should be. You know, to ask
a city to do a food waste collection program means one
more truck on the road. Now, right now there are three
trucks on the road picking up the same amount of waste
everyday. Okay. We're looking for a fourth truck to go
pick up food waste. And we're listening to people that
say, you know, we've got to take the word "garbage" out of
the definition of municipal solid waste.

What, are we nuts? I mean we've got a mandate to
protect the public health and safety. Taking that
definition out of the word -- out of what MSW is doesn't
protect health and safety. It leaves it wide open to
somebody that says they may compost food waste. There was
a program in southern California that was supposed to pick
up all the styrofoam from every McDonald's when they had
styrofoam containers. It all got collected, it all got
put in the warehouse, and it all ended up at a dump. But
everybody sure felt good that they were recycling that
stuff.

So my suggestion would be that we need to pick
the pieces -- I'm not convinced by this item that we've
thought through where this is appropriate and where it
isn't. I don't think that it's responsible to just throw
stuff on the wall and let people pick what they want to

pick. I really don't.
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So I think the effort is noble. I think the
outcome is desirable. But I don't think we know enough
about how that material gets generated and how it gets put
out to start coming up with what could be concepts to fund
studies and programs. I just -- that's personal, I mean
I'm just -- we're a long way away —-- San Francisco started
with a hundred businesses. Four thousand businesses
demanded to be part of that program. That material gets
hauled to B & J Landfill where it's processed differently
and included in with the other material. Okay.

To start a program in other parts of the state
without having the ability to know if, you know, those
composting facilities can take that material in -- a lot
of them can take it in. But who are they going to sell it
to? You know, I mean we've got issues of compost quality
that people are working awfully hard with to make sure
that we can get our compost on to ag grounds throughout
the state.

But those ag producers are looking at things like
concentrated salts, you know. They may have an
application of land that can't take high salts. And how
much of the food waste may generate those kind of salts
just in the process? I mean I don't know. But I would
imagine that some of that food waste could depending upon

who the generators are.
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So I just think we need to do a whole lot more
work to figure it out.

CHAIRPERSON MEDINA: Well, what I would suggest
is this item be carried over to the Board. It will not be
on the consent agenda. And it will give both parties an
opportunity to forward any recommendations, any changes
that you would like. And then we'll take it up at the
Board meeting.

We do have one public speaker on that. I do want
to give them an opportunity to speak. And that's Sean
Edgar from the CCRC.

Mr. Edgar.

MR. EDGAR: Thank you, Chairman Medina and
members of the Committee. Sean Edgar on behalf of the
California Refuse Removal Council.

Just wanted to, number one, thank the members and
also staff for doing an outstanding event and flushing out
a lot of these issues. I do share the concerns expressed
by some of the members that there is more work that will
be needed on this topic.

But just a few observations this morning. We
discussed the RMDZ program a little bit earlier. And, you
know, closing the loop means infrastructure can handle
this type of material which we call garbage, which I

appreciate a lot of the -- you know, the details in the
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summit about biodegradable cutlery and things of that.
That's great. But that's maybe, you know, a couple
percent of what this food waste program would recover, I
would imagine. We would look at the 95 percent plus of
what is really traditional garbage. There's nothing
nontraditional about this waste stream. And this handling
is going to require infrastructure. The infrastructure
will require permits. Yeah, this may be a step for many
jurisdictions to take, and we do have successful case
studies, as Mr. Jones indicated. We also have the city of
San Jose via our member company is conducting this type of
operation. But we see that the common thread is it's a
fully permitted transfer and processing station to a fully
permitted composting facility, that allows the -- that is
the development of the infrastructure that has been
adequate to manage what we know to be garbage.

So although some expressed at the summit that the
permit is a barrier, breaking those barriers should not
involve relaxing standards or a broken infrastructure
versus what we have now via permitted facilities that are
processing garbage. And no matter what we call it, this
stuff is still garbage.

Just one quick follow-up on the RMDZ item. We
did hear closing the loop and the good efforts we made in

some communities. The one thing we have not seen is a
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return to -- go down memory lane for a second -- in Oxnard
last summer we heard some discussion about the Board
looking into the issue of the linkage between an RMDZ loan
and making sure that the recipient of that loan actually
have adequate permits to do that. And I had not seen an
item returned to the Board in that regard. But I'd also
just like to put that in play, that the closing the loop
and infrastructure -- the linkage is for the waste stream
to the public health and safety is critical. And that
linkage should also take place when it comes to RMDZ and
encouraging different activities to occur.

So with that, one thought I'll leave you with is
that folks had identified regulations as the challenge to
rolling out this type of program. Regulations were the
challenge back in 1989 when AB 939 came along. How did we
respond to that challenge? We developed the
infrastructure I just described. We built the facilities.
We've been able to service communities, either the
communities that are serviced by my member or the other
private and public companies that are out in the business.
And regulations may be considered to be a barrier for
some. But the response to 939 -- the 939 challenge was
met by working with this Board for more than a decade to
develop appropriate regulations that are a protector of

the public health and safety and also contemplate

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

49
achieving diversion.

Thank you. I'd be happy to answer any questions
you may have.

COMMITTEE MEMBER PAPARIAN: Mr. Chairman.

CHAIRPERSON MEDINA: Thank you.

Yeah, a couple of brief comments so that we that
we can move on to the next item. Because we will work on
this prior to the Board meeting. So I would appreciate it
if on any of these resolutions members wish to make
changes, please make copies in advance for the other Board
members so we can review them and consider them.

Yes, Board Member Paparian.

COMMITTEE MEMBER PAPARIAN: I just wanted to -- I
think what staff is looking for here, as I'm sensing, is
some -- well, some support and direction for their work on
food diversion. And I just wanted to -- Mr. Jones has
raised some concerns. Some of the issues he raised, I'm
concerned about diving into some of those areas. And
that's why I asked to have the staff bring back for
further consideration anything that in the regulatory and
legislative area.

I guess what I'm looking for is -- are we in next
week going to try to fix this so that staff does have some
direction in some of these other -- there are some areas

that don't relate to legislation and regulation, such as
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working in trying to develop partnerships with
associations, trying to develop a clearinghouse to fill
information gaps, providing assistance tools and
resources, as well as a food diversion hierarchy.

Are there concerns about all of those things? Or
is it focused primarily on where we might go with
regulation and legislation?

COMMITTEE MEMBER JONES: There's nothing in the
item that tells me that staff really understands what any
of these concerns are and how to get around them. It's
more like a wish list or a list of issues that have been
brought up. There's a function of solid waste management
that is more than just a theoretical, you know, thought
process. And none of that came across in this item to me.
I mean telling a jurisdiction that they ought to think
about a food diversion program is good. But we got to
know what the variables are before we go suggesting these
things. And I don't see that in this.

So I'm not comfortable with it going forward
without more work being done as to telling us where they
see the opportunities and how they think it would comply
and -- how it would apply in certain areas. Because
otherwise it's just throwing stuff up on a wall. And
that's my concern. So I don't know if it can be fixed or

not fix I'd be willing to work with folks, you know, to
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try. I'm not an obstructionist. But I'm also cautious
about the idea that -- you know, I think that we sometimes
think that when we institute a program or a policy, it's
like out of God's mouth to their ears. And I'm not so
sure that that's even close to being accurate. Because
we've got to know that what we're telling jurisdictions
what they can expect as far as success, what they need to
look at as far as potential down sides, and that takes
work, that takes effort.

We've got issues that I think we can maybe work
through parts of it. But in my view I can't support it
just throwing this up on the wall.

COMMITTEE MEMBER PAPARIAN: I guess --

CHAIRPERSON MEDINA: Excuse me, Board Member
Paparian.

I want to take the prerogative of the Chair.

This will be on the agenda for the Board meeting next
week. This will not be on the consent calendar.

Any recommendations, Board members, that you have
in regards to this matter, please submit them. We will
work with staff prior to the next Board meeting and we'll
take it up at that time.

But thank you.

With that, I'd like to move on to the next item.

DEPUTY DIRECTOR WOHL: Okay. I think we're on
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agenda Item 15, which is it committee item G.

Consideration of scope of work and contractor for
the evaluation of conversion technologies processes and
products contract.

And Fernando Berton will present.

MR. BERTON: Good morning, board members.

This item will request that the Board approve the
scope of work and contractor for the evaluation of
Conversion Technologies Processes and Products Contract,
with staff recommending that the University of California
Riverside be the contractor.

For two years the Board has been examining
noncombustion conversion technologies that have a
potential to take materials now being sent to landfills
and convert them into energy, electricity and other
products of that nature.

To advance our understanding of these
technologies Assembly Bill 2770 requires the Board to
report on new and emerging conversion technologies, and
this contract would be the second of three contracts
coming before the Board to accomplish this task.

The scope of work in this item would be for an
interagency agreement with UC Riverside, and in
cooperation with University of California at Davis, to

perform 6 tasks.
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First task would to -- would be to perform some
technology identification and evaluation as well as a
workshop.

Task 2 would be a product evaluation.

Task 3, some research testing.

Task 4, future technology proposals.

Task 5 would be to identify pier reviewers.

And, finally, Task 6 would be a final report.

And if the members wish, we can go into those
further If you have any questions.

This agreement would provide $400,000 for a work
outline in the scope of work using funding from the AB
2770 appropriation.

A couple things I'd like to note is that the item
has two resolutions. One resolution for the scope of
work, and one for the approval of Riverside as a
contractor. This allows you to separate actions in case
you want to modify one or the other.

At the time of the writing of the agenda item we
hadn't decided who the contractor was going to be. With
staff's recommendations, it would be -- as UC Riverside,
we would provide a revised resolution prior to the Board
meeting.

So with that, staff recommends the Board approve

Option 1 and adopt Resolutions 2003-81, which is the scope
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of work, and 2003-77, which would the contractor.

And we're here to answer any questions --

CHAIRPERSON MEDINA: Board members, any
questions, any comments regarding this item?

COMMITTEE MEMBER JONES: Mr. Medina.

CHAIRPERSON MEDINA: Board Member Jones.

COMMITTEE MEMBER JONES: Just a quick question --
two gquick questions.

When we're evaluating the technology, its to
evaluate -- because the state was suckered into a bunch of
black boxes early-on, and everybody's getting a little
more comfortable with this technology. We're not going to
wait on them. We're just going to see if -- or Riverside
or whoever the contractor is is going to see if it makes
sense from both an economic standpoint and from a
scientific standpoint and from a polluting standpoint -- I
mean a minimization?

MR. BERTON: Right. Yes, from a technological
standpoint, absolutely.

COMMITTEE MEMBER JONES: Okay. So we're not
going to rate which we think is better and which we don't?
If we see some that are -- probably have no chance, that
would seem to be tricky, but maybe a way to let us know
that.

Then my other question is -- some of these
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technologies are located in -- I know one's in Riverside
County. I think the other one may be in Riverside County.
If it isn't, it's at the very outskirts of San Bernardino
County.

We're not going to have any problem with -- I
mean we better make sure that the contractor knows that
some of these technologies may have backing of some local
politicians.

MR. BERTON: Right.

COMMITTEE MEMBER JONES: And They need to be
careful in making sure that we get the clearest picture
they can give us without that political influence.

I say it from the dais to help you guys. Okay?

I mean if the members would agree, you know, you
don't need any more undue pressure than already comes your
way. So hopefully you can transmit that to the
contractor.

CHAIRPERSON MEDINA: Board members, do we have a
motion on this item?

COMMITTEE MEMBER WASHINGTON: Mr. Chair.

CHAIRPERSON MEDINA: Board Member Washington.

COMMITTEE MEMBER WASHINGTON: Yeah, I move
adoption of the consideration of the contract for the
evaluation of Conversion Technologies Process and Products

Contract, fiscal year 2002-2003, AB 2770 appropriated.
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COMMITTEE MEMBER JONES: I'll second.

CHAIRPERSON MEDINA: Resolution 2003-81 has been
moved by Board Member Washington, seconded by Board member
Jones.

COMMITTEE MEMBER PAPARIAN: Mr. Chairman, which
resolution number?

CHATIRPERSON MEDINA: 2003-81.

COMMITTEE MEMBER PAPARIAN: Oh, I see. I'm
looking at the wrong resolution. Got it.

CHAIRPERSON MEDINA: Substitute the previous roll

call?

This would be on the consent calendar.

MR. BERTON: And Resolution 2003-81, the contract
part. There's two resolutions on --

CHAIRPERSON MEDINA: We did 81 first. That's the
orders that they are in the package.

We're now doing 77.

COMMITTEE MEMBER JONES: I'll second that.

Mr. Chair, I'd move adoption. Little levity.

CHAIRPERSON MEDINA: Resolution 2003-77 has been
moved by Board Member Medina, seconded by Board Member
Jones.

Substitute the previous roll call.

That will be on the consent calendar.

Resolution 77 is with amendment to reflect the
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name of the contractor. And the name of contractor is?

o'clock.

MR. BERTON: University of California Riverside.
CHAIRPERSON MEDINA: Very good.
That will be on the consent calendar.

And with that we'll take a break until 11

DEPUTY DIRECTOR WOHL: It will be on Fiscal

consensus.

to order.

which is

partes?

partes?

CHAIRPERSON MEDINA: Fiscal consensus.
(Thereupon a recess was taken.)

CHAIRPERSON MEDINA: This meeting is called back

At this time I believe we're on Agenda Item 16,

H.

DEPUTY DIRECTOR WOHL: Do you want to do ex

CHAIRPERSON MEDINA: Pardon me?

DEPUTY DIRECTOR WOHL: Do you want to do ex

CHAIRPERSON MEDINA: I am, yes. In a second

remind me.

programs.

Board members, any ex partes?
Board member Jones?

COMMITTEE MEMBER JONES: John Cupps on recycling
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COMMITTEE MEMBER PAPARIAN: None.

CHAIRPERSON MEDINA: Board Member Washington?

COMMITTEE MEMBER WASHINGTON: Mr. Paparian, I
spoke with Mike.

(Laughter.)

CHAIRPERSON MEDINA: I have none to report.

So we'll proceed with the next item.

DEPUTY DIRECTOR WOHL: Okay. We have two more
left in markets and then on to special waste.

So Agenda Item 16 or Committee Item H, is
consideration of scope of work and contractor for the
Conversion Technology Technical and Risk Assessment
Assistance Contract.

And Howard Levenson will present.

MR. LEVENSON: Good morning, Board members.

As Patty said, this item requests your

approval -- consideration of approval of a scope of work

and the contractor on conversion technology technical and

risk assessment assistance.

The contractor that we are recommending is the
Office of Environmental Health Hazard Assessment, or
OEHHA.

Fernando in the last item provided you with a

little background on our work the last couple years and
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indicated that AB 2770, which was passed last year,
requires us to provide a report to the Legislature in
early 2004.

This item is the third in a series of contracts
that are designed to provide the background information
that we'll need in order to put that report together and
bring it to you for your consideration, roughly a year
from now.

OEHHA is already doing some initial work for us
related to this whole area under an existing contract that
the Board has with OEHHA through the Permitting and
Enforcement Division. In that contract they are going to
be reviewing some of the responses that we get to the
request for proposals that you approved last month, the
first in the series of three items.

This particular scope of work is for a new
interagency agreement with OEHHA to perform four major
tasks. And these are in some ways related to that first
item that you saw last month.

First of all, OEHHA will review the methodologies
that the contractor that we select actually implements to
conduct the life cycle analysis and market analysis. So
we'll have some independent review of those methodologies.

Later on, roughly in fall of this year when the

contractor for that first item has draft results, OEHHA
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again will be reviewing those draft results to make sure
that there's an independent assessment.

Thirdly, we've asked OEHHA to take the results
from the life cycle analysis of that contract, which will
be emissions data, hypothetical emissions data, and to
perform risk assessments on that data so that we have some
indication as to whether there are areas of concern from
any of those technologies and what those specific areas
would be. And that would be provided to us later this
year.

And then, fourthly, OEHHA would develop some fact
sheets or kind of information packets that discuss health
issues related to any of those areas of concern.

So in toto OEHHA would be helping us review all
of the methodologies results from some of the other
contract work and then doing its own independent analysis
related to health risks that we might expect or look for
from these kinds of technologies.

This agreement would provide $150,000 for
additional work, as I've outlined above. It would be
using again funding from the AB 2770 appropriation.

As with the previous item, there's two
resolutions in this item. One is for the approval of the
scope of work and one is for the approval of the Office of

Environmental Health Hazard Assessment as the contractor.
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And if you approve this, then once we get the
contract signed, OEHHA's assistance would begin roughly in
April on all these tasks.

So with that, staff recommends that the Board
approve Option 1 and adopt two resolutions, number
2003-82, for the scope of work, and 2003-78, for the award
of the contract to OEHHA.

CHAIRPERSON MEDINA: Okay. Thank you for your
presentation.

Board members, any comments?

Board member Paparian.

COMMITTEE MEMBER PAPARIAN: I've got a couple
questions for you, Howard.

A Task 3, the evaluation of potential health
effect risks, it talks about OEHHA using estimated
emissions to air, solid, and liquid.

Who's providing those estimates of the emissions?

MR. LEVENSON: There would be a couple of
different sources. The primary source would be the
contract that we now have requests for proposals out.

That contract -- under that contract the contractor will

perform life cycle assessments of a variety of

technologies given certain feedstocks. See, we will
get -- for a given kind of feedstock we will get a
projected emissions profile. I don't -- I can't tell you
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what it would be, but it would be looking at metals,
looking at particulates, looking at different emissions on
resins. OEHHA, they take that data and say, "Given that
kind of circumstance, what would we expect the health
risks to be?"

COMMITTEE MEMBER PAPARIAN: When I think of
estimated emissions, I think of an estimate -- of a
number. But it seems like we ought to be thinking more in
terms of a range of potential emissions with the different
technologies.

MR. LEVENSON: That's correct. And this would
be -- we give a cut of that in a couple different ways.
You know, the life psyche analysis will be asked to

provide kind of upper and lower bound estimates or what we

might expect for that kind of technology. We'll be -- to
the extent that we can find any real -- you know,
real-world data to kind of cross-check that -- those
emissions projections, we'll do that as well. But these

facilities just haven't been in existence yet to even
using solid waste. So we'll have ranges of, you know,
projected emissions. And given a low range or a high
range, what would you expect?

COMMITTEE MEMBER PAPARIAN: Okay. So would it be
more appropriate then, instead of saying estimated

emissions -- I think it's twice in that paragraph -- to
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say range of potential emissions? So what they're looking
at is the --

MR. LEVENSON: Task 3, line 3 and 47

COMMITTEE MEMBER PAPARIAN: Yeah, line 3 -- or
line 2, I guess it is. And then the second from the last
line there.

MR. LEVENSON: 1In both spots, so add in a phrase
"associated with the range of estimated" or --

COMMITTEE MEMBER PAPARIAN: "Range of potential
emissions"?

MR. LEVENSON: Okay.

COMMITTEE MEMBER PAPARIAN: Because it seems like
that's what you're looking for, rather than a percentage.
I don't think you're going to get to a precise number.

MR. LEVENSON: No, we wouldn't expect to.

COMMITTEE MEMBER PAPARIAN: It's going to be a
range. And at the low end -- hopefully all ends things
will be okay. But at the low end it might be one effect
and at the high end it would be a different effect, and
that might have some policy implications.

MR. LEVENSON: That would be fine.

COMMITTEE MEMBER PAPARIAN: Okay.

CHAIRPERSON MEDINA: Very good.

Do we have a motion --

MR. LEVENSON: Let me just make sure I've got
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these -- so in Task 3 there will be a couple spots that
we'll add in the phrase "the range of potential
emissions"?

COMMITTEE MEMBER PAPARIAN: Emissions, yeah.

MR. LEVENSON: Okay. We'll do that and have a
revised scope at the Board meeting.

COMMITTEE MEMBER JONES: Mr. Chair.

CHAIRPERSON MEDINA: Yes, Board Member Jones.

COMMITTEE MEMBER JONES: I'll move adoption of
Resolution 2003-82, consideration of scope of work for the
Conversion Technology Technical and Risk Assessment
Assistance Contract, Fiscal Year 2-3, AB 2770
appropriation.

CHAIRPERSON MEDINA: 1Is there a second?

COMMITTEE MEMBER WASHINGTON: Second.

CHAIRPERSON MEDINA: Resolution 2003-82 has been
moved by Board Member Jones, seconded by Board Member
Washington.

Substitute the previous roll call?

COMMITTEE MEMBER WASHINGTON: Mr. Chair.

CHAIRPERSON MEDINA: Yes.

COMMITTEE MEMBER WASHINGTON: I'd like to move to
adopt the Resolution 2003-78, consideration of a
contractor for Conversion Technology Technical and Risk

Assessment Assistance Contract, Fiscal Year 2002-2003, AB
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2770 appropriation.
COMMITTEE MEMBER JONES: Second.
CHAIRPERSON MEDINA: Resolution 2003-78 has been

moved by Board Member Washington, seconded by Board Member

Jones.

Substitute the previous roll call.

This will go on fiscal consent.

And the previous item will go on the consent
calendar.

With those changes, yes, in the tasks.

DEPUTY DIRECTOR WOHL: Okay. And the last item
is Board Item 17, Committee Item I. Consideration of

revising Fiscal Year 2002-2003 Contract Concept #22, the
SABRC and EPP Analysis Contract, and consideration of
scope of work for the State Green Lodging Contract.

And Roberta Kunisaki will present.

MS. KUNISAKI: Good morning, Chairman Medina and
distinguished Committee members.

For for record my name's Robert Kunisaki, and I'm
with the Recycling Technologies Branch.

This morning I'd like to preference my
presentation by stating that staff is aware of the state's
fiscal challenges and recognizes that now more than ever
we need to use our budget dollars wisely. The contract

concept that I'm going to be discussing today is really an
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opportunity to think about value added for our travel
dollars.

In September 2002, the Board allocated $30,000
for Contract Concept #22. Since this time an internal
review determined that the SABRC tasks outlined in that
contract concept could be accomplished with existing
resources.

We have since developed a revised Contract
Concept 22 to expand on the environmentally preferred
purchasing component of the original concept, still
utilizing the existing allocated $30,000 for the
development of the State Green Lodging Contract.

Staff is aware that this administration has
issued an executive order to curtail nonexisting travel.
Clearly the state must to continue to conduct state
business, hold public meetings, conduct site inspections,
et cetera.

Based on the state travel coordinators' tracking
of state-issued American Express cards state employees
spent $30 million last fiscal year on official state
travel lodging and for meetings. Even with additional
scrutinized spending, this represents a very large part of
the state's budget.

This item that I'm presenting today has three

main components: A revised contract concept, a new scope
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The scope of work would include a detailed
workplan and a questionnaire to lodging facilities on
their green practices.

Field audits would be Task 2. Task 3, a
marketing component. Task 4, a green lodging guide for
state employee use for state business. And Task 5 would
be a final report to the Board.

I'd 1like to mention that the average 400-room
hotel in California purchases more goods and services in
one week than 100 California families typically purchase

in one year. A program to reduce the adverse

67

environmental impacts of lodging will contribute to making

the economy more sustainable as a whole.

Staff recommends that you adopt Option #1,

approve the revised contract concept and scope of work and

that the Board adopt Resolution 2003-137.
CHAIRPERSON MEDINA: Thank you for your
presentation.
Board members, any comments, questions?
COMMITTEE MEMBER JONES: Mr. Chair.

CHAIRPERSON MEDINA: Yes.

COMMITTEE MEMBER JONES: Just one question on the

contractor -- on the tasks to be performed. A lot of us

probably go out of our way, especially at this Board, to
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stay in somewhere that's advertised as green. There's
nothing more aggravating than to put that little leaflet
on the pillowcase telling them not to change the sheets,
and you come back to the room the second night and all the
sheets are changed, as well as all of the linen in the --
or all of the towels and stuff in the bathroom.

You need to factor into this, I think, not just
your audit that "Do these places say they do this stuff?"
But if state employees are going to places where they
notice that in fact they're there for an extended stay,
two, three days, and they're saying don't change the
sheets, and they do change the sheets, we ought to have a
way to notify you guys or somebody, so that we can make --
because what I would fear is that all the hotels are going
to say they're green so that they can keep getting state
business, and then not training their employees to
understand that.

You know, I don't if you guys -- I'm sure you've
all experienced at one time or another the same thing.

And it might just be something quick to add. Because I
can support this. I think it's great. But I'd just like
to see us hold these folks a little bit accountable if
they're going to get put into a registry that we're going
to endorse.

That would be my only suggestion, members.
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CHAIRPERSON MEDINA: Very good. And how would
you like that expressed in written form?

COMMITTEE MEMBER JONES: And I apologize. I
just -- sort of just kind of popped into my head.

I think that if you just add to the audits,
that -- you know, they develop an audit in a report, that
they also develop a feedback system to -- or buy-recycle
group or whatever group i1s appropriate, so that we can
keep that registry up to date and scored.

Would that work?

Will that work with you?

MS. KUNISAKI: That would be fine.

COMMITTEE MEMBER JONES: Okay.

All right. Mr. Chair?

CHAIRPERSON MEDINA: Yes.

COMMITTEE MEMBER JONES: TIf there's no other
comments, I'd like to move adoption of resolution
2003-137, consideration of revising the 2002-3 Contract
Concept #22, the SABRC and EPP Analysis Contract, and
consideration of scope of work for the State Green Lodging
Contract with that addendum or adjustment --

COMMITTEE MEMBER WASHINGTON: Second.

COMMITTEE MEMBER JONES: -- or revision or
addition, whatever makes you happy.

CHAIRPERSON MEDINA: Resolution 2003-137 has been

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

70
moved by Board Member Jones, seconded by Board Member
Washington.

Substitute the previous roll call.

And this item will be on the consent calendar.

MS. KUNISAKI: Thank you, Committee members.

CHAIRPERSON MEDINA: The fiscal consent.

CHAIRPERSON MEDINA: And that concludes the
Market Development segment.

We will now move on to Special Waste.

And that will be Deputy Director of Special
Waste, Jim Lee.

And let me announce at this time that I hope to
adjourn by 12 o'clock.

DEPUTY DIRECTOR LEE: I hear you loud and clear,
Mr. Chair.

Good morning, Chairman Medina, Committee members.
I'm Jim Lee. I'm with the Special Waste Division.

On January 30th we held a Special Waste Committee
Workshop on the development of the revised five-year plan
for the waste tire program. Revised budget allocations
for various program elements were discussed. The Staff
also presented a discussion on performance measures we
used to evaluate progress and implementation of various
program elements.

Data from Fiscal Year 2001-2002 2002 was used to
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provide the baseline upon which subsequent program
evaluation could be conducted.

Public testimony was received. However,
Committee discussions were not concluded in the time
available. Another workshop, tentatively scheduled for
March the 7th, will be held to finish the discussion and
to reconcile proposed program allocations with statutory
spending authority. This workshop will also address
performance measures to be used in program evaluations.

At the direction of the Committee, a strike-out
underlined version of a revised plan is to be prepared by
staff and available for Committee review and deliberation
at the March Committee meeting.

This revised plan will reflect the budget
allocation and performance measure determinations reached
by Committee members at the previous workshops and
proposed changes to the test of the current five-year
plan.

In other matters, just give you an update on the
waste tire manifest system progress. The new manifest
system will be implemented July 1. To educate affected
parties, training sessions will be conducted at nine
venues throughout the state in the spring. Training will
be facilitated by a guidance manual, written in both

English and Spanish. The manual is a product of joint
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effort between the Information Management Branch, the
Office of Public Affairs, and staff of the Waste Tire
Manifest Program.

The manual will describe what the manifest system
is, how it works, and who must participate; in addition to

how to fill out the manifest forms and where to send them.

One other item on -- just an update into the
current status of the total tire recycling situation. TTR
ceased operation -- staff was notified that the TTR had

ceased operation on January 21st and that they were
immediately shutting down. It's with their waste tire
collection operations.

Of concern to staff were the tires stored at two
locations that had been issued exclusion from permitting
requirements.

On January 31lst, staff responded to TTR,
requesting a closure schedule for their operations and
details on the final disposition of any remaining tires.

There was also one other issue with regards to
TTR. They apparently had been awarded a commercialization
grant, which obviously they will not be able to fulfill
and proceed with. Pursuant I guess to direction that was
reached by the Board when the commercial grant awards were
made earlier I believe last year.

The next grantee in line to receive these funds
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will be Greenman Technology.

That's all I have for my Deputy Director report.

Are there any questions?

CHAIRPERSON MEDINA: Any questions of Mr. Lee,
Board members?

Board Member Jones.

Board Member Washington.

COMMITTEE MEMBER JONES: Mr. Medina and members,
I apologize for not being able to make the tire workshop.
As you all know, I had funeral that I had to go of one of
the industry leaders. So I apologize for not being here.

I will say though that I went over the material.
And the material didn't have the box, but I understand
that the box was on the computer. And I was really happy
with what I saw, and I'll be looking forward to March 7th
to finalize that. And somebody needs to brief me here
before March 7th to what the heck went on at the last one.
But I do appreciate the work product that was there.

DEPUTY DIRECTOR LEE: Thank you, Mr. Jones.
We'll be pleased to provide that briefing to you.

CHAIRPERSON MEDINA: Board Member Washington.

We did cover a lot of ground at that Committee
meeting. And obviously we still have a lot of work to be
done. But I'm confident that we can conclude that at the

March meeting. So we thank Board Member Paparian for his
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input in the last meeting. And also we missed Board
Member Jones there, and so I look forward to the
contribution that he has to make for this upcoming
meeting.

Thank you for your report, Mr. Lee.

With that we'll move on to the next item.

DEPUTY DIRECTOR LEE: Thank you, Mr. Medina.

The first item for the Committee's consideration
is Item 18, Committee Item K, consideration of the scope
of work for Fleet Manager Training, Fiscal Year 2002-2003,
Used 0il Fund Contract Concept 0-41.

James Herota of the Used 0il HHW Branch will
present this item.

MR. HEROTA:

(Thereupon an overhead presentation was

Presented as follows.)

MR. HEROTA: Good morning, Chairman Medina and
Committee members. I'm James Herota of the Used 0il
Household Hazardous Waste Branch.

I'll present Agenda Item K, consideration of the
scope of work for Fleet Manager Training Contract, Fiscal
Year 2002-2003, Used 0il Fund Contract, Concept Number
0-41.

--00o0--

MR. HEROTA: At the Special Waste Committee

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

75
meeting held on September 4th, 2002, the Committee
recommended staff pursue a fleet manager training contract
concept. At the October 15th - 16th, 2002, Board Meeting
the California Integrated Waste Management Board approved
the contract concept to provide outreach and to promote
the use of refined oil by fleet managers. Consequently
I'm here to present that scope of work.

The goal of the contract is to provide funds for
a contractor to provide public and private fleet manager
training in order to increase the market of re-refined oil
by educating fleet managers on re-refined oil quality and
successful uses.

The scope of work will be conducted within 12
months, from approximately April 1, 2003, through April
2004.

The contractor would be required to complete the
following tasks:

Under Task 1 the contractor is to identify the
barriers preventing the use of re-refined oil by
conducting a telephone survey with fleet managers within
the public and the private sector. Contractor would then
conduct focus groups with government private fleet
managers in order to develop strategies to overcome the
barriers and obtain information on attitudes towards using

re-refined oil.
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--00o--

Under Task 2 the contractor would partner with
re-refined oil distributors and distribute a statewide
re-refined o0il distributor directory. The directory would
include distributor contact information and re-refined oil
specifications offered for sale.

Under Task 3 the contractor would provide
outreach by conducting workshops with private and
government fleet managers and re-refined oil distributors.
Contractor presents solutions to problems as discovered in
the surveys and focus groups.

In addition the contractor would provide a
testimonial guest speaker who is a private fleet manager
that successfully uses re-refined oil, provide a
re-refined oil directory, and seek to obtain a commitment
from workshop attendees to use re-refined oil.

Under Task 4 the contractor would evaluate the
effectiveness of the fleet manager training by conducting
follow-up interviews with fleet managers who attended
workshops and record their increased use of re-refined
0il, problems and/or positive comments on the use of
re-refined oil.

--00o--
MR. HEROTA: The options for the Board include

approve the scope of work by adopting Resolution 2003-83;

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

77
or approve the proposed scope of work with changes and
adopt Resolution 2003-83 with specific revisions; or
disapprove the proposed scope of work and resolution and
provide staff with input to present this item for
consideration by the Board at a future meeting.

--00o--

MR. HEROTA: Staff recommends Option 1, approve
the scope of work by adopting Resolution 2003-83.

This completes my presentation. May I answer any
questions?

CHAIRPERSON MEDINA: Thank you, Mr. Herota.

Board members, any comments or questions?

Board Member Jones.

COMMITTEE MEMBER JONES: Mr. Medina, thank you.

There are existing fleet managers. NorCal's one
of them, that's got a fleet of about 1800 vehicles that
uses re-refined oil.

Are you going -- I know you're going to identify
distributors. They need to identify big users so that you
can interview them to see what the pluses and minuses were
and what it took for them to make the decision to start
using re-refined oil. So I would consider that as part of
your -- make sure that that gets included -- or at least
give thought to it. It will help you streamline a lot of

the work that you're needing to get to put together your
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workshop.

There's some big users out there, so you ought to
see what their concerns were. Because my partner was the
last guy in the world that I thought would have done this,
and he has the whole fleet doing it. So there's something
in it that works, believe me.

Would that be okay, members, Jjust a little
direction there?

Okay. Mr. Chair, I'll move adoption of
Resolution 2003-83, consideration of the scope of work for
Fleet Manager Training Contract, '02-'03, Used 0il Program
Contract Concept Number 0-41, with that suggestion.

CHAIRPERSON MEDINA: Is there a second.

COMMITTEE MEMBER WASHINGTON: Second.

CHAIRPERSON MEDINA: Resolution 2003-83 has been
moved by Board Member Jones, seconded by Board Member
Washington.

Substitute the previous roll call.

And this will go on the consent calendar.

DEPUTY DIRECTOR LEE: Item 19, Committee Item L,
is consideration of scope of work for the Evaluation of
Waste Tire Devulcanization Technologies Contract; Tire
Recycling Management Fund, Fiscal Year 2002-2003.

Boxing Cheng, Waste Tire Branch, will present

this item.
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MR. CHENG: Committee Chair and Board members.
This is Boxing Cheng. I'm here to present Agenda Item 19,
for consideration of a scope of work for the Evaluation of
the Waste Tire Devulcanization Technologies Contract.

As you all know, that once the rubber products
reach the end use of their useful life it is difficult to
recycle into new rubber products. Nowadays we have the
option, we can reuse the tire as I whole, select some
better reuse of the tire, or export. Or retreading tires.
Or we can use for the civil engineering use or for the
rubberized asphalt concrete. Or we can use the crumb
rubber to generate some kinds of playground mats or mats.
And also we can use as like energy for cement
manufacturing or just like energy factories.

Now we also have certain -- another option is
like for gasification or pyrolyzation. Just break down
the rubber waste tire to the rack oil or fuels. All these
is not fundamental to reuse of rubber resource.

The devulcanization is try to break down the
molecular links between the rubber and the sulfur, and
then we consider the free bonds also not break down the
rubber. In this case this technology can like reuse the
rubber as a new virgin material to produce a high quality
new tire products.

If this is like possible technology, it will be
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rational the tire recycling technology.

The purpose of this contract is try to provide
contract to complete the investigation for the technology
contrary from the pyrol plant to the commercialized plant.
And we can -- and also this can provide to the Board
certain types of accommodation. How Board can decide
whether should we fund this technology to further the
development.

This project first scope of work mainly we will
have like a list of six tasks here. First one is like
outline workplan. Second one just like the status of the
devulcanization technology -- the current status and
upgrade it.

The third one is describe and summarize the
process and procedure of different type of devulcanization
such as chemical, microwave, or ultrasonic.

Task 4 is evaluate identified devulcanization
technology. Concentrate on environmental impact, cost
benefit analysis and also the market analysis.

The task 5 was like summarize the barriers for
this technology. The last one is submit the final report
to the Board.

This project will plan to complete it in about
eight months. But for right now since this technology is

highly specialized technology, we don't have certain
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contractor yet. I had contractor with the University of
California and also the California State University.

By now I didn't get any confirmed responses yet.
But even so, the university was still able to bid on the
proposal.

Staff would like to recommend that the Board
adopt the Resolution Number 2003-84 for this contract.

I'll be ready for any questions.

CHAIRPERSON MEDINA: Thank you, Mr. Cheng.

Board members, any -- Board Member Paparian.

COMMITTEE MEMBER PAPARIAN: Yeah, who did we talk
to with the University of California?

MR. CHENG: I had a contact with the lady, she
was the -- like policy and research center over there,
president of the UC system.

COMMITTEE MEMBER PAPARIAN: You talked to her,
and then she promised to get back to you and didn't get
back to you?

MR. CHENG: Yeah, she submit a list like for
different university, different professionals. So I tried
the contact with them. So right now is still in the
process. And also I contact with California State --

COMMITTEE MEMBER PAPARIAN: I missed your last --

MR. CHENG: I also contacted with the California

State University of Chico.
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COMMITTEE MEMBER PAPARIAN: Okay.

DEPUTY DIRECTOR LEE: Mr. Paparian, we can get
back to you with a list of them, the contacts that we made
on that. Or I could ask Martha Gildart of my staff to see
them, because she remembers who the contact people were.

COMMITTEE MEMBER PAPARIAN: I'm wondering if in
situations like this we need to perhaps do a little more
work with the University of California to assure that
they're aware of some of these funding opportunities. And
certainly my desire to try to work with some of the
California academic institutions. I'm planning to -- I
mean issues brought up last few years, I'm planning to
talk to some folks in the University of California to see
from their end if there's additional things that we might
do, not just in the tire area but other areas too to
assure that they're aware of and perhaps more eager to
participate with us in some of these things.

SUPERVISING WASTE MANAGEMENT ENGINEER GILDART:

Martha Gildart, Special Waste Division.

This is going out as an RFP. And we can make
sure that the notice is sent to all the college campuses.
Boxing can merely try to contact some of them in advance
to see if we might to be able to do an interagency
agreement. And as, you know, the year is running out, we

felt we should move forward with some kind of project
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here. But there's no reason the university cannot
complete our RFP.

COMMITTEE MEMBER JONES: Mr. Chair?

Oh, I'm sorry.

COMMITTEE MEMBER PAPARIAN: I've got a few more
questions.

If you look at Task 6 it talks about the
submittal of the report. If you compare that to the item
we approved earlier today, a scope of work involving
conversion technologies, you'll find that the conversion
technologies item called for the final report to be on
recycled content paper, double-sided, and in electronic
form. This one calls for -- doesn't call for recycled
content, doesn't call for double-sided, and calls for 50
paper copies as opposed to an electronic form.

I think we should have some consistency in what
we ask for of contractors. And I think that consistency
should be a very green product. It should be in
electronic form. It should double-sided. It should be
recycled content. And we should do our best to practice
what we preach and minimize the numbers of copies of
things that are being produced on paper.

CHAIRPERSON MEDINA: Your point is well taken,
Board Member Paparian. And let's make it so on this

particular item.
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COMMITTEE MEMBER PAPARIAN: And I think that Mr,
Leary, 1f -- this doesn't apply just to the Tire Division.
I think across the board we ought to have a consistent
policy for how we do this. And it ought to be a very
green policy. And we ought to see kind of a standardized
paragraph in there about this kind of stuff.

SUPERVISING WASTE MANAGEMENT ENGINEER GILDART:

I believe there actually are such requirements in
the standard agreement that accompanies the scope of work.
That's already been folded into the Board's standard
contract agreement language.

COMMITTEE MEMBER PAPARIAN: Okay. My point is,
if you go back to Agenda Item 15, page 9, you would see a
different approach to the work product that's being asked
for. It says that the contractor will not receive final
payment until the Board contract manager's approved the
final report. The final report shall be printed
double-sided on recycled content paper, the recycled --
excuse me -- the final report shall also be made available
on electronic format for possible posting on the
contractor or Board websites.

SUPERVISING WASTE MANAGEMENT ENGINEER GILDART:

We would certainly attempt to do so, as it is
standard procedure.

COMMITTEE MEMBER PAPARIAN: Right. But my point
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is, just so we understand each other here, the tire item
calls for 50 paper copies.

SUPERVISING WASTE MANAGEMENT ENGINEER GILDART:

We typically reproduce and hand out these reports
ourselves quite extensively as we are asked. If you wish,
we could reduce that number and then print them ourselves.

COMMITTEE MEMBER PAPARIAN: No, what I'm asking
for is something, not from the tire division, but from the
Executive Office. And what I'm asking the Executive
Office to do is work with all the divisions to come up
with a consistent policy that would apply to all the
divisions, so that we don't have one division coming
forward and asking for electronic copies, one asking for
copies where it's not specified two-sided, another, you
know, coming forward and not specifying recycled content.

Mr. Leary, can we do that?

EXECUTIVE DIRECTOR LEARY: I feel we can. I
think Marie is stepping to the mike to reinforce Martha's
information about the fact that we've built it into our
standard contract boilerplate. However, as Board Member
Paparian points out, this direction in the scope of work
then provides an inconsistency with what we have in our
contract boilerplate. So I think it is an easy
inconsistency to resolve, and we'll just make it standard

protocol as part of the scope of work and to reflect what
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is already standard protocol in our contract boilerplate.

COMMITTEE MEMBER PAPARIAN: Yeah. And I think if

we're having an overabundance of need for paper copies,
then we better figure out how to address that and share
that so we're using less paper.
EXECUTIVE DIRECTOR LEARY: Did I miss anything?
MS. CARTER: Marie Carter, the Legal Office.
CHAIRPERSON MEDINA: Thank you very much.
COMMITTEE MEMBER JONES: Mr. Medina?
CHAIRPERSON MEDINA: Board Member Jones.
COMMITTEE MEMBER JONES: Just a -—- I'm real
worried about this just going to the UC centers, because
it's going to be a theoretical conversation. You've got
work being done by all the tire companies on
devulcanization. They've testified to that. They've
testified to the problems of it. So I would hope that
this scope of work goes out to either trade associations
or those companies, because they're not going to divulge
any information if they don't have control of it. But,
you know, the theoretical argument may be fine and dandy.
But the real crux of the matter is, these companies have
been trying to do this for years. We had testimony from
five companies that they had been unable to do it on a
mass -- on a fully commercialized basis. I want to know

that. I don't care, you know, what somebody thinks can

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

87
happen. I want to know.

And we're not going to get that information if we
just limit it to the UC system or the state system. We
have to limit or we're going to have to open it up to
everybody. Otherwise they aren't going to give us the
information.

CHATIRPERSON MEDINA: I think that's the way it
should be, Board Member Jones, that it goes out to all
interested and qualified potential bidders or potential
contractors.

COMMITTEE MEMBER PAPARIAN: Mr. Chair.

CHAIRPERSON MEDINA: Yes.

COMMITTEE MEMBER PAPARIAN: I think Mr. Jones'
point actually -- you're right, that we did have some
testimony on this. There was also a concern raised that
some of the tire companies, I believe Goodyear, in
particular, has been exploring devulcanization technology
and holds patents to a process. And I believe their
representative said it wasn't ready for commercialization,
for whatever reason, if my recollection is correct.

COMMITTEE MEMBER JONES: Yeah.

COMMITTEE MEMBER PAPARIAN: We had others I think
who were concerned that because of the ownership of the
patents of some of these by the tire companies that that

might present barriers in and of itself to
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commercialization if the companies aren't pursuing the
technology that might be patented and, therefore,
unavailable to others.

So I think it does raise a lot of intriguing
issues. And we ought to make sure that we're looking at
the legal barriers such as, you know, patent holding as
well as some of the other barriers that Mr. Jones is
talking about. And I think that in Task 5 in particular
we might want to add legal to the list of potential
barriers that you have there, and maybe add to that task
how these may be recommendations for either further
research or overcoming these barriers. If the people we
hire do a good job of looking at all these barriers, they
may find that they're insurmountable. But they may also
find based on their good work that there are ways either
to overcome the barriers; or if there are additional
research needs, they might be able to identify those.

That will certainly be instructive as we do
future versions of the five-year plan and decide
directions we might want to invest our research dollars.

CHAIRPERSON MEDINA: Thank you, Board Member
Paparian. I'm certain Legal will work in some other
language in there.

COMMITTEE MEMBER JONES: Mr. Chair?

CHAIRPERSON MEDINA: Board Member Jones.
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Resolution 2003-84,

COMMITTEE MEMBER JONES: I'll move adoption of

consideration of scope of work for the

Evaluation of Waste Tire Devulcanization Technology

Contract;

Tire Recycling Management fund, 2002-2003, to

include those issues that were brought up in the agenda

item.

CHAIRPERSON MEDINA: I'll second that.

Resolution 2003-84 has been moved by Board Member

Jones, seconded by Board Member Medina.

conclude

adoption

Substitute the previous roll call.

That will go on the consent calendar.

The fiscal consent includes an amount of money.
So the next item. And we have 10 minutes to

it here. So if we can -- Do you think we can --
DEPUTY DIRECTOR LEE: Yes, sir.

Item 20, Committee Item M, is consideration of

of a Negative Declaration and the issuance of a

major waste tire facility permit revision for Golden

By-Products, Inc., Merced County.

Terry Smith of the Tire Branch will make this

presentation. And I'll ask him to make it a brief one.

(Thereupon an overhead presentation was
Presented as follows.)
MR. SMITH: Morning.

Golden By-Products is a registered waste tire
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hauler as well as an operator of a major waste tire
facility that was originally permitted back in July of
1997.

That facility is located 13000 Newport Road in
the Ballico area of Merced County. A very rural area.
Collects tires from various business locations throughout
northern and central California and has been recruited on
several occasions to work with the Board on waste tire
cleanup projects.

All truckloads of tires coming into the facility
are weighed prior to unloading. The tires are sorted and
graded during the unloading process, and good used tires
are stored at the facility site until prospective tire
dealers can come out an pick them up.

Scrap tires or waste tires are shredded and are
currently being used for alternative daily cover at
landfills and tire-derived fuel that is used in the
production of energy.

Golden By-Products is in the process of adding
crumb rubber machinery and molded rubber product line to
their existing tire recycling operations. The new
equipment in operations will increase the operator's
ability to produce products such as molded rubber mass for
carpet, agricultural soil amendment, colored playground

and landscape cover, rubber molds, and crumb rubber
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feedstock.

The area where these locations take -- where
these operations are to take place is adjacent to but
outside of the permitted boundary.

Plans are to shred the tires and move the tire
equivalents from the old area to the new area, where they
will be further processed and manufactured into various
products. At this point I'd like to note that waste tire
facility permit deals exclusively with the storage of
waste tires.

Tire facility permits are required when 500 whole
tires or the tire equivalents of a quarter inch in size or
larger are stored at specific locations. The waste tire
facility permit does not regulate the processing
equipment. However, since this operator plans to store
tire equivalents that are greater than a quarter inch in
size in the new area, it's necessary to revise the permit
to reflect that new area.

So staff has drafted a major waste tire facility
permit reflecting the proposed change or with the addition
of 19 acres to the permit. And this permit is included as
Attachment Number 1 of this item.

During the local review process the County of
Merced Planning and Development Department determined that

this project is categorically exempt from the California
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Environmental Quality Act, or CEQA, requirements.
However, since the issuance of a major waste tire facility
permit or even a minor waste tire facility permit, for
that matter, is a discretionary decision. It's considered
a project under CEQA, and the Board assumed the role of
lead agency for the purposes of CEQA and prepared a
Negative Declaration which includes an analysis of this
proposed project.

The Negative Declaration evaluated for
environmental impacts associated with the project and
determined that potentially significant impacts will be
reduced to less than significant levels upon an
issuance -- approval and issuance of this permit as
proposed.

In an effort to inform the public and other
potentially interested parties of the proposed adoption of
the Negative Declaration, staff placed a public notice in
the local paper, circulated the Negative Declaration
through the state clearinghouse, filed it with the Merced
County Clerk and the Merced County Planning Department.
And a notice of intent to adopt, which includes a project
description, was circulated to the property owners
surrounding the project site.

The review period ran from December the 3rd,

2002, until January the 2nd, 2003, and no comments were
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received, by the way.
--00o--

MR. SMITH: In conclusion, this facility has
submitted an application. We have reviewed it. And all
of the requirements to obtain a permit have been met. All
local requirements have been met. Financial assurance
requirements, operating liability, state minimum standards
for tire storage. And with the Board's adoption of the
Negative Declaration the California Environmental Quality
Act requirements will be satisfied.

--00o--

MR. SMITH: Therefore, staff recommends that the
Board adopt Resolution Number 2003-85, adopting the
Negative Declaration; and Resolution Number 2003-87,
approving the issuance of Major Waste Tire Facility Permit
Number 24-TI-0656.

Karen Barstow and Jana Nairn are here and
available, representing Golden By-Products, to answer any
questions you may have.

And this concludes staff presentation.

CHAIRPERSON MEDINA: Thank you for your
presentation.

Board Members.

Board Member Washington.

COMMITTEE MEMBER WASHINGTON: Can you go back to
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the proposed project and show the area for me please.
MR. SMITH: I'1l try it.
COMMITTEE MEMBER WASHINGTON: Yeah, right there.
Now, in terms of this area or location for the
new 19 acres, looking at this -- are there -- where are

the homes located? I see some property, but I don't if

those are homes or just empty buildings. Or what's that
right -- right here in the -- what corner is this? The
little piece right here. I see a little -- right below

the right-hand side here.

MS. NAIRN: For the record, Jana Nairn, Golden
By-Products.

Terry's pointer is pointing -- there's acreage
all the way around. The nearest home is one of our own
personal homes, and it's about a quarter mile away.
Beyond that, outside of the property the nearest home not
owned by ourselves is about a half mile away.

COMMITTEE MEMBER WASHINGTON: Okay. Now, bring
that -- Terry, bring that cursor all the way around to the
other side.

Yeah, come up. Come up to the property right
there, yeah. Right there.

And what is that?

MS. NAIRN: That almond acreage on that side is

15 acres. 1It's alluded to in the Negative Declaration.
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That is included in a 39-acre parcel. It's almond farms.

It's all almond trees there; 15 acres of almond trees.
MR. SMITH: I think those are truck trailers,
aren't they?
MS. NAIRN: Yeah, there's a few truck trailers

there.

COMMITTEE MEMBER WASHINGTON: Yeah, that's fine.

Okay. So, Terry, you said that the public
information went into a newspaper; is that correct?

MR. SMITH: Yes, that's correct.

COMMITTEE MEMBER WASHINGTON: What newspaper was

it?
MR. SMITH: Well, we put it in the Merced --
MS. NAIRN: -- Sun Star.
MR. SMITH: And the Turlock Journal and the
Modesto Bee. I think that's all of the -- we put it in

every newspaper that services that area.
COMMITTEE MEMBER WASHINGTON: Okay.
All right. Thanks.
COMMITTEE MEMBER JONES: Mr. Chair?
CHAIRPERSON MEDINA: Board Member Jones.
COMMITTEE MEMBER JONES: I'd like to move
adoption of the Negative Dec, Resolution Number 2003-85,
to the Negative Declaration.

CHAIRPERSON MEDINA: 1Is that correct, 852
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MR. SMITH: Yes, 2003-85.

COMMITTEE MEMBER JONES: I don't have a copy, so
I can't read it. I had wright it down off the thing.

CHAIRPERSON MEDINA: Is there a second?

COMMITTEE MEMBER PAPARIAN: I don't -- do you
have a copy of the resolution?

COMMITTEE MEMBER JONES: No, but I saw -- I mean
it's we alluded to. That's why -- you know, I just didn't
have the number until I saw the presentation.

CHAIRPERSON MEDINA: Is there a second.

MR. SMITH: Sorry about that.

CHAIRPERSON MEDINA: So why do we need to make a
copy of the resolution --

CHIEF COUNSEL TOBIAS: Terry, did you guys do one
resolution for both actions or --

MR. SMITH: We have two resolutions. The first
one 1s to adopt the Negative Declaration because we need
to adopt a Negative Declaration before we can adopt the
permit.

COMMITTEE MEMBER JONES: We just have a copy.

COMMITTEE MEMBER PAPARIAN: Could we have it
before we vote on it? Maybe have a vote on it next week
at the Board meeting.

BOARD MEMBER JONES: All right.

CHIEF COUNSEL TOBIAS: Well, let's have it go to
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the Board anyway. So the Neg Dec has to go to the Board
anyway.

COMMITTEE MEMBER PAPARIAN: It has to go to the
Board anyway. So if we could vote on that at the Board
meeting, I'd rather have a resolution and then see it
before I vote on it.

SUPERVISING WASTE MANAGEMENT ENGINEER GILDART:

Look in your packet. It's in our packet. I
don't know happened.

BOARD MEMBER JONES: Okay. So, Mr. Chair, then
that means guess we're going to move this to the full
Board?

CHAIRPERSON MEDINA: Okay. Resolution 2002-85
will be moved to the full Board in regard to the --

DEPUTY DIRECTOR LEE: There's a mistake on that
as well. It should be 2003-85. And I agree with Mr.

Jones, probably be -- because of the confusion on this,

let's move this to the full Board and make a presentation

at that time.

CHAIRPERSON MEDINA: Very good.

Now let's look at Resolution 2003-87. Can we
take action on that today?

BOARD MEMBER JONES: Mr. Chair?

CHAIRPERSON MEDINA: Yes, Board Member Jones.

COMMITTEE MEMBER JONES: Without the Neg Dec I
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don't think we can do it.

CHAIRPERSON MEDINA: Okay. Let's send this item
also to the full Board.

Next item.

DEPUTY DIRECTOR LEE: The last item, Mr. Medina,
is Item 21, Committee Item N. It's a public hearing, and
discussion and request for a rulemaking direction on
noticing revisions to the existing waste tire hauler
registration and manifesting regulations for an additional
comment period.

Keith Cambridge will make the presentation.

(Thereupon an overhead presentation was

Presented as follows.)

MR. CAMBRIDGE: Good morning, Mr. Chairman,
members of the Committee. My name's Keith Cambridge of
the Waste Tire Hauler Program.

Today I'll be presenting the following item:
Public hearing and discussion and request for rulemaking
direction on noticing revisions to the existing waste tire
hauler registration and manifesting regulations for an
additional comment period.

At the October 7, 2002, Special Waste and
Marketing Development Committee meeting, staff presented
these proposed changes to the waste tire hauler

registration and manifesting regulations. Staff was
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directed by the Committee to publicly notice these
proposed regulations, which was done on December 6th,
2002.

The 45-day comment period ended on January 27th,
2003. Board staff received one comment letter from the
city of San Diego Local Enforcement Agency.

The following are a summarized comments and
staff's responses to those comments from that letter.

The first comment from the city of San Diego was
that they stated that the term "waste tire site" should be
replaced in the regulatory text by the term "end-use
facility," as defined in Section 18450 Subsection 9.

Staff is in agreement and is proposing changes to
the test to address this comment. This change is
documented in section 18460.1E, 18460.1.1F, 18460.2F,
18461 Subsection D on pages 3, 4 and 5 of the handout that
was just passed out to you.

The second comment from the city of San Diego was
that the term "tire dealer" is used frequently in the
draft regulatory package, but is not defined in any other
applicable regulation or statute. The commenter felt that
the term should be inserted into the definition of Section
18450 Subsection 20, use in waste tire generator.

Staff is also in agreement and is proposing

changes to the text to address this comment. This change
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is documented in Section 18450 Subsection 21 on page 5 of
your handout.

Third comment pointed out that Subsection -- or
Section 18459B3, both state and federal agencies should be
required to manifest loads of waste tires as well as the
current local governments and special districts.

Staff is in agreement and is proposing changes to
the text to address this comment. This change is
documented in Section 18459B3 on page 6 of your handout.
Grammatical changes were also made in this section.

Additional comments provided by the city of San
Diego concerning procedures and are not necessarily
regulation, the LEA will be contacted concerning the
procedural questions.

In addition to the comments from the city of San
Diego staff also is proposing the following changes to the
proposed regulations. New tire adjustment needs to be
defined in Section 18450. So staff is proposing changes
to the text and is documented on page 7 of your handout.

And then, lastly, a new section was also needed
for the requirements of the waste tire generators, tire
dealers, tire haulers, and end-use facilities to register
with the Board for the tire program identification number,
including any changes in business operation or ownership,

business name, or business address.
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Staff is proposing regulatory changes to this
text or additions. This change is documented on page 7,
8, and 9 of your handout.

This concluded the written comments addressed
during the 45-day comment period. Staff is asking the
Committee for a rulemaking direction on noticing revisions
to the existing waste tire hauler registration and the
manifesting regulations for an additional 15-day comment
period.

This concludes my presentation. Are there any
questions I can answer?

CHAIRPERSON MEDINA: Thank you very much.

Board members, any questions, comments?

COMMITTEE MEMBER PAPARIAN: Mr. Chairman, I'm
comfortable with providing that direction. I don't think
there's resolution.

CHAIRPERSON MEDINA: Very good. We'll go forward
with this item then.

DEPUTY DIRECTOR LEE: Thank you, Chairman Medina.

That concludes the staff items.

CHAIRPERSON MEDINA: Thank you.

At this time I will open it up to public comment.
We do have one speaker slip up here. And that's Mr.
Robert E. Winters from Atlos Rubber, Inc.

And we'll make all of 2 to 5 minutes available
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for you, Mr. Winters.

MR. WINTERS: Thank you very much, Mr. Chairman.
Gentlemen, members of the Board, staff. And especially,
Mr. Washington, I haven't met you before.

MR. WINTERS: Over the years -- can you hear me
now?

COMMITTEE MEMBER WASHINGTON: That commercial on
the radio.

MR. WINTERS: 1I'll try to make this brief because
I know I'm intruding on your adjournment schedule.

We appreciate this opportunity to voice our
concerns regarding the way in which our application for a
tire product commercialization and applied technology
grant was graded.

We are less than comfortable voicing these
concerns because we do not want to be characterized as
complaining just because we did not pass.

However, with a firm belief in the merits of our
project as it relates to recycling and the larger quantity
of California waste tires, we are compelled to critique
the scoring of our application.

On item Number 1, need, the grader's comments
were, quote, "some of this project has already been
started or completed, so need of project is unclear as far

as a necessity of grand funds is concerned," closed
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quotes.

As the Committee and staff may recall, Atlos
Rubber, Inc., was, is and will remain a crumb rubber
producer with over 60 years in business. We recycle scrap
tire rubber into crumb rubber. Over these many years our
crumb rubber has been primarily produced from retread tire
buffings as our feedstock. Atlos has experienced a
growing shortage of retread generated tire buffings.

To increase our supply of this feedstock we
decided to experiment with in-house buffing of scrap truck
tires. Our initial project, a buffing system of one
buffer and a standby second buffer together with its
collection system is a pilot project only.

It has been operated for several years to
evaluate its efficiency and cost effectiveness at
producing tire buffings as feedstock for our crumb
factory. It has proven to be worthwhile, and our grant
applications sought funding to scale up the project with
additional buffers and collection systems.

There was a need for tire buffings-derived crumb
rubber by a growing number of industries to which we
market. Tire buffings are all black, contain no carcass
fabric and are free of steel contamination.

They are also of the elongated shape. This

elongated shape as opposed to cuboidal is an advantage in
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the properties of many molded rubber products and adds to
their tensile strength. Whole tire crumb is all true oil.

The elongated crumb is also preferred for use in
playground applications. Its shape contributes to impact
attenuation.

In our program criteria section we certify for
the production of crumb rubber from California waste tires
as well as production of other California waste tire
products. We go on to certify that our project will
recycle an additional 500,000 to 750,000 passenger tire
equivalents per year.

All buffed carcasses from our pilot buffing
system as well as the planned expansion are provided to
other recycled product manufacturers who cut or stamp
products from the carcass. The only waste product is the
meat. In order to fill the demand for black fabric and
steal crumb rubber it is necessary for this expansion of
our internal pilot buffings project in order to meet the
market demand of crumb of this higher quality. Many
products require a crumb which is more pristine and can be
accomplished by grinding the whole tire. We are not able
to f£fill all such orders and are in fact turning away crumb
rubber orders which require our degree of quality.

The need is very clear to our customers and to

us. Many users of crumb rubber have come to rely on Atlos
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as their primary and preferred source of quality crumb
rubber.

The graders state, quote, "market data is vague
and/or lacking in narrative. Environmental benefits are
not described. New owners are indicated in the near
future. However they express a need to expand and improve
present facility. ©No explanation of how this affects
current company or if the new company will be the same
corporation with a different CEO. Did not describe H&S
benefits," et cetera.

The environmental benefits are not described in
the application. But on its face it should be obvious
that the recycling of an additional 500,000 to 750,000
PTE's per year should be viewed as an environmental
benefit.

Although the acquisition of our company is still
pending, the new owners are committed to this project, and
existing management is to be retained to operate the
company. Only the ownership is to change.

The graders question whether, quote, "the goal of
the project is to produce" --

CHAIRPERSON MEDINA: Could you sum up please, Mr.
Winters.

MR. WINTERS: I'm sorry?

CHAIRPERSON MEDINA: Could you sum up please.
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MR. WINTERS: I'm almost finished, Mr. Chairman.

The graders question whether the goal of the
project is to produce more crumb rubber or just purchase
equipment. This should have been obvious from our
commitment to produce more crumb by recycling 500,000 to
750,000 PTE's annually.

We could go on and on about these and other
negative comments by the graders of our application. But
none of these other negative comments related in any way
to the merits of the project.

We feel that the merits of the project, which
also include the purchase of a primary shredder to
increase the quantity of feedstock to our factory of whole
tire peelings, et cetera, should have been viewed as
worthwhile in grading our application to a more than
passing grade instead of a mere 66 points we were awarded.

Our history of over 60 years in the crumb rubber
business should inspire confidence that we are in the
business for the long term.

We appeal this lower than passing score and
request a review of our application and a finding that our
project is worthy of the grade being sought.

And I thank you for your attention.

CHAIRPERSON MEDINA: Thank you, Mr. Winters. And

your comments will be noted and entered into the record.
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MR. WINTERS: I will provide a written copy of
these comments for each of the members.

CHAIRPERSON MEDINA: Thank you very much.

Any further public comment?

If not, this meeting is adjourned.

(Thereupon the California Integrated Waste

Managment Board, Special Waste and Market

Development Committee adjourned at 12:10 p.m.)
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Shorthand Reporter of the State of California, and
thereafter transcribed into typewriting.

I further certify that I am not of counsel or
attorney for any of the parties to said meeting nor in any
way interested in the outcome of said meeting.

IN WITNESS WHEREOF, I have hereunto set my hand

this 6th day of March, 2003.

JAMES F. PETERS, CSR, RPR
Certified Shorthand Reporter

License No. 10063

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345





