STATE OF CALIFORNIA 
CALIFORNIA INTEGRATED WASTE MANAGEMENT BOARD

CIWMB 19 (REV. 3/00)

CONTRACT CONCEPTS

2002-2003 FISCAL YEAR

	Division/Office:  WP&MD
	Concept No.  15

	Requestor/Primary Contact:  Jerry Berumen
	Fund:  IWMA/Rigid Container Account

	Estimated Contract Amount:  $247,000/$1,000,000
	Strategic Plan Goal No.:  2

	Title:  RPPC Administrative Support and Market Development

	Brief description and justification of services needed:  (attach additional sheets if necessary)

The Board has been conducting compliance certifications of more than 1,000 regulated manufacturers over the past two years.  As a result, the Board will be entering into compliance agreements with between 100 and 200 companies.  Public hearings will be conducted for those companies that fail to successfully achieve compliance under their compliance agreements, or who are out of compliance but choose not to enter into compliance agreements.  The hearings will be held for the purpose of assessing fines.  This contract would fund administrative law judges and legal services to provide the support needed to conduct these public hearings.  Additionally, the funds from this contract would be used to assist local government agencies to develop local recycling programs for rigid plastic packaging containers.  

This proposal is divided into two phases.  The first phase is for the allocation of $247,000 in seed money from the IWMA  approved in the BCP.  The second phase is for the allocation of the additional $1,000,000 in expenditure authority approved through the BCP and is contingent on the collection of fines and penalties.



	Justification for Personal Services [GC 19130 b]:  (Explain why work cannot be accomplished internally nor by another State agency.  Lack of staffing is not sufficient reason.)
Several of the activities included in this concept would be undertaken by State employees.  However, because of the specialized nature of other activities, some work may be conducted by outside contractors.  



	Date services need to begin and why:  Public hearings will be scheduled beginning in fiscal year 2002-03 to take enforcement action against manufacturers that were out of compliance with the RPPC law in 1997, 1998, 1999 or 2000.  These hearings are the result of recent compliance certifications. 
Impact if this date is not met:  If the Board cannot obtain the resources to enforce the RPPC law, there will be no incentive for the regulated community to comply with the law.



	Which Priority Team/Strategic Plan goal will be met and how?  Goal 2 Objective 3 Strategy E:  “Provide assistance and education to local governments, businesses, schools and State facilities to implement and assess programs.”



	Detailed estimate of individual tasks/costs for these services and how costs were determined:
Seed money activities from BCP#2 (IWMA) 
Conduct Waste Characterization Study (concept number 18):                                        $75,000

Conduct Annual Survey of Processors:                                                                             25,000

Develop quality assurance and testing protocol                                                                25,000

Hire Administrative Law Judges:  30 hearings x $500/hearing                                          15,000

Interagency Agreement for Attorneys:  10 hearings x 80 hours/hearing x $110/hour        88,000

Hire Process Servers:  15 Service of Process x  $200                                                        3,000

Interagency Agreement with Attorney General                                                                  16,000
  to convert administrative decrees into civil judgments

                                                                                                                         Subtotal $247,000

Estimated funds available from fines:  

                                   Fines collected from 20 companies x $50,000 fine/company   $1,000,000 

Interagency Agreement for Attorneys:  10 hearings x 80 hours/hearing x $110/hour        88,000

Hire Process Servers:  15 Service of Process x  $200 =                                                      3,000 

Hire Collection Agency:  pursue 10 companies @ $50,000 = $500,000 x 10% =              50,000

Interagency Agreement with Attorney General                                                                     9,000

             to convert administrative decrees into civil judgments

Implement collection and processing systems for recycling of RPPCs                            175,000

Joint grants with DOC for local recycling programs                                                          175,000

Educate consumers and promote the statewide recycling of 

             rigid plastic packaging containers:                                                                       500,000
                                                                                                                       Subtotal $1,000,000

                                                                                                                 Grand Total $1,247,000



Branch Manager____________________________________

Date____________________

Divisional Liaison____________________________________

Date____________________

Deputy/Assistant Director_____________________________

Date____________________

