SB 20 Implementation

Payments for Recovery and Recycling of Covered Electronic Devices – Phase 1

SB 20 provides for the disbursement of payments to offset costs associated with the recovery and recycling of covered electronic devices (CEDs).  An initial Phase 1 approach is proposed based on consensus that a simplified preliminary approach can best commence the flow of money to provide cost relief and allow time for the collection of data necessary for any subsequent expansion of payments.  This approach will be discussed at the January 9, 2004, workshop and is further outlined in the accompanying PowerPoint slides available at www.ciwmb.ca.gov/Electronics/Act2003/Workshops/ 

In summary, the Phase 1 approach will direct payments to “Authorized Recyclers” at a statewide per pound rate for “Qualifying Material” accepted at no cost from “Authorized Collectors” through a “Qualifying Transaction”.  The per pound rate would be set at a level sufficient to cover the net costs of a reasonably efficient recycling operation, allowing sufficient numbers of entities to participate and providing market force opportunities to pass along excess benefits, if any, upstream to collectors.

During Phase 1, the collection infrastructure will operate as it has, providing service to customers at a cost adjusted by market forces to reflect the absence of CED disposition costs for “authorized” participants.  Certain regulatory compliance and documentation requirements will be placed on “authorized collectors” to ensure that material handled is “qualified” and to capture data necessary for future program evolution.

This conservative initial approach to a payment schedule is intended to ensure that reimbursement demands do not outstrip available funding.  Should surplus revenue be accumulated, payments would be expanded in a Phase 2 to begin to cover collection costs, with payments possibly being made directly to “authorized collectors”, or through “authorized recyclers”.

The range of unknowns facing the SB 20 payment system supports a simple and fiscally conservative Phase 1 approach.  These include:

· Amount of revenue to be derived from CED sales

· Amount of CEDs entering the recycling stream

· Evolving costs to collect, transport and recycle CEDs

· Administrative requirements to implement and operate the payment system

Key aspects of the proposed Phase 1 approach that must be thoroughly defined include:

· What is an “Authorized Recycler”? (Slide 6)

· What is an “Authorized Collector”? (Slide 7)

· What are “Qualifying Materials”? (Slide 8)

· What constitutes a “Qualifying Transaction”? (Slide 9)

· What are the timeframes for the implementation, operation and eventual evolution of the payment system? (Slide 10)

The California Integrated Waste Management Board (CIWMB) seeks input on the overall Phase 1 proposal and key components.  Input can be provided at the January 9, 2004, workshop in Sacramento, or by sending comments to ewaste@calepa.ca.gov .  Please be as clear and specific as possible.  The CIWMB anticipates using this input to assist in the initial drafting of emergency regulations.
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