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March 21, 2008
All Local Enforcement Agencies and All Landfill Owners and Operators:

On December 11, 2007, the California Integrated Waste Management Board
(CIWMB) adopted revised regulations concerning closure and postclosure
maintenance cost estimates and related financial assurances. These regulations
became effective on February 25, 2008, upon approval by the Office of
Administrative Law and filing with the Secretary of State. The approved text
indicating additions and changes to the previous regulations is available at:
http://www.ciwmb.ca.gov/RuleArchive/2008/CloseCostEst/RuleDocs/Approved T
xt.doc.

The most significant changes include (1) more specifics as to what constitutes
State costs, (2) a requirement for adequate documentation to justify cost
estimates, (3) a requirement that the operator submit closure cost information
based on contractor bids or other documentation prior to initiating closure
activities, and (4) an updated financial means test. Following are more detailed
descriptions of the changes.

State Costs: Although the cost estimates were previously required to reflect the
State’s costs, the regulations were made more detailed to specify factors that must
be considered when developing estimates. Reference to specific Labor Code
sections (prevailing wages) and Caltrans documents were included. Alternatives
to the Caltrans documents may be used provided the operator provides adequate
justification.

Cost Estimate Justification: The regulations now specify that cost estimates
submitted with closure plans and postclosure maintenance plans must be
supported by adequate documentation to justify the estimates.

Closure Cost Submittal: Prior to initiating closure activities, operators must
submit either (a) a statement that the expected closure costs for closure
construction will be equal to or less than the cost estimate included in the final
closure plan or (b) a revised closure cost estimate that reflects the expected costs.

Financial Means Test: The test was updated for inflation and requires a tangible
net worth of $15 million for use of the test.
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Implementation of the regulations will be phased in as closure and/or postclosure maintenance
plans are submitted. Revised plans may be submitted at any time by the operator to reflect
proposed changes in design or costs. Furthermore, new or revised plans must be submitted with
each permit application and/or permit review. Consequently, revised plans must be submitted at
least once every five (5) years.

Therefore, any plans received by the CIWMB on or after February 26, 2008, will be required to
comply with the revised regulations. Plans received prior to that date will be reviewed in
conjunction with the previous regulations.

Should you have any questions or comments concerning the above matter, please contact
Michael Wochnick of my staff at (916) 341-6318 or mwochnick@ciwmb.ca.gov.
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William R. Orr, C.E.G., Chief
Cleanup, Closure, and Financial Assurance Division




