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Plastic Container Receven/ 2005
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< Expanding Plastic Beverage
Container Recycling
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Caliiernia Department oif Consenvation
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Sacramento




DIvieien Gt ReCyCling, Marenr Researchi
Culrent state of plastic
coumaio] - [JEV/@IFGE contalner recycling

o \\ater bottles, etc. added to CRV' 1n 2000

o Recycling has not kept pace with sales (until
iecently)

2004:; a record 12 billion CR\/ containers of
all types recyecled, but 20 billion sold

o 2004 recycling rate for PET bottles = 39%;
HDPE bottles = 47%:; Plastics #3-7 = <10%




Division 61 Recycling, Varkel Researc!i
lIendsiin plastlc

CALIFORNIA

coumaio] - [JEV/@IFGE contalner recycling

o PET captunng more sales market share as
aluminum share declines

o Away-from-home consumplion; continues

More PET water botties purchased thanrany.
other CRV category except seda In cans

o But PET returns finally eutpacing sales —

2004 materal returns rate jumped 29% over 2003

IHDPE likewise improved 13% over 2003
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Division 6ff Recyeling, Marlet

DOC efforts te Increase recycling

CONSE RVATlON

e CRV Increased in 2004 to 4 cents / 8 cents

o Partnerships and outreach te barns & restaurants,
gyms, other BUsInesses

“Soeciallmarketing” campaign o Improve recycling
oppoentunities In offices, pulklic areas, etc.

o PUbliciacecess to marketing| iesources

o Green Glit Guide & press releases to raise
awareness of recycled-content products



DIvision 61 Recycling, Marlet Researct

DOC efforts te Increase recycling

continued

CONSERVATION

o Direct annual fitnding from unredeemed CRV:

— $1.0.5 millien City/County’ block grants

— $15 millien Curlside Supplemental Payments

— $15 millien local Censernvaton Conps grants

— $1.5 million Cemmunity, Outreach grants
— $10 million Market Develop:. & Expansion grants

— $10 millien reserved for Loan Guarantees




[DIVISIGN 61 RECYEIIN arlcet Researcl

Community Outreach Grants

CONSERVATION and related! efforts

o Goal: raise CRV recycling rates te 80%

o Grants target collection of alll CRV
containers, Including| plastic

Nearly' $2.5 million i last two eycles fer 33
gliant prejects acress CA

o Other efforts Include outreach to DUSINESSES,

filnding for marine plastic debrs; study.
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Division 6 Recyeling, Marlet
Market Develepment
EXxpansion Grants

SR
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Goal: raise CRV: recycling rates to 80%

15t dedicated grants to target industriall market
parriers te using beverage container materials

Strengthens DOC market development rele;
allows direct assistance & agency. partnerships

Can support projects with greater rsk that
might not attract ether financing
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DIVISiGn 61f RecYClnG, Markeh Researt!

VID&E Grants —
ACtIVIty EOCUS
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o Demand side rather than supply: side (theugh
may. include collection)
o Examples:
—  Reduce feedstock contamination
—  New'end-uses for collected materals

—  Conyversion ofi existing products te recycled
content

— R & Dite Impreve technelegy.
—  Reduce barriers to RCP precurement




DIVIsIon 6lf RecyCling, Marker Researcli
MID&IE Gliant Projects; -
coumaion) [Z[1ST 2" CV/CIES) (2008-04 and 2004-05)

o 23 awards totaling $20 millien

o  Neanly half ($9.7 million) for 6
Projects targeting plastic

o Several others target all CRV.
matesnals, Including plastic



DIvision ol RecyEling, Marel RESEaNC
VID&E Grants —
coumaion] (51 H]ASTICS Projects to date

’o' .
1) Plastics Recycling Corp. of CA (PRCC) $5
million

— Wil e first westerm U.S. facility te preduce
[eod-hottie-grade PEI recycled ieedsiock

—  Willincluderecycling eutreach and advecacy
program

—  Site to be determined




DIvIsien 61 RecyCling, Marel Researct
MD&E Grants —
civaion) (519 AISTICS PrOJECLS to date

2) Talco Plastics - $885, 700
—  Washing, gnnding| & extriuding equipment te

expand HDPE reclaiming capacity: by 33%

Growing demand for recycled-content hotties,

nome & garden;, and commerciall products

—  [Lewer processing| costs to betier compete
with: virgint HIDPE
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DIVISIGN 61 RECYEING, Marlel Researcli

VID&E Grants —

6/ plastics projects to date

3) Envision Plastics - $1,344,824

— |nstalling optical-serting technoelogy: for
greund PET and HDPE bottles

—  Will' produce feedstock ofi many: colors,
allewing entry/ Inte pigmented bottie markets

— Reduces bottle-makers” costs for expensive
colorants and virgin: plastic




DIvIsien 61 RecyCling, Marel Researct
MD&E Grants —
civaion) (519 AISTICS PrOJECLS to date

4) Epic Plastics - $1.,116,1.76

—  |nstalling an’ Autemated Resin ldentification
Sontation (ARIS) system te sort all plastic
pottles (resin types #1-#7)

—  Allows purchase of unseried resin types,
lowering collection & MRE costs

—  Will'expand manufacture of landscape
edging and other outdoor preducts




DIvIsien 61 RecyCling, Marel Researct
MD&E Grants —
civaion) (519 AISTICS PrOJECLS to date

5) Goalson Development Corp. - $500,000

— |nstalling autemated sosting & washing

equipment torupgrade end product

Expands CA market for color-serted, high-
guality’ PEIF and HDPE flake

—  Expands & stabilizes northern CA
[eclaiming capacity
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DIVISIGN 61 RECYEING, Marlel Researcli

VID&E Grants —

6/ plastics projects to date

6) Global PET, Inc. - $900,000

—  |nstalling/washing and Water treatment
system te produce high-quality: PET flake

—  EXpands market for filber & strapping
applications

—  Expands & stabilizes southern CA
[eclaiming capacity
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Division 6 Recyeling, Marlet
Market Development &

CALIFORNIA

CONSERVATION ExpanSIOn Loan Guarantees

’ o Goall raise CRV recycling rates to 80%

o Sirengthens DOC market development rele; allows direct
assistance & agency partnerships

» Provides funding|fer the Department fer lean guarantees for new
recycling capacity and re-use or remanufacture of beverage
containers into new: products.

Can| support prejects with greater risk that might not attract other
financing




DIVISiGn 61f RecYClnG, Markeh Researt!

Market Development &
EXxpansion Loan Guarantees

Recently Anneunced L.oan Guarantees:

— |tec Envirenmentall Greup, Inc, $2,498,000

I
’
’
1 — eCullet; $960,000
I
’
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[DIvISIGn 6ff RECYEIInG, Mariel Researc!

Final notes

CONSERVATION

o Current MDE Grant cycle closes in two
days!

 Expect final cycle before end of 2006

Jim.Hill@censervation.ca.goeyV
(9116) S27-21 75
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